R THR
A 33T AT
Cic kL)
arifRd v W, 477"
05 3rdd, 2022 # 3N F AT AT

gofdes agsr fafaAtor sgaer = e

*477. i ST o g T
A Pl FAR:
T HTY 3SANT AT g Tl T FHAT HAT o

(F) FIT WWHR A FS Aol Felldge dlea (1) AfaAor 3eaer warfia &= $r g
IR fg g1, A 3@ v [AdveR [NER dur IO S TS A wEdiad/ved
gicargal Afgd dedatl sIRT 4T §;

(@) sofdee ared TATAATT JehmeT @I fohel-fohet Glaemsit 3R wleT-hler & dicamgat @
el fRaT S T &

@) 39 d& fhraer fafaator seear Tafa & 8 § Jur T asar & afestor
SRSl gl § & faema §; AR

(@) sofdes de AT shsdl ¥ Tefd fFae yeae #@lr & v @fsa & 3R
3eTehl STRT &A1 § YT 3eg Hol (Aol #H faeld & &rar $RoT 872

IW
A 35T HAN
(31. Adg ATT UISy)

(F) & (F): T fIaRoT FoT e W FEIA

* % % %k



RAaor

AN welte e e 3% aaa A ik A sheg FaR @R "gdfFes awa
Ao 3 # g F wEU # (@ AU dlF WHT aRifed TR HE&d
*477 F AT (%) ¥ (F) & 39 A 3feaf@a Raorn

(®) 3R (@): e, sAfFcE s () R[AATT 3@ wftd &= & [r ol
3¢ART FAATET & GO AT *ig 9Edid el gl JUfl, HR 3GANT HATAT SaRT Sar
fafe@Tor 3egier & glauw 3R dicaea Jei e & v Frafaf@d & e aar
#Fr s &

i. ARG 7 gefas 3R sofded agarl &1 dig 3efewor 3R fIfaamr (Ga-sfEan): TR
o A STSAT ThIA & Ol H A& A 1 378, 2019 & YE g arel e ay &
3afer & v Fel 10,000 F3 Y HiT Tl T & AT a1l 38 ThieA
S ET 2 aY #T 3ET & fIT 31 A, 2024 T FoT fEAT ;AT g1 JHTEHRT FhiA
1 fdeRoT Jefereeta-1 W g

ii. 3T AFeX & T IcuG-TFacy Uicaga (AUasfs) THHA: WHR o 15 Fdeaw
2021 & 25,938 HFI3 I & Folclg IReTT ¥ 3JfciAlieca TaeX & for diwesmg
A IAET | 30 DTS oA & 3Hd safaesd aws afAe &1 FfeegRa
THIA HT fGROT JHeferaatsh-1l W

iii. 3eold O T (THR) & T vesms T @R o ¢ & vdEr & fafasmor
& T Ue3ms Thre & 18,100 FIT I & Joiclg IReqd ¥ 12 &S, 2021 &r
yfAfeT fohar g0 wh| & Su A 50 dfEmare @ & fow gfaeddt wddr i
fafeor Tarfia ot &1 aRepeuar &7 a8 &1 AT &, 5 Aemarc 3cpve THE
dieaifafeat o 30 e F iada affe e o 31 aRgRa e
faRoT rgeras-1ll o &

(31): 31.03.2022 &1 T&UfT & HTAR, B AT &hA & WUl & e Golhd TeT-AR
i Rafa#or sehsar sregeras-1IV @

(F): #gley, §dr iAo geprsdl & fov H 3¢9 HAToT H A g g TE&dT
dfed =l &l

* % % % ¥
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AT ST 30 Ak SAH HATAG
(&t ST )
e
e faeett, 8 AT, 2019
.. 1300(37).—A7a & (grefae =i7) =afaes aredt &1 dia siftwer sfiw At =11 2g
T (B =T F2-10)

e

1. ST ST F3rameT 7.3, 830(3T) fati= 13 /T, 2015 F 5T Soifaea oY 2reiae aTgAl i agrdl
3= % forw "795 s & afieny & A # (AT UH) 3eAfEg® argdi i die st SR fafwt
T UF ThHi¥ R AT 4F A o

2. R ST IISET F FX0-1 FT e H 1 o9, 2015 7 2 a9 iy srater & forw srqetaa foram i am
=9 ThiH & o /3 % e § gRG-9A 97 9@ @0 47 €, {heere 36 31 /T4, 2019 9% a@rT
AT & 37T T8 TR T V795 FUE H TR “895 FIIE T 447 747 |

3. RE TS & =01 AT ATILAAT % 97 11 | Afasy § A=t % ITIh e & 91 FAa39T 6

TFRIeel | TAYS % ATT-HTT TH I F A ITH TR ST ATHT 6 e T AL00-1 1 qear

T TTT B

4. TEAATL, FOT [ HT THIEAT F q1E AT IAN AN F 918 & GTATH § &0 T F@=T THtedd &

ATATT Feald HEHSA & AqAIET F 9 | (FEEE UH) Todfaeh argdl wT diF SR 3

AfFwTor 3q SR F2or-11 (W SR=AT F201-11) 7312 i 2l
ot & e e

5. Toifaea HITATerel & oSl & STIATT 3T TH AT qrferfaet oo & [oF gq =0 JIeeT &l
&A= 01 or¥er, 2019 & 1 Fut it srafey & Fratfead Fed T T&q9 B

1641 GI/2019 )]
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Fqeg-1 ¥ 3T 70 F9eF & AT, TISET S a8/ AT, J5E a7 Fieaad & o af=e, 9y
SN & AAAAT H TF ATL-HAAAT ATIFTE ITH TG TRATSAT FHIATadT Td TR qrdd
(FramEuat) 1 7o T ST

= Afufa v S-Arfafordy £ Faist FF GET F T 32 F AT IACAT AFeIFATSA 97 AT w7 gu
I e afgd Fre & e gewt o 3u-gewi & foru deriedt #r denfea F2 o Tre= &
Ted TRATSATEA % 1T TTaaT #S® F49 FT ATIFE FRIT T TISTAT HTATEIT T F a9 qal T
THTHTT FTA o AIF-A7 AT 6 Hgol HAaad gq O aeted 1 Ao a9 gq off aa9
TTTErRTY ZM|

8. Aot FT Rwferfed a2l F qreaw T Fratftead w47 7 T&q19 8-

i) HIT TreeTgd

i) =THRT T29T % Headh it TTaHT

iif) rTe, STESET (g, Tore we "= wiafEtAE wiRa TS # AR FT
9. ITSAT it srater & forw fAfer & stee 1 au-a1, Fehar [ewr i+ & T &

o

N

(@t «rfer e H)
. Fa AT sraeaewar
#.9. oeh 2019-20 2020-21 2021-22
FASH
1 T Tiearg 822 4587 3187 8596
2 ATNT AT 300 400 300 1000
3 LRI ECIERERIETIR T 12 13 13 38
iga yaafs =g
Fo-11 F forg T 1134 5000 3500 9634
4 FLUT-1 T T =07 366 0 0 366
IRT 1500 5000 3500 10000

10. TTSAT F FTATTAT H ARHATIT 7T @ F Forw (=39 ot 3T Sueeat F §19 sfee Y auare
At sraes & saw & wfafda w3 § =i gom drersuah Bt afoet sie @t swees
FTAL o = AT % ATl Tl GETAT FEA g TAH TR G| TSAT 6 ATHT T2ani & A7
Ty fafere Iu-geai § 3ot "diw w AT #7d gU avie § 98 A= T g

11. S-HISTEY Tl TETAT & F e TLHTE 6 TATET T 19T LR F QL TgIAAT it AEG9TFAT gl TSN
Tl STAF TSADIYIT AT AT-TTSTRIT TIceTgat H Tereher it SAEeqFaT g B =7 T % v
FRT FEMAAT gq T TS HgEdT T (A6 IIAT 3 e | o 7 Ateef=a &6ar S o
TS A-TSAHRGT TICATeAl § T2F 2 H ge/NEd, e 7 ge, 2 w2 | ge/Rama, aieT 4%
# /M, faradt usfren gk anfs ot 81 =3t #1290 TredTgal & 981 gq reared
T sTom

12, T IR AT 91 G | Ared oA RT 2R S JSiAT 0 ST, HATadd T THET gq
AR EIIT| AT =N AT fRen=aert & Satad qai o1 THTETT AL S AT & Haeadad §
FISATZAT FT T FA g ATS USIeHT ZIT| AT IR FramT FSHT % UH I29d1 7 T F:9 & forg
AFAITFHATTATE TRQTHLT ST HT

ot Sfie: 7T TidTe:

13.  HIT WcHTEd ATSHET AT UF Hgedqul Feh g S UH ATl it Giia il ARG F7 FH Fih SAfaes
ATEAL T oI § TeAe7 ®9 F g8 F:2al gl
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14.  ZTHEE ATIF SRTHLOT H G0 T & 00 @iig gog § [fEd ge & T § STqrnre (harsi/saa
TATHT) F forT 77 TicaTes Suerse R foreeht Siagfd 9o |I9hTe g7 AU it 6 STy

15.  TAferfaa Soft 3 ares 7 Trergai & o o g
(F) T (FEe TATFE ATgA TR
(@) ST [getiaeh ($AT), T 3 grafee (FU=edt) e w2 grefe (Tau=ed)]
@M dsiEa =-Feem afga fautear (et
(7) AT ()

wedeh Soft Y ST e iy srent 7 st frar s

16. = 2T T LA § TEA gU % il 1 A THEAT ST srEAlS arge % @dis qod § #a7
TF H&T FH g, 0T ACATe UH ATeAl § ITANT g ATl dedt T &Har 9% [=H9Y R (37aiq
TReTaTe =eT & AT T2 Sott &Har)| el § arsie =it Yai i &4\ § T@d gu diems uaet
THT-THT T AT i ATET TAT 3T AT T T G FT Tt gl

17. @I o forg fReerrt ofiT qaiae T sTae arasii=a Tagd fasmeq Iuess Fll U7 T8 ao 3T,
g AT TeIa: TAaieaT, AT 3T F87 il A0 § ATai+F Tagd gq STANT g aTel aTgai
STAT ATIUTSAH IZ9T Zq IS ATgAl & (o0 AR g1 TATMY, SATIHF HHeE & &7 § it wariaed
FTA TSIThd gATGAT 1 HT 38 T & Tgd ATHE FHaT STusm)

18.  Fekg HIex dATgd AaATaet (Fruaediesm) F Jqumr "Hie? a1’ F &9 ¥ gsiigd argd af WATgql
o wr g

19.  FTAMATITET ATFEEST FT T FIF IT I5d St T dTgA ot 36 ATSHT F Tgd IR TcdTg 6 9T
T 377 30 IR % forT =8 AT F 98 Sod Sl T et | giesr B srom)

HIT TG il TAT:

20. eft Afort e weft aree senfifat & foro et i ae a9 % forw sy § 991 % e
auft argat (o=t «diw w2 grefae afgq) % forw *10,000/FFETe e f 50 & vwaEE 9
TICHTEH & T 19 g1 g Temsuaet gy aefter i deiverd & stefta grm

21, "TaSTE Ifvagd ® 9gr6T & gq 991 & forw 220,000 wia feare-ser f 37 ¥ vwgHe /i
TICHTEH T T & S O Temsuas’ grer atar i demeas & srexefia g1 a9 & forg Jior &
AT TR i Tfer g wseor fafamtar (@rduw) % $= wfoeadt aiet & o= grft S s
IS o ST T eI, Tredibcl 99T JarsA T a49i + o grasts 97 & Iagd S|t
HRERIESRER IS Iea

22. Y FATT T TEATAd TreaTedl S qeftear fafdsr gesi siw vdwafert aur aea it $a ads 39
oI TRt & foro gea ygir 3 smeme o femsuaeft g arits &9 & o7ET 299 age S
THY g A9AT 90T T % i1 ATIRier argai & forw FHiwg aoda it v s o aeest
Tt Taa fafawtor % forw 3= it 92 G a2 e Suersy gt el

23. TAfFes FE1 * forT AT T8 Fad sAfded daTgal #f Jgrar ad & o 9REgs &= § w1 #3
T T HTASIAH I 3T TSA/AE Ifaga H (Tad) g7 S0 T SfeeH=d =T qied
T B ITASH BT

24. AT TTATEAT T aTed Av{iarT WY, ATgAT FT ALTHF T 37 377 A Aqag-2 7 3w am
2l

HIWT T8 ITH HLA 3 94

25. HET ATl &l TERTT MedTgd o Tiastad w31 & foro us f@ew o\ goa & #7 va-Sdt go7

TSl ATEHAT o ToTT TIHTE &l TS T12d el &0 &1 g STET o Aqa9-2 § Fa1dT 37 2

26. ATSHT % dgd dTgAl #I T GLIF % M ¥, T aTgA ATSFHas Tdrgd aTgd Sl and & T
gfaerd T HTa T et Tremsuast g1 aTfts 9 F AT e FHT STUTerd g1, THeT i S|
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A H, F90 % T TrergAr fir HuT aregd ft AT w1 40% ST TR A0 ok gAT qrgAl -k o
20% Erf|

27. vy gy fafAfda Gt o atesr & oo FsET &1 dreares IT| w3 % o UH Iodd e uw wi
AT TR FAaRT/Uauedt § 9T eheor T 2T

28. TTUF ATEH HISA Hl ATEAT & FTACITEA 37 IATT 6 Hag H ~IATH Ahelehl qr=dT ATHEE T HL
g FSrvg, o & arfeegf=ra Bram ST SiY |9 Taed Ud TSRl §31dd 3T 6ol d Jied aTgd
et % = 126 % g srtergfra arerar s adteror vsifeat & Ratfa/mmes afveror st
% ATATT ST ATATET AT T T aeror usifeaet # g i el aredr & oher 3y
sratera adveror giAemd g =Rl

29. AT WiceTeA * forT ergdr ATes #T T F4 & forT, 39 T i w9 afgd grefae/zataes arga

(TFErEET)
F. I H FATT SATOA ¥ Ik wATeeheor it UEft wideraar greft, St & gwg-awg @@
CIPEECRER ISR

g,  HUHETe § otie U F AqET T8 axtiener, Fufiswr, afira, 92 + oo 3ugss,
TSI TS & Hae § el T HIed qTgd MaAmEdt (Fumeis?) § ofee 3uaet H 920
ERIES LR
AT ITH G0 USTaaT § 6 AT F207-11 TUIaT &7 JHT97 95 ST g,

frffwtar & =t afRa 77 & F7 df= a¥ fi fBega ardt gt A i arga & aaty &
forw fanfY e faT gg wat| gl gHT 31,
T,  FTEqfad GHT & AT T T T899 Fod ML F % {00 argAt it areerst 7 qaq7 9w
T ST WA fared a9t gt 91, i
F.  ATed U UL €9 F UF e a1 gET AU S 78 F9riar g & =& Jro=r F qga @diar
AT g TR T TR AT ST TS AT 51T I9esr AT SATUsTT
HIT TG T Giaar:

30. T4 F rerar adT Avft F foro it dreaTgd T "@fEawer 9t s ramr % aga wenfia uw E-
aafHT = o 97 F AreAd & fhaAr S arget & fAfRmtar (@ srrar qor 3o fAfRwtar)
e &g AT S=RT {390 F7 779 ST 9 70 T 6l S gq a9 a1 Teqd H|
AT Mreeren fEawer o= (Srendiuw) F areaw 7 ara it gfaqfd gq foega RenfAder serr & s
o ST

31. Toffaeah FA1 & TAATST Sl TS Tagd SUHHAT 6 ATLAH T TR ATl % raae gq feeqa
frenfA=er/d stermr & srfergf=ra g st

32. T ST § ALHILT TSIfea i, I ST qrasa® & & Il (froas) agq Bfvs wesgeed fi
TiFT AR 3T TgaThaT  JTead § $dY TARTERare & = ToET 9o Fed & forg gaty =i
SAECHAAT T TATIAT F4A g TTATAT hl TRFHIAT 2|

33. GHT-THT I¥ FATHNET “ToATded ATl & forg AT sras=qr-feenfader e ams” fouT uw
o s &t faars 14 femwaw, 2018 it srfee=ar |, 12/2/2018-24t % s 39 &sft =T
TEOAT T FATIAT T SATOIT|

34. T ATafish, Toitesh a|l i =TT e, gfa S-a T diaT =i @7 9fa 10 eifees aq us
T AT GUEET I IUAse F T T&dq19 g oreeht [eae 31 =W & aga T som

35. Tfaea Titatordl & agraT a7 & forg, afrsr seamat 9% A f:3d gu amrd a2 100% T =TT
HFAELAAT ol TATIAT g AT § A=A AT 3T g
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36. AT ATHTAAT g TATSIATA | Yee[UTE ATIONT, FALT AT STH ATgAl Hl Tastelt & AT & o0
SUtera sraee=aT aRrSHTe Y errfaer givft

37. AT srae=eT, T1e fie, el F SUART F A1 TEI0iT Sol Jidl F 99 § Sed #i
TreaTied fohaT STos|

ST GATT

38. ATSAT FI ATE T T FATH AT THh FIATFAAT o (o0 AT F AR /ARATRT AT T 7
FAtfores agraar gRfaa £ s

39. W =T AW, S=nT O, ek 9ens e g fore ue widrser, WY, SASHrdS
o AT/ AT AR AT ST F SIS & ATeqd 8 AE9ashd e ThiA T Fgmar a7 i
TTATHISA H STRTEHAT FGT 7 & T U I smeseit e i gr&eid it STt

40. %\ AT ThHW FX0-1 F dgd AAITed TATSAT0 STATE % 997 ST w0 fFai sfiw ot &
SAETY AT H T THT TR, W AT #=hm 57| % Jga At asaae afiege e
TAIHd Tolled a8 STHIGH  q0d ST T 0 [RIT ST ot o SIqHTe Y= e § T2

41. AT IR TR S ATSET % FLU FIATTAT A ATSHT % HIITdAT 6 T AT ATAT arerait Hr

T FA 6 oI Iawardt gl
[®T. &, 1(1)/2019-T=3TE]
ERCL:D|
TIRASHT FITeaAT U ST T (TS TaeT) 7 T4
i. |, 9T SR FeTeT
i, e, wt s qae
iii. A< FeTgETT, I SR qae
iv. e, ST Sae9 S A AT AT qae
v. Tfa, 9% aiagd Ud e G5y L)
vi.  |@f=a, s w=r e qae
vii.  ®f=a, EEE weea I
viii.  &fE, TE 3T T S g e
ix. fAzers, vemewes qaE T
X.  HIE gf=E, 9T ST qEE qi=a
Tfefa srasaharaT fhft =g 9aeg &7 999 F7 gFdl gl
qqag-2
FY. | AT AHE | #agEaT Ry | R T d | #aftaaiF R | e e GIRUSS 1L
EIEEICEIEo Tk i 10000/FrarE e it | FA & g ERIE )
#i srftraw AT | RAARTEi g e & | Afwaw At agrar
e auar forg 20000/f<are -t
HT R AT =
FTATAT SreATE
1 | st goer 1000000 |2 fefree sier * 20000/ 1.5 @rE 12000 FTE
2 | i 500000 5 fefreTe e *50000/- Y 5oy 12500 FTE
[ERIERL
(E-Feaem
af2q)




6 THE GAZETTE OF INDIA : EXTRAORDINARY [PART II—SEC. 3(ii)]

3 | TEmRAT 35000 15T *150000/- Y15 Y 525 FE
=aT
4 | Aotz 20000 1.3FkefraTe * 13000 15 AT 26 FE
T grefee =T
T
5 |39 7090 250fFrare * 50 AT Y 2FE * 3545 FIE
e
F TIT TredTgT * 8596 FE

#7277, 9137 fFerrare a7 Ticargai #1 Jeariad Tfer d2<7 ara § FH1 F ST aq@iET F JeTET & 67
5 TFHIT TG #1 TIIT § 71 S0 T G341 THI-T85T 78 JIagi=d #1 1ol seaahia g f# 375
F ST TT-2F] & J19 FT541 #1 GCIT 1T (1€ TETar Tz 0ad] & SqaIaT # Jaqar=7 51

MINISTRY OF HEAVY INDUSTRIES AND PUBLIC ENTERPRISES
(Department of Heavy Industry)
NOTIFICATION
New Delhi, the 8th March 2019

S.0. 1300(E).—Scheme for Faster Adoption and Manufacturing of Electric Vehicles in India
Phase II (FAME India Phase II).

Background:

1. Department of Heavy Industry had launched a scheme, namely Faster Adoption and Manufacturing of
(Hybrid &) Electric Vehicles in India (FAME India), for promotion of electric and hybrid vehicles with
an outlay of Rs.795 Crore vide S.O. 830 (E) dated 13" March 2015.

2. Phase I of the FAME India Scheme was initially approved for a period of 2 years, commencing from 1*
April 2015. The scheme has been extended from time to time, with the present extension being up to 31*
March 2019 and with an enhancement in outlay from Rs. 795 Crore to Rs. 895 Crore.

3. Para 11 of the Notification of Phase-I of FAME Scheme provides for review of Phase-I based on
outcome and experience gained during this phase as well as with inputs from stakeholders for
implementation with appropriate allocation of funds in the future.

4. Accordingly, after review of the phase I, Department of Heavy Industry formulated the Scheme for Faster
Adoption and Manufacturing of Electric Vehicles in India Phase II (FAME India Phase II) with the
approval of Union Cabinet as per the scheme parameters given in subsequent paragraphs.

Scheme Parameters: General:

5. The scheme is proposed to be implemented over a period of 3 years, w.e.f 1% April 2019, for faster
adoption of electric mobility and development of its manufacturing eco-system in the country.

6. An Inter-Ministerial Empowered Committee ‘“Project Implementation and Sanctioning Committee
(PISC)” headed by Secretary (Heavy Industry) shall be constituted for overall monitoring, sanctioning
and implementation of the scheme as per the composition given in Annexure 1.

7. This committee will have the power to sanction assistance for projects under the scheme and modify
parameters for various components and sub components of the scheme including their outlay depending
on emerging requirements with the overall objective of enhancing the coverage of e-mobility. This
committee will also be the competent authority to decide other scheme parameters for smooth
implementation of the scheme as well as to resolve issues as may come during implementation.
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8.

9.

The scheme is proposed to be implemented through the following verticals:
a) Demand Incentives
b) Establishment of network of Charging Stations

¢) Administration of Scheme including Publicity, IEC (Information, Education & Communication)
activities.

The breakup of fund allocation year wise, component-wise, for the scheme’s duration is given below —

(All amounts are in Rs. Crore)

Total Fund

Sr. No. Component 2019-20 2020-21 2021-22 requirement in

crores

Demand Incentives 822 4587 3187 8596

Charging Infrastructure 300 400 300 1000

Administrative Expenditure

including Publicity, ICE activities 12 13 13 38

Total for FAME-II 1134 5000 3500 9634

4

Committed expenditure of Phase —I 366 0 0 366

Total 1500 5000 3500 10000

10.

11.

12.

To retain flexibility in the implementation of the scheme there shall be flexibility in changing inter se
allocation among various components and sub-components and year wise fund allocation. PISC shall be
the competent authority to modify fund allocations among different segments and different types of
vehicles. This flexibility in the budget will be exercised depending upon the offtake in the different
components as well as within different sub components of the scheme.

The efforts of the central government to promote e-mobility need supplemental support from State
Governments. States need to offer bouquet of fiscal and non-fiscal incentives to be notified separately in
order for entities dependent on State support to be eligible for central assistance under this scheme. Some
such non fiscal incentives include waiver / concessional road tax, exemption from permit, waiver /
concessional toll tax, waiver / concessional parking fees, concessional registration charges etc. States
would be encouraged to expand these incentives.

Department of Heavy Industry (DHI) shall be the nodal Department in Government of India and shall be
responsible for planning, implementation and review of the scheme. DHI shall be the nodal agency for
addressing issued related to the guidelines and for removal of difficulties in the implementation of the
scheme. DHI shall issue guidelines as and when necessary in order to meet such objectives of the
scheme.

Scheme Parameters: Demand Incentives:

13.

14.

15.

Demand incentives are an important component of the scheme which directly help in demand generation
of electric vehicles by way of reducing the cost of acquisition of such vehicles.

Demand incentive shall be available for consumers (buyers/end users) in the form of an upfront reduced
purchase price of hybrid and electric vehicles to enable wider adoption, which will be reimbursed to the
OEM by Government of India.

Following categories of vehicles shall be eligible for demand incentives.
a. Buses (only Electric Vehicle technology)
b. Four Wheelers {Electric (EV), Plug in Hybrid (PHEV) and Strong Hybrid (SHEV)}
c. Three-wheeler (Electric) including Registered E-Rickshaws
d. Two Wheelers (Electric)
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16.

17.

18.

19.

Technology Definition of each of these categories to be notified separately.

Keeping in view the fact that cost of batteries is one of the main factors of difference in acquisition price
of xEVs and ICE vehicles, the demand incentive would be based on battery capacity (i.e. energy content
measured in Kw-Hr) used in the such vehicles. Keeping in view market and technology trends in
batteries, PISC may revise the Demand Incentive and target number of vehicles from time to time.

With greater emphasis on providing affordable and environmentally friendly public transportation
options for the masses, scheme will be applicable mainly to vehicles used for public transport or those
registered for commercial purposes in 3W, 4W and Bus segments. However, privately owned registered
2Ws will also be covered under the scheme as a mass segment.

Vehicles, which are registered as “Motor Vehicle” as per the Central Motor Vehicle Rules (CMVR) shall
only be eligible for the incentives.

Vehicles fitted with only advanced batteries satisfying certain performance criteria will only be eligible
for the demand incentives under this scheme, and for this purpose ‘Advanced Batteries’ will be defined
separately under the scheme.

Quantum of Demand Incentives:

20.

21.

22.

23.

24.

In order to rationalize the incentives across segments and across vehicle technologies, it is initially
proposed to extend uniform demand incentive @ Rs. 10000/- per KWh for all vehicles (including PHEV
and Strong Hybrid) except Buses. This will be subject to review and revision by PISC.

To encourage public transport, for buses, initial uniform maximum demand incentives @ 20000/- per
KWh is proposed subject again to review and revision by PISC. The amount of incentives for buses may
further be subject to competitive bidding among the Original Equipment Manufacturers (OEMs)
conducted by public sector transport undertakings for intra-city, inter-city or inter-State buses based on
OPEX model.

The proposed incentives as stated above would be reviewed annually or earlier by the PISC based on
price trends for various components and assemblies and market parameters such as offtake of vehicles.
It shall allow the scheme to leverage limited budgetary funds for larger number of vehicles, within the
overall outlay so as to provide economies of scale to the industry for sustainable manufacturing.

Demand Incentives for electric buses will be provided only on operational expenditure model adopted by
State/city transport corporation (STUs) and other public entities working in the transport sector to
augment the fleet of electric vehicles.

Vehicle segment wise approximate amount of incentives, initial target number of vehicles and other
details are given in Annexure 2.

Conditions to avail Demand Incentives:

25.

26.

27.

28.

29.

In order to restrict high-end vehicles from availing Government funded demand incentives, it is proposed
to restrict incentives to vehicles with ex-factory price less than a particular threshold value as stated in
Annexure 2.

Depending upon the offtake of vehicles under the scheme, maximum incentive per vehicle is proposed to
be capped at certain percentage of cost of vehicle to be reviewed by PISC annually and as often as
required. To begin with, the cap on incentives for buses will be 40% of the cost of vehicles and for all
other categories it will be 20%.

In order to avail scheme incentive for any of the model manufactured by OEM, each such OEM, needs to
be registered with DHI/NAB.

Each vehicle model needs to satisfy minimum technical eligibility criteria with regard to performance
and efficiency of vehicles to be notified separately and get it type approved as per prescribed / standard
test procedure at the recognised testing agencies as notified under the Rule 126 of Central Motor Vehicle
Rules by the Ministry of Road Transport and Highways. These testing agencies are expected to have
required testing facilities as required for testing of Electric and Hybrid Vehicles.

To meet the qualifying criteria for the demand incentives, the hybrid/electric vehicle (xEVs) including its
variants and versions, should

(a)  be manufactured in the country and have such percentage of localisation as may be notified
from time to time;
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(b) meet provisions contained in Central Motor Vehicle Rules (CMVR) in terms of type
approval, classification, categorization, definition, road worthiness, registration etc. as per
the provisions contained in CMVR;

(c) obtain certificate of FAME India Phase II eligibility fulfilment from recognised testing
agencies;

(d) be accompanied by at least three-year comprehensive warranty including that of battery
from the manufacturer and to have adequate facilities for after sales service for the life of
vehicle;

(e)  be fitted with suitable monitoring devices to know the mileage of vehicles to determine the
total fuel savings on a real time basis; and

(f)  should appropriately display a sticker indicating that it has been purchased under the
scheme. Format of the sticker will be provided by the Department of Heavy Industry.

Disbursement of Demand Incentives:

30.

31.

The demand incentive for all segments, except buses shall be disbursed through an e-enabled framework
and mechanism set-up under DHI. The manufacturers of vehicles (OEMs or Original Equipment
Manufacturers) will submit their claims for reimbursement of demand incentive on monthly basis to the
Department of Heavy Industry for settlement. Detailed guidelines for reimbursement of claim through
Demand Incentive Delivery Mechanism (DIDM) will be issued separately.

Detailed guidelines/ mechanism for deployment of electric buses and disbursement of demand incentives
through State Transport Undertakings shall be notified separately.

Scheme Parameters: Charging Infrastructure:

32.

33.

34.

35.

36.

37.

The Scheme envisages support for setting up of adequate public charging infrastructure to instill
confidence amongst EV users, through active participation and involvement of various stakeholders
including Government agencies, industries, and Public Sector Enterprises (PSEs).

All these charging infrastructures will be established as per Ministry of Power Notification vide No.
12/2/2018-EV dated 14th Dec 2018 on the subject “Charging Infrastructure for Electrical Vehicles -
Guidelines and Standards” and as amended from time to time.

In addition, for charging of electric buses, it is proposed to provide to the buyer one slow charger per e-
bus and one fast charger for every 10 electric buses to be funded under the scheme.

Flexibility of funding for establishment of charging infrastructure to the extent of 100% of cost
depending upon the project proposal shall be available for promoting electric mobility.

Projects for charging infrastructure will also include infrastructure projects required for extending
electrification for running of vehicles like pantograph charging, flash charging etc.

Inter-linking of renewable energy sources with charging infrastructure, smart grid, use of ICT etc. shall
be encouraged.

Scheme operationalization

38.

39.

40.

For smooth operation and implementation of the scheme, knowledge partners / technical expertise and
other logistic support shall be put in place.

A suitable IEC program shall be undertaken for creating consumer awareness and promotion of the
scheme, on a need basis, through education and training, publicity, organization of business
meets/seminars/conferences/symposia etc. by Department of Heavy Industry, Industry Association,
Voluntary Organizations, etc.

Projects sanctioned under FAME India Scheme Phase I shall continue to be in operation as per terms and
conditions issued at the time of sanction. Similarly, Electric Buses sanctioned to different state/city
transport corporation under FAME India Phase I shall continue to be in operation as per terms and
conditions at the time of sanction.
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41. Department of Heavy Industry will be responsible for overall implementation of scheme and removing
any obstacle if arises during the implementation of scheme.

[F. No. 1(1)/2019-AEI]
PRAVIN L. AGRAWAL, Jt. Secy.

Composition of Project Implementation and Sanctioning Committee (PISC)

(a)
(b)
(©)
(d)
(e)
®
(8
(h)
@)
@

Secretary, Heavy Industry

CEO, NITI Aayog

Financial Advisor, Heavy Industry

Secretary, D/o DPIIT
Secretary, M/o RTH
Secretary, D/o EA
Secretary, M/o Power
Secretary, M/o NRE
Director ARAI

Joint Secretary, Heavy Industry

Chairman
Member
Member
Member
Member
Member
Member
Member
Member

Member Secretary

Committee may co-opt any other member as and when required.

Annexure 1

Annexure 2

Vehicle segment-wise Incentives, Maximum Number of vehicles to be supported and other details.

Sr. Vehicle #Maximum Approximate | *Total Approximate Maximum Total Fund
No. Segment Number of Size of Incentive @ Ex-factory support from
vehicles to be battery in 10000/KWh for all | price to avail DHIL
supported KWH vehicles and incentive.
20000/KWh for
Buses and Trucks
1 | Registered 1000000 2 KWH Rs. 20000/- Rs. 1.5 Lakhs Rs. 2000 Cr
e-2 Wheelers
2 | Registered 500000 5 KWH Rs. 50000/- Rs. 5 Lakhs Rs.2500 Cr
e-3 Wheelers
(including
eRikshaws)
3 e- 4 Wheelers 35000 15 KWH Rs. 150000/- Rs. 15 Lakhs Rs. 525 Cr
4 | 4W Strong 20000 1.3 KWH Rs. 13000 Rs. 15 Lakhs Rs. 26 Cr
Hybrid Vehicle
5 e-Bus 7090 250 KWH Rs. 50 Lakhs/- Rs. 2 Crores Rs. 3545 Cr
Total Demand Incentive Rs. 8596 Crores

# The proposed amount of incentives per KWH are, however, subject to review as per the reduction in
battery costs & thereby reduction in vehicle cost and would be notified accordingly from time to time. It is to
be noted that the number of vehicles and fund support among the sub components as above is fungible with
the approval of PISC.
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No. 2348] NEW DELHI, FRIDAY, JUNE 25, 2021/ASHADHA 4, 1943

AT ST U A ST HATAH
(AT F=T AT

srfg=T
TE faedt, 25 5, 2021
FAT. 2526(3).—a 1 AT IART TART 7 &A= 8 AT+, 2019 F Fr.am. Fear 1300(31) F
HTEAH F AT H ToATdesh ATgA1 T cafed iseor sfiv fafamtor «&fm, =Jwor-11 (F S=ar =wor-11) #i1
srfergf=ra fora =,

2. i wafF By RAr W -1l = f g 5 Fedr & & T § sotes el ¥ afa
IEfteeor Y o Rt oifasr % e & forw = & 01 =rdi=r, 2019 & 3 96t # forw wraifrag

o [enN
[ERIEIGIRENIIEN %,

3. o9, HeH WY % sqHres & 7g Aoy forar wam 8 & T Sfear =, =<or-11 1 a1 9t
& srater & forw sraiq 31 w19, 2024 % & forw fewaria B o)

4. AT, ARG | ToATFedh ATgAl T A swor sie fafawior =hw, Fwor-11 (%0 =1 -11)
TaeT i 8 7T, 2019 T sTfEg=eT "@=ar 1300(3T) TETETE HLATrerd il ST 2

[®T. /. 6(02)/2019-TATET-11(3112T)]
AT Hgar, T aed

3482 G1/2021 )
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MINISTRY OF HEAVY INDUSTRIES AND PUBLIC ENTERPRISES
(Department of Heavy Industry)
NOTIFICATION
New Delhi, the 25 June, 2021

S.0. 2526(E).—Whereas, the Department of Heavy Industry notified the scheme namely Faster
Adoption and Manufacturing of Electric Vehicles in India Phase Il (FAME India Phase II) vide
S.0. No. 1300 (E) dated 8" March 2019.

2. And whereas, Clause 5, of the FAME India Phase II scheme states “The scheme is proposed to
be implemented over a period of 3 years, w.e.f 1* April 2019, for faster adoption of electric mobility and
development of its manufacturing eco-system in the country”.

3. Now with the approval of the competent authority, it is decided that FAME India Phase Il
scheme is extended for a period of two (2) years i.e. up to 31% March 2024.

4. Therefore, Faster Adoption and Manufacturing of Electric Vehicles in India Phase Il (FAME
India Phase 11) scheme notification vide S.O. No. 1300(E) dated 8" March 2019 stands amended
accordingly.

[F. No. 6(02)/2019-NAB-11(Auto)]
AMIT MEHTA, Jt. Secy.
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. 3612] 7% faeedt, geeafaanr, Rawa 23, 2021/3069 1, 1943
No. 3612] NEW DELHI, THURSDAY, SEPTEMBER 23, 2021/ASVINA 1, 1943

T ST HATAT

CIEE R
T2 faeett, 23 frawaw, 2021
o sifemifae SR siter doe® ST & ™Y ST 9Hg TNdred (fuasts) @hiq
FT.3T. 3946(37).—1. TR=:
LR 7 AT | ACTHITSS 3T AT T2F SN F TS F Ioq ASTHIed STt & oy e i
AT e S9e9 gq 25,938 FE T0F & Toied TAT & AT IcAE TFg T (Fuasrs )
hTH T HSET AT R
2. ITL:
A T SAfer Tehl & T IaTe 9vg Tdred (Tuders) | § I9q Atemiied Sraent
ITATET o AL AT FT F@raT & % sAterdea FfHar geq gauar § [ smaita w1 % o
it WcaTe &1 J&a1a 3T T 21 28 THE ILeA H AN AT SAAHAT 9T FY I, SHTH
A AT FE| FAT Sl 39T HIed ATET WIRATRET STl 6 &A1 § UH Toigd g F@ar &l =qior
FIAT ATHA g THH TS GO ST R Tg TR SAHITIA I2ART H o J@dT § IF qoF arad
ICATET o =T H RN Tg T e TaT Hef |
3. hi e &t e fasrvaru:
3.1 TR\ F weF: TH ThW | I SAeHIed Sl  Safed e i< el 7aehi ff giaefa
oY =7 T2 e aTer &7 e AT 2l

5382 GI/2021 (1)
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3.2 qT=AT: ATEaF HIAT IT IHRT THg HAAT (FITAT) FT Th1H o g Agdl I FLA ST ATH ITH FA
o Mo | aTEet &l T F4 Al sEaedahal g

EGRIEGIR IDESH
() FAAT AT IHE THG I FHAAT (FAIT) F oIT ST AT § AT 9% Tq2 I ASHIEd qTg 3T Tehl &
fwTor ZEE § 8
EIECIKIG S Asuw Ater Aer Teh
It wHg* e | gAaR 210,000 FOE) a9 ¥500 FIEN
(eIt /AT ster
T At )
% 3,000 g Fr Ear "@utAr | 3150 FOE A = quiE (Feher
[GEN] (Tt A1) H FOAT AT IFF TH* | sAw) H HOAT AT IT6 T HOAL
AT T AT T T At A
g FAAN(TT) FT 7% T 7 & T S49% FeTAI T &, T I7E T TITeT &7 T [Felatad #1
fegfa 7 &t
S I H Ged e TIa9T T AT8F FaZTT ATLIFHIIT FT T FAT;
Ir
FT ITH H [A29F HeT & 7919 JIaaa & A19% qaeql #1 [7gfw #77 (2020 7 T7787
fazeft fAaer ifa oo & TaraRarfea).
e i, SULIRE 91T "Hee 31 /TE, 2021 F q9TH g9 AT a9 & forw sreradtera fExh fawon F
LT 9T g7 67 ST 21
ii. SATAEH FUAAT AT IHHT THG HIAT (FATAT) FT ThIT 6 qTZq I G o6 [oIT LT ITAAT AFGEE i
T AT T |
(@) T AT-aAterriea Aaers Fodt a7 THhT Tqg FAAT (FAAT) F o ST 9 T § 9w o ET
ATedT 2

qTaT ATIEE A5 IR-sitemited Raad Hodt a1 SEH aqg Fu«t (FIEET) G 99 §
s AT ey e Rator s § 76 €)

It Fae o7 31 979, 2021 & THTE g AT qY % [0 F@raditerd faia Fawor & e
¥ 21000 FIE |

I AY A Aty # | A R T 837 3.2 () H Sfeafud =Aaw 95w fReer gt # aqEm
AT | wfdag e

qre

i, S-ATErHITed FHOAT AT TEAT Y HAAT (FAAT) TH ThA 6 (o0 Tgar I T Tl &,
FIOT o AT | fAerer 3 3T IFT ASTHITea FTATRIEAT ATl AT ITT ASTHITed TR
T o AT H TS T e o (U Ueh 7Y FAGETT Thi¥ Teqd |

i,  smaweE T2 Av-starfed e FuT AT SHhr THg FOAr (Fata) G e ot ¥ oo
T T30 ST ATl §=T =IAaH A0 93 a9 Rl G20 FA 6 STelIe TIcaTg 1 21aT 0T %
T o= Zi1 raEe & 95 a9 F FgiRg =Haq S97 7 99 22 99 g ardee w7 @I
FLAT AT
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iii. AT - Rerers FUT AT ITHT Y FAAT (FAAT) FT 3T AN 6 €T H qRATOT
o Stro, SR e 31 |1 2021 99 itErrfEe AT AT Fgewt & At 7 Fwie Tered

ITH g1 graT |
iv. e 92 Ae-samiea e FOAT 77 IThT qg FOAT (FAEIT) HEQO GO JEE
T I HLAT T
(1) = S, e R o
TR T T 92 = Faer ad (% #:0E)
it T W Faer | S SRR qeE A | 7S i F[= AT-
FURERERIE IR s ) st e
(Fafear gafear e (@sTw) s (92%)
A faufzar | &k FUA AT TEEAT AT 4T S
#rEsH) | faafgar qg doeft EEHg et
(FufRa) (FufRa)
31 919 2023 & AT 300 150 40 300 80
SUE qgA
31 919 2024 T& AT 800 400 100 800 200
SUE qgA
31 A9 2025 T AT 1400 700 175 1400 350
SSEEREC
31 A9 2026 T& AT 1750 875 220 1750 440
I g
31 A9 2027 T AT 2000 1000 250 2000 500
S g

qe:

i. 7T e St AT TR & T ST =R S Treares # fw sraed w7 wr )

ii. 139 2021 F F FHAT TS F A9 0% 29 9 * qga A= A srowm

iii.  STHIET AT I AT qY 6 (T F=AT 9w o HT QT FA 6l SAEFLTFHT 2
iv. =8 90T H, 1% A off SIEiRd SO T 6 T FE 91 el (Haer A o T wdl 8 T8

THI o I FTARIA o I AT o (o0 TT T T A STt 0 2T 16T 3T 2T

v. TR AgAIfed Haet BT g e § g=eft o e o i @ w6 A Edt g, 91 38 39

TG % o0 FE TTeaTae TTH Tal g, 9o gt Haia foent g7  forg ST griee 2 & T2 20l
o, g arsft ot are & auf § Shw & g o179 96 3 & forg ar= 2 afe 78 39 a9 & forg

AT F=eft = A o i T # «

(%) THIH AT & I T a9 &7 e A€ FA & (o0 T(dag I HT AT IHl qYg AT
@) F ahTar & ST yErEd [eaa gfiasar 1 g [{ag F 98 aq9w 1o

(TAHET) X TOET A & G FE 6 BT H A gy A Sstrowm)
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3 .3 &hiW &1 faawr
TH THIH o QI FSh 5, AATA-A 19T SNEUH T[HTZT Shi¥ 3T Hedw A 9a Tedigd ehid | et off Arex
FATEA SSUH FHOAT AT IThT THE FHAAT (FAAT ) 3T T% -A A I{ed HaerF FAAT AT IqH THL FAAT
(FOfRT) TR % AT HEh! § SAET L & (w2 |
3.3.1 =i\ ¥ g e
3.3.1.1 T &7 FEH
i. ThIY % qgd iedred A a9 2022-23 § @AW g, ST e A a9 aiey 2023-24 #
farafia R ST sfi =Y v %ot o= (05) a9t & forw eemar fas fFaia B smom)
ii. TR sraa® a5 =i aut & forg e % forw 9rr grm, &g 31/03/2027 &t 9919
2 arer fashr 3 3 forw /g
iii. ST 99 A< a@ 2019-20 F 9T TSl qod F TUET F U Y a9 qET ST
(srgeTfaa 72 fe-strerrtea fRerers Faet & forg oy /i)
3.3.1.2 &R & Tga aT fasht g7 sfix Reifa faeft 1o
|. AT @< & e g faehy e 91 argdi & forw o foshr (ot & 903)|
|l.9e® @< & o arer fasht gea: ar "Jeai & forw o (ot (STuadt #7 90E) 37 AT ST /oAy it
T TSt g7 et 9 "gew #7 farrte 1o
ll. amgs @T & forg FuiRa d gea: (B o ad % oo ara 9 % forw o s go7) 7o
(e A9 % U Arge @ & forw ore fesht g
IV. we® @< % forg Meiia foeft gea (el ad e 3 o aes @ g o fosft 5o =fRa (e
9 % U oo g2 & o arg &kt go))|
3.3.1.3 =0 T FT T IAT AU FTRERT SATEl T Trearad F:3 & forg e Gy =
AT 9T IAT SASHICT IATE Tk T IT TESHAAM AT 9T AT ATEA 6 AT THHoT |
ATEA H TF I goF TS |afEgdl oa:, AEmied AU FAr AT 9% -aAte e d
Ao Fot & =T § U FAAIGT AT9F IHe 39 AT % AT ShIH % A1 FTehl F qgd

STCATER T ATH 35T el g o ThiH & dgd [hel | 9T IcATE HI Hdd T 1< TTeATed (<aT
STUATT| TTeETee & forT U g1 IcqTe o forw & off <rg<T <167 o2k &< 3T aTgq &< & dgd
FAA THT AT IT AT 7T AT o777 FIAT FATS 6 S 9T Tl [ FEITell Tamadr &l
LU I FhaT B
3.3.2 Sfa AZTHA TR &hiF
3.3.2.1 AAAIF:
|, SAETH FIRT ATHAT FhT ST AT 3T ASTHITET TTATRIGT ATgAl o Haferd ANTd SAeAHarsl ff g7 weel
F foro arfera ua TreaTea =6
1.3 AU TreaTes i uF Ao gy folwe &g g, St gufzar, [ufgar, aeh aeq, arforfas
AT, <FeL, A7 ITANT o o7 SAfErHITee T Rt AT o Tt AT % ST 9T A0 SN (ST dnwT
T AT Soq siemiea STl argd TdT @1 & ded=ATierd Sofaedh aTgal i grEg e T
HAATCTT ATEAT I¥ AT 2
lIl. & @< SeMIea ASTH HOAT T THHT THg AT (FAAT) 3T 7% I-aAteHIea Faerd Faer a7

TEHT THE FAT (FATAT)|
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3.3.2.2 9TAqT:

VI.

SIY fRU T 977 3.2 FF AqE I FAWAT ST A IfeAtad aHeS! i @ wA §, 9 A9aT
AU TIHTEA ThIH F dgd T & forg arr givf:

AT AEUH FAAT T ITHT TG FAAN(FIRAT) 7 T2 Fe-atterariea Faer Foudt a7 3aeht
T FOT(FTTET) AT ArEuw Treares & & o sraes #3 F forw o g

T TTcaTe (AT FT %) et et 99 9% @] 2 &l

A ASTHITET STRATRET ATEAT il TAT STH Seil Tolaeh aTgd (A1=aT), BTSN 289 e aTgd
e TR erTe 3 T 9% AHT-HT 9¥ T 3=t A g Ratfa R s

. TIHd ATATH TH ThiT § TIcHTgd ST LA & o7 91 39 JieT qATgd ARl argdl & &9 §

Y ITUTT o TSI o forT smaa |
T 3T T J-SAAHIGT AT TN HATAT ohl T TSTHT G GHI-H0T T AT SN FA1A0
T [Rgtha soq aterfes SrenfrEhT Scare & =9 § frar srom

ATH 50% =L eAddd il AE@eTHmdl gl wH -l T F q9 F7orag AT wrEE &
A AT STTURIT| S Jeaaed & (Hair $ 95 w7 ThiH fil g ol gl 9T IRT 71T
T T TSHT 9T A8 H A Heaa 4= 1 THTOTT |

AT 50% T oA & AT J3-AqHMGd TT5 SIS TH ThIH & dgd TIcTgd & o7 975 g

VIl 9Eeqr USiEt S6H % dgd 91 ol goF & YA & o "/ se/Eace e s e 39a

A ETHITET TTRTRIET Jeahl & Tod T IaqT ATusil|

3.3.2.3 &hI¥ WidTgd o

VI.

ATHITT SATAET THIH 1 7T &1 i T Fed 9 et f&ahr goa a2 Srerad (% ATH) I Fd
ETEE AR AR

AAIRT % F-sAemIed e FuAT (ST adA7 § sterwitad q1 el Fdme Hai ZaarT §
T 8) F forw smen= & 7 T ot go o F = 7 o o)

. T FAEIT F G H 98 a9 0w AT Maiia @ gea 3125 FE § AT AT &

TMET FXA o To70 T & 26 e & dgd HISal seMiied oY 7% q-iemited Haers Faeam |

FU-IT-T9 g a9 & MR el goa § FFa7 10% &t Ihg sreria 125 FAe Tt sqarfaa
FATAT G SIS T AT & STATT TS TTH FLe o (o7 9T a9 o [oIT HIS[ar sierdied e
T2 f-samitea fAarers Fafaar

Tfe srgefad Fuet el fiw o ad % oo uger ad § Meaifa foft 9o § afy (7o 125 w30
&) FT HAT AT QT FA | TAHA Tt &, AT SH IH a9 o o7 FHIS TIcdTgd ITH qg1 gl gTeAiieh,
g AT AT STer A9 § TR % Tgq ATH T Fed o (o779 gift, FfS 78 39 39w a9 & for fimr
FT QT FT o TSehT TOMET 98l a9 o o0 A AT 6T TAT § q9-a7-a9 10 Taerd gl F Arem 97
T SATUIAT ST I 912 & TR 4 T TF- 9 F Thi¥ 6 dgd TedTagd an g ar (fa= a7 2022-
23)| I YA THT T FA FHAAAT A THE AGHL T&TT FHAT AT AISET ASHITeT T 7% T2-
AterATea Ao FIFAT F ATT-TTT IT AHMGT ATSAGHT T AT F2AT, Sregia Shie & 918 *
FUT | IS 1 /AT At Rt it afasgerarst & fowg ot e & the e AT 76 fFam
FAIRT FHAEIT ST TR HT erater & 2= € 10,000 F0e it Raiia ot § @=ef giag 1 a7e7
ST AT 8, v 2% T ATATETH T [T T8 ATAwh 2% Treares gt et goa 7 3
10,000 FIE & afereh it G4 Fhg T AT 2
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VII. =7 9 % dagq Tofeed are Mutarsit &1 Jearad Sreares w9-1| | F qga U 10 sreareat

T ZNIT, STET ATgd @G aTel ATSHI I e a1 6T Srar g, 7 o FHevarsi ®n =q w=hie
% qgd I9d LA HA (THHT) TeT a1l SeATed Solfaed argdl & (o0 JIcrgd &1 arar 6T
ST 7Rt g, Foraer forw wehieht % foro droerss e o aga Tiearee 1 <1ar B T g

VII. =TOFe SEuw $ie 72 -t (Arguw) Feerd Foe % forg Trearg =1a:

arfert 1 ; S M i 72 A-sitdre (rduw) Raes st & g Tiemgs @@

FRaffa fosh = (T F:0 #) (ﬁmﬁﬁ?g%m)
<= 2,000 13%
> 2,000 ¥ 3,000 14%
> 3000 & 4000 15%
> 4,000 16%
599t & € 10,000 FUE F1 g9t feiia faf o= FfaR=s 2%

i, FAA T S AT SATFeh ATEA TIHT@T & (T 91 g0 ST FH-1| T61H F T30 el o T
FLA 8 AT AT IURT HATAT FIRT FHI-H9T 9T AT=d 7T 1 2

3.3.3 T AT NeETe “hie

3.3.3.1 FAATHA:

Fe AT T SR AT 29T siel-Ted AT it ag= FAT 3f¥ 32 AT wAT 8
ST I Tq % GATAT T ITH FT Thd 8 31T IAq AT ThIATST F AT sfier- T =ar
87 % forg e S a7 a6 &

FAIHE A9 SHiea Thid U Hoq 9o foae’ &hiy g, ST a9t &= ST & forg sfemfee i
TAATGT (SRTE o ATLTE T T IART 7o g Feitea et o s 39a Jiex arga SrenieEnt
Tehl Algd ATEAl & [A-AqHAITGT IAT SNSHIET ThIAIST Fehl, Hhsl/Tahsl e, TafeaT,
frafeaT, aEt areat, arforsas AT+l 3T <l & aTgd aqgd I aN 2l gl

AL GE: Afer-geh AT HaeT 3T Tl I FHAT (FAAT), ATHIET AT FHAAT AT TEHT T
FOAT (FATAIT) 3T T ATA-SASHIET Teawe HUAT AT TERT T FHIAT (FIAT))

3.3.3.2 qTqT:

ST TRT 3.2 F AqE I HAAAT ST A Iedrad AT9ae! & QT Fdl 8, F "qed Auaq
TIeTed ThIH % Jgd TIedTad & o g7 g

Afar- e AT HudT a7 ST IT FOT (FAEAT) |, ASHIed ASTH HIAT AT THT IT HIAT
(FITHT) 3T T2 AA-AHITeT [Hoersd FUAT AT TR T FIAT (FATAT) T2 A0 oieq Thig
& forT searee e 3 form o 2T

Il TR (ATH FT %) Feaia et o7 7 ar 2 5
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VL.
VII.

T I SATSHIed FTATRGT Jehl it o AT AN HATAT GIRT Heiied it o qawerrent
AT o STee O¥ AT ST AT g7 GHT-80 9% A1 § e 67 ST 96T 2 |

AIHIET ATAEH TH Shi¥ | TIcHTgT TTH FA 6 [T I I9d HIeT dTg ATATeT geahl & &7 |
AI ITUTET o6 TSTT20T 3 forT e Fedrl

T 3T T Qa-SAAHIGT AT SN HATAT ohl T TSTHT G GHI-H7T T A SN FA1A0
1 et soa sierates SN oot & =7 & Frar s

ATH 50% T qeAadd f AFeAFHAr g FH-1l W F g9 Jvvag et sriw v
A AT SITOAT| =] qeaaed & Haior it Ta5fa HH T &l a3g i gl e TSiET a1
ITATE H B GeAae &l AT HAT |

AT 50% T AL % AT [F-AqAIGT T ST 7 hIH & dgd Tl & [ofT 977 i

T USHT S qed ar fah ger & g & o /i s/t B s A sea
AT SRR ol & qed i1 ST F30)

3.3.3.3 A WA o

VI.

VII.

VIII.

TAFT ATAEH ThIH Al T a1 T G A o STefid Ioq ASTHIed AT, Tl o (eid
T et 9% TR (% A1) VT FX & ghaT giir |

AqEIeT T2 e-Atermiiea Mo Fudt (ST a8/ § ierifae a1 Ater g [t == &
Tl 8) F forw swer® o 7 arr {3t gowr v o F = # o S

TAT FAAAT HISET AfSHITeT 3T 7 q-eHIed FaeeF FaEar H TATgd H AT FI7 %
o =R % =9 T2 & dgd Ugd a9 & (oru e et ot geo ¥ 25 FE 8

TIHTE STH & o [olT 97 a9 & (o0 a9-33-a9 I8/ a9 & (e ot 3o § ==aq7 10%
#r g st T 25 FAIe AT AAIGT FAAT TATT AIS@ET SAeHIed T T8 A-sfemea
fRerer Fafaat g g & ST &)

T AT FIAT T8t a9  forw gt foeft gog § i &t @ (S, T 25 F02) Fr e
T A9 § QT FA H fOwe T2l 8, a7 39 39 a9 & (o0 &l TIcdTgd dgi (Herm| g, I8 a9
AT ST a9 § T o Tgd AT ITH FA & (o0 97 giil, Tia 39 e a9 & o saer &
T FX o et TET 9ge a9 & O i 39 a8 H AT 4 a9l 9% S S & qgd
TIHTE AR gl STuaT (o a9 2022-23), S« AT 7 aAte® 10% arius gha & A 9 il
SR T TTagT G SAqAITRT FAAAT T FTH AT TG HIMT AT AISGET ASHITET 3T
TE T-AeIted Ao FAEAT F qrI-a7 T saahl H gererg @ & o g
ThIT o 78 % JUT § ST 6 G 1 faat i afagaarsi & aras@ o =aer #i7 e are
FAT THE faT

AAIET FAAT ST TR AT sater e % 1250 F0E & [aia ot go0 § §=4t gfg #1
T ZITEA FAT &, Ire, ATATTR 2% TTHTEA W TE 2% ATTTh TedTee et foet go
H T 1250 FAIE & (fereh At §94T gl T AT 2 |

TSI 3 TR ATl T FeTaT &4 & oy §e seifaes argat (@54)) 3i7 gresio sae 3
FTEAL & TTh! F (10 TTAR Treare off e FoFar = 21

TEh ATIAT TICHTET FhiH & ([T TTcHTg & d:
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ATIMERT 2: "ed ATAAT 3T AT - (F91e) & g Teamg &ia e ot

RaifRa o = (T ) (ﬁa‘fﬁ—crﬁ;;:;f:r%m)
<= 250 8% *
> 250 & 500 9% *
> 500 & 750 10% *
> 750 1% *
5 a9t § ¥ 1,250 Fs F1 d=dT fgifa et o AR 2%
|
Jedt TAfAeF a1 X SIS IS S8 & aTg afaf=rm 5%
Hh

* FAagd S (ATSHIT) ATE wewh! & Hated IT= faeh! & o ai=e a9 # 0.9 & Fa 4 el
- i ATF ST I, Hedh AT9IT T F dgd AqHIed HuT & qd § Ica1ad sedi-2ar
AT ZTES IS S8 | AT o (10 AT weani o ol Toa &1 st | foraeor A1 g |

4. T TR

4.1 T TG T F qgaq uterd ariis TIcaTed TR i o TdATgd 7T 1= f3ar

TIT 2
% qrferT 3 : Wi afe

Wﬁ?ﬂg (fatrar Sh?“:g;g :?)a'(w FT T (X FUE)
2022-23 2023-24 604
2023-24 2024-25 3,150
2024-25 2025-26 5,925
2025-26 2026-27 7,199
2026-27 2027-28 9,0 60
3 25,938

i. T TTCETEA IATT Fieh(deh & ST TH A TReT % HIaY [@ehl/arsie Iged & e 9%
T TEAT ST THAT B
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i.  Tg UF FT AT T g SR F 5 FUT o I T TIcETeA AT i HH7 T 25,938 FE
R afy oo Sreames sEra ate & sferss g1 ST g, a7 == adt fruersrd & Gt
I F AL ATAT(AH ST T HT [T AT

ii. FATATEIT T HeAT T o e I T T fAaor SIqaT=l & f9 g7 dehar ¢ |

iv. i o forT Jermetae =7 € 25,938 FAIE il a8 HHAT & iae garigd fohar S |

4.2 v Fat Mg

| = aduy SEfea & & aga afa FuHT T S9d AT SReisl ¥ qafad argar &

et et g a= [T T S §=:2T 90 2 [Faer F 7esi w 20 w3 3T a9 &2 a9 g5
o< AT Fwam

. ‘oo T Treare" @R & qgd T 9«1 Teargd 9ed § [T sa stamfes Sareist gest

& gt foht o 9% AT a1, ST 3=t 90 2 a9 & a9Est & @ w3 oY 99 &7 99
g & e R
43 oW F A el & di fRaasiE)

Tg ThIW Fad IAG SSHITET YTATRRT IATRl, ST - Hedh &Y T TSAAM M 9T I 39q
AEHIeT ITATE AT AT A15E T 3IM=d qod ATHAST aTel qATEA o ATT THIEHI &l TATRd FA ®
foro Rsres i 2 g1 o, wgAifed A T sawifed Asud FuAt a1 92 G-sAdHied [agaw
FOAT TRIH o IAT FTehl & dgd TS ST HT Tl g, Td et ST T ITATE AT ThIA % qgd Had
T T &f TIATTRd AT SITUAIT| Seeh T i AT £q¥ & dad UF gl 318 o (o0 TTeaTes & oy
AT T T a1aT (afdr o Gga A et o= fafers Fiars & JArar sad 36 e 9T AT [ateeh
THTS/TEATSA T AT AT T TR T 2

4.4 g FIAT ATAHAT TreETgT

T AT FAAT 6 0 T Tedmgd T 6,485 FE 79T (TH ThIH & dad Tl STl #7 25 Tfaerd)
Tk HTHT g1 ITT FAT T &F TTETE T HTHT T FL F AW 6 & F T 3T S0

45 = TE F FEFEGIT B THATOT 970 @ & T, o7 o § w6 % geal o SY-TaH &
AT 3T 36 = et & sfaqfd &1 seara far =@ 21

46  Toifeed ared AATarTet #3738 TR F 989 <F Tieared w9-1l = F 98 =Ru u TeareHr ®
FATAT  ZRIT ST ATEA @EIEd ATl qTgahl T T Yo+ FFar sirar g, 7 & f@fwtarst 01 ==
FUAE T & Tgd STAIHTAN il qgl, dfod HHIATAN il TTcATEA [&dT ST T&T 2

47  IFG TETIA TG (THHT) ST a1 qTEA1 F o0 o7 ThIH % Jgd TITa 6T 14T 03T ST Tl
g e foro weieht & foru froeres e o agd TIedTe T 27aT Rt 3T 8 91T Je31 Toifdes areq
(3r=aT) EfAETare # Fal F o TEHET dedt Jq T FT G sFaadr g i AfQ el e § =9
TTCETEA i AqATT A5l &, A7 & AT H Ferdl o (o0 TEHT S2<T & ATATT FT g of TFhd gl

5. TUET & AT TG ATHAT ST/ HATAT /TSR T TEqd 00 0 fF=wont i Fifafas «m@m
T THTIT T3 92 ST g

6. T AT (Rhfaew)
6.1 e TSiHT

6.1.1 I ThIHT UF A USiHl o HIEAH T HIATeAd il SITUIT| T ATSA Toiel Ueh TERH TaeT Toiel
(Froqm) & =7 § F1d FO00 0T THI-T9T U AT SN GATAT gIRT 99 0 q=a7ed, T i




10 THE GAZETTE OF INDIA : EXTRAORDINARY [PART II—SEC. 3(ii)]

FTATAIT TZTAAT T&TT FLA ST 77 AT 1 T F % T SALETAT gRIT TR % FAeaa_ &
Teterg Tiatafast &1 sismw o & for, frowy seg & "rr-ary Fefertea & oo S grm:

6.1.2 T % Tgd AgIIdT & (o1 SATAAT T oA T ST IT=AT HT qeATIT |
6.1.3 T F dgd TcdTed farawor & forw arsr qmat 6t = 2T

6.1.4 ThIH &1 YT 7 AoITas % 9 § e | 1 e, e Faa1 & o $1 =ae [aer o are
#ir gragefier fashr afeer g

6.1.5 ffy= =% & qga s gf Tafafd F Feor aaied Jid § Rt ff aiads a1 arat & egaa &
ITH I ATer feorelt oft Ferarefieneor o fA=ror 7=

6.1.6 Treft oft Teare ol i AT F Tod T g9 & o0 AT SN FA1T § FH-11 3 T8 a9707 17
TITETAE T T ITANT ASTHITSA 3T 3ter T2t  forw Ieures dag Mg (Nuasms) &y & Jgq
ATHIET T &2 o oy o s

6.2. J@TIET: Thi e et § 9T 3TN HATAT T HI<h a8l o@m e (ARG a7 96
THTSec) FIRT AN A@TINEAT T TTALTH G S 7T ol I ST o SAEe o HIq< il S|

6.3 FTu=eme Thiw it AT S HfSATEAT & g FA &1 AT 11 q9a7, 2020 T AT 5T
AAIT AqHE, HEHST Ff=d &l TeTeqaqr § sAtere T qr=a aqg (Ssiet) (10.06.2020 FF et
STEEEAT & ATEAH § HIAHSA FIT o) TUAAE ShH 0l AT FAT, T61H % dgd AT i A aH
AT FT, T Fruaers T it uwsdr g FE {7 78 gRtEa w2 F o st i
Fam & =g [gifa oReg & $iae 2n sa+ afali, ST &6 F dr-ads § suferd s ff
afvads Tq od % el g B aww s afery 25,938 #AF w0 & offaw 21, = afdww g
T Tz (E5frer) B weqa o s

6.4 TIcATEA T I i faqer
|, TH ThIT & qgd e AT | GStiehd (ohel WY ST 1T fRaT ST |t 2

. ST STaee, ST a9t Tgsl i X0 Fdl &, SO (Maid (A ¥ Tge & AT gl e il
T ST o T 91T ST 30T SITUST| GTadT &0 ShiH & Jgd SAqHIET & &9 § dgl JIAT ST

I,  STcHTEA S 9T SEEa il T (ohT STU, ST e AT 0 2T Hr i S g
FH H 970 ST 2

IV. =0 &\ & dgq Tidred A< ad 2022-23 & K g, ST oo A< a9 saiq 2023-24 #
faata e ST sfiT =&t 9 AT 5 fa<hT aut & forw fFafia e smo

V. =g T qrEtddT, TEreraar s STl & Aid oaeur d ErEd w & o ST T
2T T2t 1 fAate ades & wfere BT o i e u=ug Fie F7 ST 4

7. @\ ¥ fg RemfRden =6 & gamelt §=meq o7 g9 FEtaad & o, Bega Mgt i
ST & srferga T sroem = % arer-ary fRem-fAder o oz o 31 =R i - F i
et faeTiar & aTaer ®, ShF & YT 7 g

8. I ST 9 Tl & Iy frustens i 319 i S "l & forg druasrs whie i1 anre 3gaq
HATAT (THATHT) FTT ST & ST =ra/sarriera mar srom

[®1.5. 12(11)/2020-T23E (21370)]
AT HegdT, H Ao
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MINISTRY OF HEAVY INDUSTRIES
NOTIFICATION
New Delhi, the 23rd September, 2021
SUBJECT: PRODUCTION LINKED INCENTIVE (PLI) SCHEME FOR AUTOMOBILE AND
AUTO COMPONENT INDUSTRY
S.0. 3946(E).—1. Introduction:

Government has approved the Production Linked Incentive (PLI) Scheme for Automobile and Auto
Components Industry in India for Enhancing India’s Manufacturing Capabilities for Advanced Automotive
Products with a budgetary outlay of Rs. 25,938 crore.
2. Objective:
The Production Linked Incentive (PLI) Scheme for Automobile and Auto components proposes financial
incentives to boost domestic manufacturing of Advanced Automotive Technology products and attract
investments in the automotive manufacturing value chain. Its prime objectives include overcoming cost
disabilities, creating economies of scale and building a robust supply chain in areas of Advanced
Automotive Technology products. It will also generate employment. This scheme will facilitate the
Automobile Industry to move up the value chain into higher value added products.
3. Salient Features of the Scheme:
3.1 Scheme Components: The scheme consists of two components incentivizing incremental
sales of automobile and auto components related to Advanced Automotive Technology.
3.2 Eligibility: The applicant company or its Group company(ies)will need to meet the following
common criteria to qualify and receive benefits under the Scheme:
Basic Eligibility Criteria:
(a) For company or its Group company(ies) with existing presence in India or globally in the
Automotive vehicle and components manufacturing business:

Eligibility Criteria Auto OEM Auto-Component

Global group* Revenue | Minimum X 10,000 crore. Minimum X 500 crore.

(from automotive and/or

auto component

manufacturing)
Global Investment of Company or Global Investment of Company or
its Group* Company(ies) in fixed its Group* Company(ies) in fixed

Investment assets (gross block) of X 3,000 assets (gross block) of 150 crore.

crore.

*Group Company(ies) shall mean two or more enterprises which, directly or indirectly, are in
a position to:

Exercise twenty-six percent or more of voting rights in the other enterprise;
Or
Appoint more than fifty percent of members of Board of Directors in the other enterprise. (As
defined in the FDI Policy Circular of 2020)
Note: i. Above Eligibility criteria to be met based on audited financial statements for year ending

March 31, 2021.
ii. An applicant company or its Group company(ies) must satisfy the entire eligibility criteria
to be eligible under the scheme.
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(b) For new non-automotive investor company or its Group company(ies) that may want to
participate in this scheme:

Eligibility Criteria New Non-Automotive investor company or its Group company(ies) (who
are currently not in automobile or auto component manufacturing
business)

Global net worth % 1000crorebased on audited financial statements for year ending March 31,
2021.

Committed As per Minimum New Domestic Investment Conditions mentioned in para —

investment in India 3.2(c) below.

over five year

period

Note :
i.  Non-Automotive company or its Group company(ies) can qualify for this scheme provided they
present a clear business plan to invest in India and generate revenues from Advanced Automotive
Technology vehicles or Advanced Automotive Technology components manufacturing.

ii.  The applicant new Non-Automotive Investor company or its Group company(ies) will be eligible
to claim incentive subject to meeting cumulative minimum new domestic investment to be
achieved for a particular year. The applicant will also have to meet the % Year on Year growth
criteria from the minimum threshold fixed from the first year.

iii.  New Non-Automotive Investor company or its Group company(ies) will be defined as those who
have no revenue from manufacturing of Automobile or auto- components as on 31* March 2021.

iv.  An applicant new Non-Automotive Investor company or its Group company(ies) must satisfy the

entire eligibility criteria.

Minimum New Domestic Investment Conditions:

(c)

Cumulative New Domestic Investment Condition of Performance (X Crore)

Cumulative new | Champion | Champion | Component | New Non-Automotive New Non-Automotive

domestic investment | OEM OEM 2W | Champion | investor(OEM)company (investor

to be achieved (Except & 3W or its Group (Component)company)
2W & company(ies) or its Group
3wW) company(ies)

Upto or Dbefore 300 150 40 300 80

March 31, 2023

Upto or Dbefore 800 400 100 800 200

March 31, 2024

Upto or Dbefore 1400 700 175 1400 350

March 31, 2025

Upto or  before 1750 875 220 1750 440

March 31, 2026

Upto or before 2000 1000 250 2000 500

March 31, 2027

Note :

i.  New investments should be made from the same legal entity as the one applying for the incentive.

ii.  Cumulative new domestic investment made starting 1* April 2021 shall be considered under this

condition.

iii.  The approved Company is required to meet the cumulative investment condition for each year.
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iv. In the event, any approved company meets the investment condition few years before the end of
the scheme; it will be eligible for incentives throughout the tenure of the scheme subject to meeting
other conditions of the scheme.

v.  In case the approved company fails to meet the cumulative domestic investment condition in any
given year, it will not receive any incentive for that year
even if the threshold for Determined sales value is achieved. However, it will still be eligible to
receive the benefits under the scheme in the following years if it meets the cumulative domestic
investment condition defined for that year.

(d)Preference will be given to eligible company or its Group company(ies) committing to front load
their investment during the scheme period. Proposed investment commitment will be evaluated by
calculating the Net Present Value (NPV) of the investment using the bank rate as the discounting
factor.
3.3 Details of the Scheme
The Scheme has two components namely, Champion OEM Incentive Scheme& Component Champion
Incentive Scheme. Any Automotive OEM company or its Group company(ies) and New Non-
Automotive Investor company or its Group company(ies) are eligible to apply for both the components
of the scheme.

3.3.1 General Details of the Scheme
3.3.1.1 Tenure of the Scheme
i.  Incentive under the scheme will be applicable, starting from the Financial Year 2022-23 which
will be disbursed in the following Financial Year i.e. 2023-24 and so on for a total of five(05)
consecutive Financial Years.
ii.  An approved applicant shall be eligible for benefits for 5 consecutive Financial Years but not
beyond for the Financial Year ending 31/03/2027.

iii. Base Year: Financial Year 2019-20 shall be treated as the base year for calculation of eligible
sales value (not applicable for approved New Non-Automotive Investor Company).

3.3.1.2 Eligible Sales Value and Determined Sales Value under the Scheme:
I.  Eligible Sales Value for Vehicle Segment: Total sales (Net of GST) for eligible vehicles.

II.  Eligible Sales Value for Component Segment: Total sales (Net of GST) for eligible components
Or apportioned value of eligible component as determined by Testing Agency of MHI.

III.  Determined Sales Value for Vehicle Segment:(Eligible Sales Value for Vehicle Segment for a
particular year) minus (Eligible Sales Value for Vehicle Segment for Base year).

IV.  Determined Sales Value for Component Segment :(Eligible Sales Value for Component
Segment for a particular year) minus (Eligible Sales Value for Component Segment for Base year).

3.3.1.3 The scheme is designed to incentivize Advanced Automotive Technology products only viz eligible
Advanced Automotive product on standalone basis at component level or in integration with the
vehicle having appropriate value apportionment on the vehicle side. Therefore, an approved legal
entity as Automotive OEM company or New Non-Automotive Investor company can avail
incentives under both components of the scheme subject to the condition that any eligible product
shall be incentivized only once under the scheme.Any double claim of incentive for the same
product under component level and vehicle level can lead to disqualification of the legal
entity/entities involved on this ground alone in addition to any other legal action as applicable
under the law.

3.3.2 Champion OEM incentive scheme
3.3.2.1 Overview:

I.  An incentive scheme targeted to address the cost disabilities related to Advanced Automotive
Technology vehicles faced by OEMs.

II.  The Champion OEM Incentive scheme is a ‘sales value linked’ scheme, applicable on Battery
Electric Vehicles and Hydrogen Fuel Cell Vehicles of all segments — 2 wheelers, 3 wheelers,
passenger vehicles, commercial vehicles, Tractors, Automobile meant for Military use and any
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other Advanced Automotive Technology vehicle as prescribed by MHI depending upon technical
developments.

III.  Target Segment: Automotive OEM company or its Group company(ies) and new Non-
Automotive Investor company or its Group company(ies).
3.3.2.2 Eligibility:
I.  Eligible companies as per para 3.2above who meet the criteria mentioned below will qualify for

IL

III.

VL

VIL

incentives under the Champion OEM Incentive Scheme:

e Automotive OEM company or its Group company(ies) and new Non-Automotive Investor
company or its Group company(ies) will be eligible to apply for the Champion OEM incentive
scheme.

o Growth incentives (% of benefits) are applicable on Determined Sales Value.

The list of Advanced Automotive Technology vehicles like Battery Electric Vehicles (BEV),
Hydrogen Fuel Cell Vehicles etc will be prescribed by MHI from time to time depending upon
technological developments.

The approved applicants will apply for registration of their products as eligible Advanced
Automotive Technology vehicles to seek incentive in this scheme.

Pre-approval of eligible product will be done by Testing Agency of MHI as Advanced Automotive
Technology Product as prescribed by MHI from time to time.

Minimum 50% domestic value addition will be required. Phased Manufacturing Programme similar
to FAME-II Scheme will be followed. Methodology of determination of domestic value addition will
be same as in FAME scheme. Testing Agency of MHI will certify domestic value addition in the
eligible product.

Pre-approved eligible product with minimum 50% domestic value addition will be eligible for
incentive under this scheme.

Testing Agency will ascertain the value of Advanced Automotive Technology components to be
assigned/apportioned for the purpose of eligible sales value under the scheme.

3.3.2.3 Scheme Incentive Mechanism

L

IL

II1.

Iv.

VL

The approved applicants will be entitled to receive incentives (% benefit) on Determined Sales
Value subject to meeting other conditions of the scheme.

For the approved New Non-Automotive Investor company (who is currently not in automobile or
auto component manufacturing business) eligible sales value in the base year will be taken as zero.

Threshold Determined Sales Value for the first year is3125 crore in respect of all companies viz.
existing Automotive and New Non-Automotive Investor companies under this component of the
scheme to claim incentive.

Year on Year (YoY) growth of minimum 10% in Determined Sales Value of first year
i.e ¥125 crore has to be achieved by all approved companies viz. existing Automotive and New
Non-Automotive Investor companies, to become eligible to receive incentive.

In case the approved company fails to meet the threshold for increase in Determined Sales Value
over the threshold for the first year i1.e3125 crore, for any given year, it will not receive any
incentive for that year. However, it will still be eligible to receive the benefits under the scheme in
the next year if it meets the threshold for that particular year calculated on the basis of 10% YoY
growth over the threshold for the first year and thereafter for 4 consecutive years from when the
incentive under the scheme becomes applicable (FY 2022-23). This provision will provide level
playing field to all approved companies viz. existing Automotive and New Non-Automotive
Investor companies as well as safeguard the approved applicants who preferred to front load their
investment, against adversities of the market demand conditions in subsequent years of the scheme.

The approved Companies that achieve a target cumulative increase in Determined sales of * 10,000
crore across the duration of the scheme will receive an additional incentive of 2%. This
additional2% incentive is applicable on the cumulative increase in Determined Sales Value in
excess of ¥ 10,000 crore.
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VIL

VIIL

Incentive proposed under this scheme to Electric vehicle manufacturers will be independent of the
incentives given under FAME II scheme where incentives are provided to customers who buy the
vehicles and not to the manufacturers. Incentives can be claimed under this scheme for Battery
Electric vehicles having Advanced Chemistry Cell (ACC) batteries for which incentives have been
claimed under the PLI scheme for ACC.

Incentive Slabs for Champion OEM and New Non-Automotive (OEM) Investor company:

Table 1: Incentive Slabs for Champion OEM and New Non-Automotive (OEM) Investor Company

. . Incentives
Determined Sales Value (in T Crore) .
(%oage of Determined Sales Value)
<=2,000 13%
> 2,000 to 3,000 14%
> 3,000 to 4,000 15%
> 4,000 16%
Cumulative Determined Sales Value of 310,000 Additional 2%
Crore over 5 years

Note: - i. Only those Battery Electric Vehicles will be eligible for incentives which meet the performance
criteria of FAME-II scheme or as notified from time to time by MHI.

3.3.3 Component Champion incentive scheme
3.3.3.1 Overview:

L

IL.

II1.

3.3.3.2

IL

III.

Iv.

The ‘Component Champion’ Incentive scheme is aimed at identifying and incentivizing Auto-
component champions that can achieve global scale of operations and become ‘Automotive
Champions’ for the auto-component manufacturing sector related to Advanced Automotive
Technology.

The Component Champion Incentive scheme is a ‘sales value linked’ scheme, applicable on pre-
approved Advanced Automotive Technology components of all vehicles, CKD/SKD kits, Vehicle
aggregates of 2-Wheelers, 3-Wheelers, passenger vehicles, commercial vehicles and tractors
including automobile meant for military useand any other Advanced Automotive Technology
components prescribed by MHI depending upon technical developments.

Target Segment: Auto-component manufacturing company or its Group company(ies),
Automotive OEM company or its Group company(ies) and new Non-Automotive Investor
company or its Group company(ies).

Eligibility:

Eligible companies as per para 3.2 above who meet the criteria mentioned below will qualify for
incentives under the Component Champion Incentive Scheme:

e Auto-component manufacturing company or its Group company(ies), Automotive OEM
company or its Group company(ies) and new Non-Automotive Investor company or its Group
company(ies) will be eligible to apply for the Component Champion incentive scheme.

e Growth incentives (% of benefits) are applicable on Determined Sales Value.

The list of eligible Advanced Automotive Technology components will be prescribed by MHI. The
list can be amended by MHI from time to time depending upon technological developments.

The approved applicants will apply for registration of their products as eligible Advanced
Automotive Technology components to seek incentive in this scheme.

Pre-approval of eligible product will be done by Testing Agency of MHI as Advanced Automotive
Technology components as prescribed by MHI from time to time.
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V.  Minimum 50% domestic value addition will be required. Phased Manufacturing Programme similar
to FAME-II Scheme will be followed. Methodology of determination of domestic value addition
will be same as in FAME scheme. Testing Agency will certify domestic value addition in the
eligible product.

VI.  Pre-approved eligible product with minimum 50% domestic value addition will be eligible for
incentive under this scheme.

VII.  Testing Agency will ascertain the value of Advanced Automotive Technology components to be
assigned/apportioned for the purpose of eligible sales value under the scheme.

3.3.3.3 Scheme Incentive Mechanism

I.  The Approved applicants will be entitled to receive incentives (% benefit) on the Determined Sales
Values of Advanced Automotive Technology components subject to meeting other conditions of
the scheme.

II.  For the approved New Non-Automotive Investor company (who is currently not in automobile or
auto component manufacturing business) eligible sales value in the base year will be taken as zero.

III.  Threshold Determined Sales Value for the first year is3 25 crore in respect of all companies viz.
existing Automotive and New Non-Automotive Investor companies under this component of the
scheme to claim incentive.

IV.  Year on Year (YoY)growth of minimum 10% in Determined Sales Value of the first year
i.e. X 25 crore has to be achieved by all approved companies viz. existing Automotive and New
Non-Automotive Investor companies, to become eligible to receive incentive.

V. In case the approved company fails to meet the threshold for increase in Determined Sales Value
over the threshold for the first year i.eX 25 crore, for any given year, it will not receive any
incentive for that year. However, it will still be eligible to receive the benefits under the scheme in
the next year if it meets the threshold for that particular year calculated on the basis of 10% YoY
growth over the threshold for the first year and thereafter for 4 consecutive years from when the
incentive under the scheme becomes applicable (FY 2022-23). This provision will provide level
playing field to all approved companies viz. existing Automotive and New Non-Automotive
Investor companies as well as safeguard the approved applicants who preferred to front load their
investment, against adversities of the market demand conditions in subsequent years of the scheme.

VI. The approved Companies that achieve a target cumulative increase in Determined Sales Value of
% 1250 crore across the duration of the scheme will receive an additional 2% incentive. This 2%
additional incentive is applicable on the cumulative increase in Determined Sales Value in excess
of X 1250 crore.

VII.  Additional incentive has also been provided for components of Battery Electric Vehicles (BEV)
and Hydrogen fuel cell vehicles in order to promote future technology vehicles.

VIII.  Incentive slab for Component Champion Incentive Scheme:
Table 2 :Incentive slab for Component Champion and New Non-Automotive (Component)

Investor company

. . Incentives
Determined Sales Value (in X Crore) (%age of Determined Sales Value)
(1]

<=1250 8%*
> 250 to 500 9%*
> 500 to 750 10%*

> 1750 11%*
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Cumulative Determined Sales Value of 1,250 Additional 2%
Crores over 5 years.

Battery Electric vehicles & Hydrogen fuel cell Additional 5%
vehicles components

*Multiplied by a factor of 0.9 in the fifth year for eligible sales relating to Internal
Combustion Engine (ICE) vehicle components.

Note: - i. On an annual basis, the approved company under the Component Champion Scheme
will have to separately report break up of sales value of components specific to
Battery-EV and Hydrogen fuel Cell vehicle produced in India.

4. Incentive Outlay

4.1 Total Incentive: The expected annual incentive outlay and total incentive outlay under the Scheme
is as given below:

Table 3: Incentive outlay

e e | PRt | T nentve € Croro
2022-23 2023-24 604
2023-24 2024-25 3,150
2024-25 2025-26 5,925
2025-26 2026-27 7,199
2026-27 2027-28 9,060
Total 25,938
Note:

i.  The yearly incentive payouts are indicative and can be changed depending upon the sales /market
scenario, within the overall Financial Outlay.

ii.  This is a fund limited scheme. The total incentive payout during 5 years of the scheme will be
capped at 325,938 crore. In case the calculated incentive payout exceeds the budget, it will be
reduced on pro-rata basis as per the formulation developed across all PLIs.

iii.  Distribution of incentive may differ from estimates, depending on the number of beneficiaries etc.

iv.  The administrative expenses for the scheme will be absorbed within the overall limit of ¥25,938
crore.

4.2 Incentive per company

I.  Under the ‘Champion OEM’ Incentive Scheme’ the incentive per company will depend on the
Determined Sales Value of vehicles related to Advanced Automotive Technology subject to
meeting the criteria of cumulative new domestic investment, and Year on Year growth.

II.  Under the ‘Component Champion’ Incentive Scheme’ the incentive per company will depend on
the Determined Sales Value of Advanced Automotive Technology components manufactured in
India, subject to meeting the criteria of cumulative new domestic investment, and Year on Year
growth.

4.3 Spillover between different components of the scheme
The scheme is designed to incentivize Advanced Automotive Technology products only viz
eligible Advanced Automotive product on standalone basis at component level or in integration

with the vehicle having appropriate value apportionment on the vehicle side. Therefore, an
approved legal entity as Automotive OEM company or New Non-Automotive Investor company
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44

4.5

4.6

4.7

5

can avail incentives under both components of the scheme subject to the condition that any eligible
product shall be incentivized only once under the scheme. Any double claim of incentive for the
same product under component level and vehicle level can lead to disqualification of the legal
entity/entities involved on this ground alone in addition to any other legal action as applicable
under the law.

Maximum incentive per company

Total Incentive per entire Group company(ies) is capped at X 6,485crore(25% of total incentives
outlay under this Scheme). The cap on incentive payable to the approved company or Group of
company(ies) as stated above would be incorporated as part of the agreement.

To retain flexibility in the implementation of the scheme, the scheme proposes fungibility of funds
within and across the components of the scheme.

Incentive payable under this scheme to Electric vehicle manufacturers will be independent of/in
addition to the incentives given under FAME-II scheme where incentives are provided to customers
who buy the vehicles and not to the manufacturers. Under this PLI scheme, incentives are being
given to manufacturers not the consumers.

Incentives may also be claimed under this scheme for vehicles having Advanced Chemistry Cell
(ACC) batteries for which incentives have been claimed under the PLI scheme for ACC because
Battery Electric vehicle (BEV) manufacturers have the freedom to source ACC batteries from
anywhere and in case this incentive is not allowed, they may resort to imports of ACC batteries for
cost cutting.

Basis of Computation :

The assessment shall be based on details furnished to the Departments / Ministries / Agencies, and

6
6.1

Statutory Auditor certificates.
Mechanism
Nodal Agency

6.1.1 The Scheme shall be implemented through a Nodal Agency. Such Nodal Agency shall act as a Project

Management Agency (PMA) and be responsible for providing secretarial, managerial and
implementation support and carrying out other responsibilities, as assigned by MHI from time to
time. For carrying out activities related to the implementation of the Scheme, PMA would inter-alia
be responsible for:

6.1.2. Appraisal of applications and verification of eligibility for support under the Scheme.

6.1.3 Examination of claims eligible for disbursement of incentives under the Scheme.

6.1.4 Compilation of data regarding progress and performance of the Scheme, including cumulative

domestic investment and incremental eligible sales of goods for companies.

6.1.5 To keep a check on any diversions arising out of any change in accounting policy or duplication of

benefits on account of same activity under different Schemes.

6.1.6 To avoid any duplication and formation of multiple committees, the Administrative Mechanism

6.2

created under FAME-II scheme in MHI will be used for granting approvals under Production Linked
Incentive (PLI) Scheme for Automobile and Auto components.

Audit: The scheme shall have provision for cost audit by External Auditor (Cost or Chartered
Accountant) appointed by MHI and the expenses will be met within the allocation of the scheme.

6.3 Monitoring of the PLI scheme and power to remove difficulties: As approved by the Cabinet on

11th November 2020, the Empowered Group of Secretaries (EGoS) chaired by Cabinet Secretary
(constituted by the Cabinet vide Gazette notification dated 10.06.2020) will monitor the PLI scheme,
undertake periodic review of the outgo under the scheme, ensure uniformity of all PLI Schemes and
take appropriate action to ensure that the expenditure is within the prescribed outlay. In addition, any
changes required in the modalities of the scheme mentioned above subject to the condition that the
overall financial outlay remain within % 25,938 crore, will be placed for consideration of EGoS.

6.4 Approval and Disbursement of Incentive

L

Application under the Scheme can be made by any company registered in India.
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IL.

III.

IV.

An initial application, complete in all aspects, will have to be submitted before the due date.
Acknowledgement will be issued after initial scrutiny of the application. The acknowledgement
shall not be construed as approval under the Scheme.

The incentives shall be released to eligible applicants, meeting the required thresholds and whose
disbursement claims are found to be in order.

Incentives under the Scheme will be applicable, starting from the Financial Year 2022-23 which
will be disbursed in the following Financial Year i.e. 2023-24, and so on for a total of
5 consecutive Financial Years.

The scheme will be data driven to ensure transparency, automaticity and prompt disbursement of
incentives. The data will be captured in seamless manner and will make use of respective HS
codes.

Guidelines to the Scheme: For the effective operation and smooth implementation of the Scheme,
the detailed guidelines shall be notified separately. The guidelines are to be read along with the
scheme. In case of any inconsistency between the scheme and the guidelines, the provisions of the
scheme shall prevail.

PLI Scheme for Drone and Drone components: The PLI scheme for Drone and Drone
components shall be separately notified / published by Ministry of Civil Aviation (MoCA).

[F. No. 12(11)/2020-AEI (21370)]
AMIT MEHTA, Jt. Secy.
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|. 2048] 7% Taeft, qEaAT, 7 9, 2021/595 19, 1943
No. 2048] NEW DELHI, WEDNESDAY, JUNE 9, 2021/JYAISTHA 19, 1943

AT AT TF AT SR AT
(s 3=reT )

I Ll
% faoett, 9 9, 2021

FLIAT. 2208(H).—ATXT H I[N Thed THIET EEATT R F FAwa99 g STed 9493
TreTe (Nuersrs) =, T 3o T e (THIE) Sadt 9SO FaEE

1. I

1.1 I9d A 8 7 Tl it I9q Sl HSR Srenfitsgt § S GRE s # GeE-raaEs
FAAT THTAAE FoIT § A AT g 9 [ T ST § T HT gl gl

1.2 THERT g2 T FT G 9% 9 g4 I ST vl F = # v (@ g ) G o awar
gl FT FAWAT T T2 U AHFAT o6 70 A= H 9ol of Faer e w7 =747 g, g atas ofeq &
TACT H = g1 ol ATATE Jgd i &l AT | THET & fore EfEator § e o7 997 900 99671 o ot
TR0 g\ THITONT oray T TRt T FTAT |89 =] 7T AT & O 0 o7 @l 2l

1.3 TH ThIY & ATAH |, Wd IR & A9 GA9Tad Faest (3 &7 fEaef- a9 & szan
TIHTEe AT g TR UF IR Tt THTET iAo g enfoa o s e S afesway go0 99a7 ar
ST AT 3cATE e e TT q@-aiia quamater & @iae gf Tadg dwar £a &0 91 6T ST
Tqh|

3076 G1/2021 )
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1.4 9T 9247 O ST F o0 STeaTes YaTe A (3T SITORT i T8 AT | I8l af & S0 2
1.5  ITEA-Hag TIATed ThiA—OgT I9d @A 9o (THIE) S8t dSor #1F ® S9<adr
TR # AT ATHEST & ST AT, FET HEHEd & THEd § qaTY 36T 747 gl

2. SR ATee: THIET SRR

2.1 TH T | THET 3T Tahid S9d deaT (THd SHe) TH g ST Tiierad (STAiehd) STqam
= frorra et v o wd &

SSIT T (ATe Her/fRem) ~ (e =v)
THTHET > > > > >
50 125 200 275
<1000 REREIER B Eh R B CRCR L)
et

= 1000
= 2000
> 4000 Tt TH TR wHrET

C’E (4/2) (4/4)
10000 (5/1) (5/2) (5/4) (5/5)

SRR w7 &, 7 S seraardt gril
3. =hi &t qeg fagwaT:

3.1  TH W ¥ THHE! & o 9= (50) ETe w0 it qedT vy Bawter war s srer veieEy
Sttt # forg 5 RmaTe = it sfafes 9=t awar oo fRar ST stfsrfera 2

3.2  WIATET ®Had UH YAgMl (Tagaeid arardft Iaee & &7 § qai9q) & [ S g 3%
FIAFH & STavid UHIHT Icarad &adT (Tt arardt sfasmi & fore g=ft qwar aatea =9 7 50 Rmare
HaT) FT HTH TS eI F ATeqH &, TEdTd A0 AHEa w2 Arated At 3T ghl ararst sfas™
T AT 919 (5) ARTTaTe =5 AT THHT AT g TT0d FEA A7 a99 397 g FEhT GRT diaad
FT ST ATSAT T AT AFal ATIHRAH 20 TRMETE weT Tid Ararff Iiaee R

3.3  UHMET #T 50 rmare 5 i G9AT Awar F Atdieh, 3g Feura areft 5 fmare 5 v =t
STHAT ATAT ST THET ST Ahar Sucrse F3Ts STuT Rreeht Jrergies &aar 500 ATaTe =1 gt I8
Tet ST ST T 32 & AATATEN FRIT| ITAT & (o0 Uaars q@ivear 37 Feures ameee it el

3.4  UEdT & tava AT TS gy FuTyEaTaa fAfRater % #r 2 9 F fqe FEtfead wAr
ZINT| TEUTd Tfeaet 5 FuT it 7afer  forw &7 ST
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3.5 Tt Fr a7 AT FAT g R AgAaw 25 widerd oo IoF H9Ed ol 9T 2 a9 (o TS
Ta¥) F v gfear [aer (225 FE STAMRTETE H9er) 27 e 59 5 a9 F fiqy qo T F '\ U

(TR THTE F HTH §) 7oET IRATSHT ¥6¢ T ["g 3T TIF" F2aa< 9@ (TR 60 Fidera
T T " AT Stroar, S oft yedre ey (e § ARt gn

3.6  #wrfaa Meert F oo uwe-ararEs 9F ETET w2 g TST-FaT Hgrgardl fl gEara 6T
STUAT Sre ez G, e Taa<adr fal, S9Tad M9t & It=a 3T 92 &St & @ Jmae
AT ZIRT TR Troat o forg aiRrstaTsti &1 srerRfia B ST &)

4. Shi T ATES: ATt =G

41 9T ATHES & Aeuwdt § ARty T smoem)

4.2  ATATAT TSI T e w1 1 U qreasfT e i ARma-smeTid F99 (FEE ) ThRaT
F qreaw 7 AT ST e S-uHeey” gurret omfier 2R s forg aEeehr et s st et
FNTE SATUIMN| el 7T TAT oT HAGT AT Aigd TRl ATast & oy defda a1 swafed o o
S Fo 9T S qod da89 T8 q1 aRuEdr § AFter i qamest & ot i st
The-afeast (T fretrare ser fosfia ueieh) & wrfer emfer g

5. S ATGE AT wfas™ & TrergT

51  HEAaRa H ST arett gfeast T 6T T0r7 HETaTe it STTu:

ATIATST Hieast T I Fharare =el x dafe F A I T Haa Iiaerd x Aowdt § aerfafafis
I5d AT A Y e e faehr (Fhetrame = ®))

5.2 Yldag a3 god §a84 ST THET FiT Jreatas &l T g af Tcdigd diaaee TS 2r
ST

53  raredt afas w1 gfaaiRa £ S gttt e afeast Trfer Jamtae sreme ux "@fEaia fi Sro
54 @At wfoee & forw areafas afeast @faaeer wHE 5t goa (Fae shued) staiq Tt
TETET T Tasht 6T T F e 9% T TqreT FwEe (Fae stuad) a9 aeowdt § [AEfee e s
AT TTATHT & ATHTE AleaSr HEaeur & I ATl Sfage grT it 15 &t i afer it stfeewran
AT 20 Sidera g

5.5  ThH & Said ITETHd TIHTgd STd | Tofaed dTgdl #T @iid o e fAE=eir (grefee
TAT) ToATdeeh ATgdl T A d SR TAAT SASTHISA AT el Foehl 6 o0 (AT IJART FFamr §i)
U W F iavd <1&T ThU T SreaTe F Bt ff =97 # Ftea/afastad 987 wom, STgr vEHt w7
STANT SATAH ITITE o 7 o &9 | 6T 7 7T 2

5.6  ATUHHT H TATHEIT ATART T IJoared g =l RRAfd § deuswd § Iugh qife® 3uae oy Srod
qrer FAfRETaret § araat & Sia T iar gt i ST )

6. i Aee: At sree
6.1  THH AT 5 AUT Al AT % orT T TR qard 18,100 FIE FAT AT,
6.2  ThH Al Aty % forg adar fAfdr swee w1 ARy A= arfersr § Ferar @

(FHET YT FAE 79T H)
ERCRICEIR] oy o 2022-23| 2023-24 | 2024- [2025-26 | 2026- | 2027-28| 2028-29| F
25 27
& o .
(ATt e T 5700 | 3800 | 4500 | 4300 | 2800 | 18100
. TITIAT
=T )
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7. qiuEt T ATAH-ITH 998

7.1 wOEEES gf=a S Sreaedr arar aied a4g TUAsrs S T STqa e H3M, Shid & Said g
Tl =T FT AT THAT FOT Y T8 AT F3 & forg aqi=a wrars #an & =27 Faita
e & 2T § &7 131 T STfafih, AiaEl F ATHTe-ITH THE AT ThH % Are-aiihl § fs @ st
TREaT FLA & o0 9L qYE ATTHRE-HTo g, Ferd F8y &= 977 18,100 FIE FUT & 1AL H 73|
8. AT

ATATHT SIS FT TIHTEA ST ST g (HHTehd AIFGE] [ STETE HIAT SITUAT:

8.1 FATATHT WAe™ g <A I=d AT A4 ("THE ") fHEtr dwar: araneff yhew uw S
THTS (AU HA THIS 6 &9 § HaHd) i T w01 Sod vahd gq (e %) §3=+7 F agd af
AT o HIa¥ ST TEHHT Trrae st Sidag @Har & aref Aaard e gt gem

8.2 ATATAT WS STt AT | Toqa TEdATd & ATHAT Tddg TEET AT 37T q6T Teaad= il a0
FAT ST THE Tgd 5 AT 6 WAL FAqH GARATIT Tedaed & arF FF § FF 5 Trare 5 6 TeHEr
fafawTor giae sa wam

8.3 ATATAT UfAg™ ST Yeaad= & AT a1 &9 T GEAF IH(SAT & ATAH & AT =3 AAiarst &
AW § AT | Hif o1 wr fafawior afafate (@fEaor oedhiwf) F sfdaa & €5 & /@7 S
fAfRTarelt &1 aTat & THAT § TH T FIA 6 [oI0 Uek Fifdfered o@r qiiers w7 THO-97 < & (o0 Higl
STTUATT| AT | qeaaed & TUET & forw Aeafofag amest 9¥ [=r BT smo-

(i) =TTt TfasT g FATH qoF aE: qieas & HEawur 1 9T g & forg, AraredT afas 5 aui
& AT I AT Tl UHTET % FF0 F FH 60% FT 97 ToF Gae= GArera Ham| arardt T &7 2 9
F T UFA-gd HLEAT F A, G e H IAqH 25% % oI daeT F qr THIET SEaell qiaer
TATIAT FIAT gRIT| ATATHT IS F oI Aha-aieast S aa % R ST Araredt Ifasm § weHr
FEAT AL hT FATIAT FL o AT G TS G qod Hae 25% it Hrar 7 sAferew g et qfage

T TS F AT THHET F =379 /T F 00 a7 srderm  qga Raifa s ot & srefie qatea amee
T I T A T TTATEA AToq HA HT G A5l R

(i) 6 ST % FTAL IX TACHUA § FaATd: IAqH HoF Jheg A 15 HIS, TgdF (s AT T AT=Tiar
g frw o fafRmtor w0 & sreme oY weveu (HT 9w atafaae, 1975 F Sqqa) © el ok T@Y
(AT sifaw Ieame & qewraer AfAwtT w5 & o #= & 12 aeq) § aRadd & TRumEEasT greq it
STHT AR

(iii) farfamtor it sifaw whrar wa & &1 S g1 "R aer w T HEW wRE a3 "4ar w7
srfert==®, 2017 T 9T 2(72) & foram ST Fehar g1 3% a1 & 92 #, "Afaier &7 orf g " F= 77 AT
AT & TRt ot T & T e TRuMHEasT TF SR 910, fEewar sfiT S3nT arer 947 3aa1
9T 2rar 21"

(iv) T «T5&1 H, o7 g & AIFGEE Hl T FIA o (o0, I TILATIT 6 &9 § qeq w1 A7 65w
ST AU AT &Y, FHM: A TS, HgIAF THISAT FAAT J3 [AAEr g {67 ooF A= &
AT 6 3l & Tq¥ I¥ TAUHUA H J&ATd g1 ATRUl

(V) FEqA (FATT THE) F qEg H geaada (3HT d%g hl THAT FHew R gRT ATSHEAAT HE@AT
01/2010-F+1T ITITE 9, fadT®h: 06 FXa<r 2010 # FuTha #it < 8) Tl IFq Fwq (THIET) F foh gox
(frest, woa g, ge e &1 o) F forg sroerer 3t &1 gigse, I 7T 52 s frar s
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g, T "ATEATAE GoF arga & AT o6 € § JeAThd AT STONT| TH AT | UT AT qG1AF Th1Al
a7 T fafamTaret & wreaw & 7 A1 @ Afawtr affate ® vtoed ® 5 § sed G ST s
g1 "ATEqta ge atda &t T At we & Jqa A sfvert (shuad e § foe o
TT AT Figd) F LT 9T Y ot

(F) IFT FEqeA w1 faoht o7 (Red, goa 90T, ge At &1 [ad), aeqel 9% Y& aveael Fi30 &7
FreHe, Ffe FE gl

(T) FH: 3Fq aEqAl § (37T Fhia awq & sifad Taehl ToF H) TIFT Fod AT S AT JTRiT sl aRra
T UET TG ¥ T 1Hd AN Gl 6 SATHTE hl ST

(1) = FTRAT T AT SEERT T 0 AT Aol HAT ST Fahar (Faiia HaT & 7))
() FH: @I T T2 247 AT A0, AT STTHET TAIE (S 6 (o1 T7 2l

(F) F: AT AT TEATRl ST & o et qa1 7 o v - Taer § Sfae o
SRGIAY

(F) STTE: 3Fq F&q HT Tahl goo (e, o7 a9, ge s &1 [ad) & F0 q9ga® shredl a1 9
ERISIEIFRIS ISR RICIECICER: G2l

(Vi) TETIF THSAT AT F3 [AAHTATSAN G Hafad aredids Jod G shle 51T (Y THe GIRT aredidash
=T geaated it AT & forw) okt (Red, gog aamse, ge orfe &1 Fae) F gaEd o7 shedl giea
"ATEATAE Hod Hafgd” (STUFT B & AqHY) gl TgFF SHAT AT T fEAfaATaret gy atdgq
ArEqTa® o F1 g (T07 o H) aiad qgra® shrs a1 =33 [Hafar & yreq qifafdss «@r we®
STHTO-T & ST 9T 7T &1 9T gl

(vii) T T T § THI-0 il AEeTHal agf Aal i, STal TgraeH ST AT 7] Af=aiar
BT [eIa e, aehl 9o % qFad g 3aTs g1 [amaq vedr (Red, 907 a8/, ge ate &7 [aa)
¥ Tt & (el FAfAeTare g aweatas qatda qea F gfaerd F w9 & qRarirg & qwae) g6 g
g fafafia weEh &t fasht anta 2% & w7 1 A9&T T 457 § 200,000 F9T (FA 1) 2, ST AT
FH

(viii) #gTEE Al AT A ATt g gew afg & A w w1 [ St arardt
TSI T ZHTTI

(ix) ITT T qeaaed Uk Ushd Uehighd Sals § YTed [T AT g1, T AT T g

(X) THH ATAET, STl qT Thie AT it O & a7 § (7 g & o{1¥ &ehl & 9207 O SULad grean(or

& g1 gegadd Huiia Tgr AT ST oawr g, a8t et afgd o ((STUFER) & Siaerd &
ARTHT/ATAT TEATAS | Ifedatad & =71 gT M1 AUl ATl Ifas™ 9wa § v $d deil
T H 92 U o o097 § Haad STl 93T 1 T&qd Hi
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[FT.%. 1(05)/2019-T53E (19587)]
ST Fgar, 99 afua

MINISTRY OF HEAVY INDUSTRY AND PUBLIC ENTERPRISES
(Department of Heavy Industry)
NOTIFICATION
New Delhi, the 9th June, 2021

S.0. 2208(E).—Production Linked Incentive (PLI) scheme, ‘NATIONAL PROGRAMME ON
ADVANCED CHEMISTRY CELL (ACC) BATTERY STORAGE’ for implementation of giga-scale ACC
manufacturing facilities in India.

1. Background:

1.1 Advance Chemistry Cells (ACCs) are the new generation advance energy storage technologies that can store
electric energy either as electrochemical or as chemical energy and convert it back to electric energy as and when
required.

1.2 Integrated battery value can be broadly divided (at the sales end) into the battery pack and the ACCs. While
several companies in India have already started investing in battery packs assembly, the capacities of these
facilities are too small when compared to global averages. Investments in manufacturing and overall value
addition for ACCs are still negligible in India. Hence almost entire domestic demand of ACCs is still being met
through imports.

1.3 Through this Scheme, the Government of India intends to  optimally incentivize potential investors, both
domestic and overseas, to set- up Giga-scale ACC manufacturing facilities with emphasis on maximum value
additionand quality output and achieving pre committed capacity level within a pre-defined time-period.

1.4 Incentive will not be offered to the conventional battery pack segment of the industry as it is already happening
in India.

1.5 The Production Linked Incentive scheme, ‘National Programme on Advanced Chemistry Cell (ACC) Battery
Storage’ has been formulated with the approval of Union Cabinet as per the parameters given in the subsequent
paragraphs.

2 Scheme Parameter: ACC Technology

2.1 The scheme covers ACCs and integrated advanced batteries (Single Units) that suffice the minimum performance
specifications as provided hereunder (Shaded):
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Energy Density (Wh/Kg) ~ (Specific Density)

ACCs >50 >125 >200 >275 >350

<1000 N.A

>1000

>2000

>4000

Cycle Life

>10000

*Not Applicable (“N.A”)

The scheme will be technologically agnostic.
3. Salient features of the Scheme:

3.1 The scheme envisages setting up of a cumulative ACC manufacturing capacity of fifty (50) GWh for ACCs and an
additional cumulative capacity of (5) GWh for Niche ACC Technologies.

3.2 Incentives will be offered only to those firms (hereinafter called the “Beneficiary Firm”) that have been allocated
ACC production capacity (with cumulative capacity for all beneficiary firms combined together 50 GWh) under
the said Programme through a transparent mechanism by inviting the Request for Proposal (RFP). The
beneficiary firm will have to commit to set up minimum of five (5) GWh of ACCs manufacturing facility. The
total annual cash subsidy to be disbursed by the Government will be capped at 20GWh per beneficiary firm.

3.3 In addition to 50 GWh of cumulative ACC capacity, 5GWh of cumulative capacity would be offered to “Niche”
ACC technologies of higher performance with a minimum threshold capacity of500 MWh. This initiative would also
be technologically agnostic. Only the higher performance parameters would be the pre requisite for being eligible.

3.4 The manufacturing facility as proposed by the beneficiary firm under the RFP would have to be commissioned
within a period of 2 years. The subsidy will be disbursed thereafter over a period of 5 years.

3.5 The beneficiary has to ensure achieving a domestic value addition of at-least 25% and incur the mandatory
investment (% 225 crore /GWh) within 2 Years (at the Mother Unit Level) and raise it to 60% domestic value
addition within 5 Years, either at Mother Unit, in-case of an Integrated Unit, or at the Project Level, in-case of
“Hub & Spoke” structure (the “Project”), as will be specified in the Request for Proposal (RFP).

3.6 To ensure a Single-Window mechanism for the potential investors, a state-level grand- challenge will be initiated,
including provision for encumbrance-free land, trunk infrastructure facilities, power at rationale rate to the
potential investors for attracting the Projects in their states.

4. Scheme Parameter: Selection of beneficiaries
4.1 The Eligibility Criteria will be specified in the RFP.

4.2 The allocation to beneficiary firms shall be carried out through a transparent Quality and Cost Based Selection
(“QCBS”) process which shall comprise of “two- envelop” system comprising a technical bid and a financial bid.
Respective weights shall be allocated for technical criteria including total capacity and value addition targets, and
amount of base cash-subsidy sought (per KWh ACC sold) under the financial criteria as shall be specified in the
RFP.

5. Scheme Parameters: Incentive to the beneficiary Firms

5.1 The amount of subsidy to be disbursed would be calculated as following: Applicable subsidy amount per kilowatt
hour X (multiplied) Percentage of value addition achieved during the period X (multiplied) Actual sale of
Advanced Chemistry Cells (in KwWh), as shall be specified in the RFP.

5.2 Incentive disbursement shall commence once the committed domestic value addition and actual sale of the ACCs
begins.
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5.3 The amount of cash subsidy to be distributed to the beneficiary firm shall be disbursed quarterly.

5.4 The actual subsidy disbursement to the Beneficiary Firm shall be Capped at 20% of the ACC Sale Price (Net of
GST) i.e of the effective total turnover (Net of GST) on account of sale of ACC’s manufactured and sold by the
beneficiary firm during the subsidy disbursement period as per the provisions to be specified in the RFP.

5.5 The incentive claimed under this scheme will in no way debar/restrict for any incentive to be claimed under
Faster Adoption and Manufacturing of (Hybrid&) Electric Vehicles in India (FAME-II ) or PLI scheme for
Automobile and Auto components (of Department of Heavy Industry) where ACC may be used as a part of the
end product.

5.6 In-case of any breach of the commitments as submitted in the RFP, suitable penalty provisions will be specified in
the RFP to ensure sincerity in the commitment of manufacturers.

6. Scheme Parameter: Fund allocation
6.1The total incentive pay out over the period of 5 yearsof the Scheme will be Rs. 18,100 crore.
6.2 The breakup of fund allocation year wise, for the scheme’s duration is tabulated below —

(All amounts are in Rs. Crore)

Budgetary FY 2022-23| 2023-24 | 2024-25|2025-26 2026-27| 2027-28 2028-29| Total
Provision
VISt Subsidy Setting Up of
(INR Cr) Manufacturing 2700 3800 4500 4300 2800 18100
Facilities

7. Empowered Group of Secretaries (EGoS)

7.1 EGoS chaired by Cabinet Secretary will monitor the PLI scheme, undertake periodic review of the outgo under
the scheme, and take appropriate action to ensure that the expenditure is within the prescribed outlay. In
addition, EGosS shall be fully empowered to make any changes required in the modalities of the scheme subject
to the condition that the overall financial outlay remain within X 18,100 crore.

8. Monitoring Mechanism:
Following parameters would be construed as the basis to monitor the disbursal of the incentive to the beneficiary firm:

8.1 Minimum Advanced Chemistry Cells (“ACC”) manufacturing capacity by the beneficiary firm: The beneficiary
firm shall setup a manufacturing unit (hereinafter referred to as the “Mother Unit”) ensuring mandatory
investment per ACC GWh committed capacity under single-roof structure within 2 Years.

8.2 The beneficiary firm shall implement the committed ACC capacity and overall value addition as per the proposal
submitted by the beneficiary firm in its bid and awarded thereof with at-least 5 GWh of ACC manufacturing
facility with minimum value addition as defined hereunder within 5 Years.

8.3 Value addition shall be construed as the percentage of manufacturing activity (manufacture ACC) being
undertaken in India, by the beneficiary firm either on its own or through ancillary units or via domestic
manufacturers. The manufacturers will be asked to give a Statutory Auditor’s certificate to validate the same in
support of claims. The following parameters may be considered to calculate the value addition in India:

(i) Minimum value addition by the beneficiary firm: To be eligible for disbursement of subsidy, the
beneficiary firm shall ensure an overall value addition of at-least 60% of the ACC being sold within 5 Years.
While the beneficiary firm would at-least have to set-up the ACC assembly facility with a minimum value
addition of 25% at the Mother Unit, under single-roof structure within 2 Years. The cash-subsidy
disbursement to the beneficiary firm would begin once the beneficiary firm has set-up ACC assembly facility
and the value addition by the Mother Unit exceeds the aforesaid minimum threshold of 25%. The beneficiary
firm shall not be eligible for availing any incentives on undertaking mere trading of finished ACCs from the
Mother Unit or on not adhering to the aforementioned criteria subject to other conditions prescribed under the
Programme.

(if) Change in HSN at 6-digit level: The minimum value addition should be achieved as a result of change
in a HSN (as per the Customs Tariff Act, 1975) at the six-digit level (of the final product manufactured vis-a-
vis the goods procured for the manufacturing activity) on account of manufacturing activity undertaken by
the eligible unit, ancillary unit or by the domestic manufacturer, respectively.

(iif) The final process of manufacture is performed in India. Reference to the term “manufacture” may be
drawn from section 2(72) of the Central Goods and Services Tax Act, 2017. In terms of said section,
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“manufacture” means “processing of raw-material or inputs in any manner that results in emergence of new
product having a distinct name, character and use”.

(iv) In other words, to meet the criteria for the value addition, the goods should be manufactured in terms of
the above definition, along with the change in HSN at 6-digit level as per Customs Tariff Act by the Mother
units, the ancillary units or by the domestic manufacturer respectively.

(v) Value addition (Similar procedure has been prescribed by the Central Government in the Notification
No. 01/2010 — Central Excise, dated 06 February 2010) in respect of the goods (i.e. ACC) may be
denominated as the ratio of “actual value added” to the sale value (net of returns, price adjustments,
discounts, etc.) of the said goods (ACCs), excluding indirect taxes, if any paid on the goods. It may be
expressed as the percentage of manufacturing activity being undertaken in India, either on its own or
ancillary units or through domestic manufacturers. The “actual value added” may be calculated on the basis
of financial records (including turnover reported in GST returns) as per the following formulae:

a. Sale value (net of returns, price adjustments, discounts, etc.) of the said goods, excluding indirect
taxes, if any, paid on the goods

b. Less: Cost of raw materials and/or packing materials consumed in the said goods (i.e in the final sale
price of the goods sold) to be calculated in terms of generally accepted costing principles

c. Less: Cost of Material whose source of origin cannot be ascertained (beyond the prescribed threshold)
d. Less: Cost of fuel consumed, if eligible for GST input credit

e. Less: Expenses incurred in foreign currency for royalty or technical know-how as debited in the
Income statement

f. Add: “Actual value added by the ancillary units or domestic manufacturers” attributable to sale value
(net of returns, price adjustments, discounts, etc.) of said goods

(vi)  Actual value added by the ancillary units or domestic manufacturers’ is ‘actual value added’ (as per
the above formulae) by such units in relation to sale (net of returns, price adjustments, discounts, etc.)
considered by the mother unit (for computation of the ‘actual cumulative value added’ by the mother unit).
The value (in absolute terms) of ‘Actual value added by the ancillary units or domestic manufacturers’ may
be validated basis the statutory auditor’s certificate received from the respective ancillary unit or domestic
manufacturer.

(vii) The certificate from the Statutory Auditor is not required where value addition by the ancillary unit or
the domestic manufacturer is less than 2% (viz. calculated as percentage of actual value added by domestic
manufacturers to the sale value (net of returns, price adjustments, discounts, etc.) of ACCs manufactured by
Mother unit) or INR 200,000 (Gross amount), whichever is lower, in the corresponding period.

(viii) The ultimate onus to validate the value addition by ancillary units or domestic manufacturers would
remain on the beneficiary firm.

(ix)  The required value addition if achieved in one single integrated unit will also be acceptable.

(x)  Additionally, where the eligible unit is also engaged in manufacture of battery packs and a value
addition till the cell stage could not be determined with the abovementioned approach, the percentage of
value added calculated (as above) should be reduced as would be enumerated in the RFP/bid documents. The
beneficiary firms shall be submitting to the Government, the information pertaining to the fraction of battery
pack in the total battery value produced in India.

9.1 The selected beneficiary firm will be required to provide documents as under and any other documents required in
support of the claims:

a. Document issued by the concerned Director of Industries evidencing the commencement of
commercial production

b. Certificate by a Statutory Auditor certifying the quantity and value of finished goods procured

c. Certificate by a Statutory Auditor certifying the breakup of the major components in the final value of
finished goods sold (i.e ACC Batteries). The major components shall constitute all those components
that account for more than 2% (viz. calculated as percentage of actual value added by domestic
manufacturer to the sale value of ACC batteries manufactured by Mother Unit) or INR 200,000 (Gross
amount), whichever is lower, in the corresponding period.

d. Certificate by Statutory Auditor certifying the reconciliation of value and quantity of ACCs
manufactured, traded, sold as scrap, stock transferred and GST paid vis a vis the amount of reported in
financial statements and GST returns.
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Audited account for the relevant financial year
GST Audit Report for the relevant financial year for the company

Self-Certification by the Authorized Signatory of the beneficiary firm, claiming the intended end-use
(Category Mobile & Stationary) of the ACCs sold under the Programme.

[F. No. 1 (05)/2019-AEI (19587)]
AMIT MEHTA, Jt. Secy.
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