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mmm HINDUSTAN CABLES LIMITED

(A Gouvt. of India Undertaking)
(AR HIHR T 3ThHA) CORPORATE OFFICE
T FrATET

Flat No. J-0, Golf Link Apartment
7 J-0, 716 e A 50, Chanditala Lane,
50, Tfesddr o, SIdedr 700040

Kolkata 700040.

CIN - L31300WB1952G 01020560
Email: hindustancablesltd.kolkata@gmail.com, Website : www.hindcables.net

CORP/SEC/68™ AGM/2020-21/ Date: 22.12.2020
NOTICE OF THE 68™ ANNUAL GENERAL MEETING

Notice is hereby given that the 68" Annual General Meeting of Hindustan Cables Limited will be held on
Thrusday, the 31% December, 2020 at Hindustan Cables Limited, Corporate Office, Flat no. J-0, Golf Link
Apartments, 50, Chanditala Lane, Kolkata — 700040, at 03.00 PM to transact the following business:

1. To consider and adopt the Report of the Directors for the year ended 31" March, 2020.

2. To consider and adopt the Profit and Loss Account for the year ended 31° March, 2020 and
Balance Sheet as on that date along with the Reports of the Auditors thereon.

3. To authorize the Board of Directors to fix remuneration of Auditors for the year 2020-21.
The Meeting may please also be attended through Video Conference Mode due to COVID19 pandemic.

For Hindustan Cables Limited

Yous faithfully,

t&ohan]

Chairman and Managing Director
(Additional Charge)

To
All Members
Hindustan Cables Limited

Notes :

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend
and vote instead of himself and the proxy need not be a Member of the company. A blank
form of proxy is enclosed, which, if used, should be returned to the Registered Office of the
Company duly completed, not later than 48 hours before the commencement of the
Meeting.

2. The Register of Members and the Share Transfer Books of the Company has been closed
from 02.11.2020 to 13.11.2020 (both days inclusive).
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Proxy form

[Pursuant to Section 105(6) of the Companies Act, 2013 and Rule 19(3) of the Companies (Management
and Administration) Rules, 2014]

CIN: L31300WB1952G01020560
Name of the Company: HINDUSTAN CABLES LIMITED

Registered office: 1/315, Gariahat Road, Kolkata 700 068

Name of the Member({s):
Registered address:
E-mail id:

Folio No/ Clint id:

1/ We being the member(s) of .............. shares of the above names company, hereby appoint
1. Name: ..ovuaries

Address:

E-mail Id:

SIENALUTE: veeveirsirssmsisiasneans or failing him

2. Name: ...

Address:

E-mail Id:

SIgNALUTE: .....ccovrreemmarrerienns, OF failing him
3. Name: ..o

Address:

E-mail Id:

Y11 |1 154 e ——
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as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the 67 Annual
General Meeting of the Company, to be held on ......day, the .........ccceennenee. 2019 at .......... at Hindustan
Cables Limited, 1/315, Gariahat Road, Kolkata 700 068 and at any adjournment thereof in respect of
such resolutions as are indicated below:

Resolution No. (Ordinary Resolution)

1; To consider and adopt the Report of the Directors for the year ended 31* March, 2019.

2. To consider and adopt the Profit and Loss Account for the year ended 31" March, 2019 and
Balance Sheet as on that date along with the Report of the Auditors thereon.

3 To authorise the Board of Directors to fix the remuneration of Auditors for the year 2019-20.

Signed this ......cocoienmerennns day of.....cceecnrriennnn. 2019
Affix Revenue

Stamp

Signature of Shareholder

Signature of Proxy holder(s)

Note: The form of proxy in order to be effective should be duly completed and deposited at the
Registered Office of the Company, not less than 48 hours before the commencement of the Meeting.
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DIRECTORS’ REPORT

TO
THE SHAREHOLDERS
HINDUSTAN CABLES LIMITED

Dear Shareholders,

On behalf of the Board of Directors, | have great pleasure in presenting you the 68" Annual
Report on the working of the Company for the year ended 31* March 2020 along with the Audited
Statement of Accounts, Auditors’ Report and the Review of the Accounts by the Comptroller &

Auditor General of India.

2. PERFORMANCE

The Union Cabinet has given its approval on 28.09.2016, inter alia, for closure of the
company as per the provisions of the Companies Act 1956 / 2013, Industrial Disputes Act 1947 etc.,
offering VRS/VSS to its employees. Accordingly, all the employees were released on 31.01.2017 on

payment of compensation sanctioned by the Union Cabinet.

As things stands today, there is no permanent employee on the roll of the company. The
appropriate government authority has granted permission for closure of the company u/s. 25(0) of

Industrial Disputes Act, 1947.

Currently there isno business activity and HCL is trying to complete the formalities
for liquidation / winding up as directed. Hindustan Cables Limitedis now in anon-operating

stage with no plant, machinery or employee.

3. FINANCIAL RESULTS
During the year 2019-20 the company has made a profit of Rs. 13.88 crore. Summarised

position of the Company’s results for the year 2019-20 compared to 2018-19 is given below:
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(Rs. In lakhs)
2019-20 2018-19
(a) | Total revenue 455.12 2231.00
(b) | Less: Total expenses 425.37 886.60
(c) | Profit (Loss) before exceptional item and Tax 29.75 1344.40
(d) | Exceptional items 1358.85 3841.19
(e) | Profit (Loss) for the year 1388.60 5185.59

4. SHARE CAPITAL

The Authorised Capital of the Company is Rs. 6000 crores. The Subscribed and Paid-up

Capital as on 31.3.2020 stood at Rs. 4865.88 crores divided into 4865881125 Equity Shares of Rs.10

each.

5. BORROWINGS

During the year 2019-20, the company has not made any borrowing.

6. CONTRIBUTION TO NATIONAL EXCHEQUER

The Company’s contribution to National Exchequer by way of Income Tax, TDS on

contractors and consultancy services, GST etc. aggregates to Rs. 0.84 crore.

7. HUMAN RESOURCE MANAGEMENT

In terms with approval of the Union Cabinet dated 28.09.2016, inter alia, for closure of the

company as per the provisions of the Companies Act 1956 / 2013, Industrial Disputes Act 1947 and

other relevant Acts, all the regular employees of the company were released on 31.01.2017 on

acceptance of their VR applications except 125 ex-employees of HCL, Naini (who were transferred to

NAel, a subsidiary of HAL).

8. DIRECTORS’ RESPONSIBILITY STATEMENT

The Directors of the Company confirm:

That in the preparation of the annual accounts, the applicable accounting standards

have been followed and there has been no material departure.

That the selected accounting policies were applied consistently and the directors made

judgement and estimates that are reasonable and prudent so as to give a true and fair

view of the state of affairs of the company as at March 31, 2020 and of the profit of the

Company for the year ended on that date.
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iii. That proper and sufficient care has been taken for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act 2013 for
safeguarding the assets of the Company and for preventing and detecting fraud and
other irregularities.

iv. That the annual accounts have not been prepared under historical convention as a going

concern, in view of the decision of Union Cabinet to close the company.

9. AUDIT COMMITTEE

The Board of Directors in its 352nd Meeting held on 10.11.2020 re-constituted the Audit
Committee comprising of Ms. Sujata Sharma, as Chairman, Audit Committee, Shri Nitin lJain, as
Member, Audit Committee and Shri K. Mohan, as Member, Audit Committee. The terms of reference
of the Audit Committee are to review and discuss with the Auditors periodically about internal
controls, the scope of audit and the observations of the auditors, review of financial statements

before submission to the Board and any matter referred by the Board.

10. BOARD OF DIRECTORS

Shri K. Mohan, Director (Personnel), Andrew Yule and Co. Limited. (AYCL) has been
entrusted additional charge of the post of Chairman & Managing Director of the company w.e.f.
01.07.2020 in terms of Order No. 1(15)/2016-PE-Il, dated 29.06.2020 issued by Department of Heavy

Industry, Government of India.

The Board of Directors place on record its appreciation for the service rendered by Shri P.

Dasgupta as Chairman and Managing Director (Additional Charge) of the company.

Ms. Sujata Sharma, Senior Economic Adviser, Department of Heavy Industry (DHI) was
appointed as a Government Nominee Director on the Board of Hindustan Cables Limited with
immediate effect vice Shri A. K. Panda, ex- Senior Economic Adviser, Department of Heavy Industry

vide DHI order No.1(15)/2001-PE.II dated 23.09.2020.

The Board of Directors place on record its appreciation for the service rendered by Shri A. K.
Panda, ex- Senior Economic Adviser, Department of Heavy Industry, as Government Nominee

Director on the Board of Hindustan Cables Limited.



Page 10 of 60

Shri Atul Kumar Chaudhary, DDG(DS), Department of Telecommunications, Ministry of
Communications was appointed as Government Director on the Board of Hindustan Cables Limited
vice Shri Nitin Jain, DDG(SPPI) with immediate effect vide DHI order No.1(15)/2001-PE.Il dated
13.11.2020.

The Board of Directors place on record its appreciation for the service rendered by Shri Nitin

Jain, DDG(SPPI) as Government Director on the Board of Hindustan Cables Limited.

The Board meets with prior notice and circulation of the agenda papers in advance. The
meetings focus on strategy formulation, policy and control, review of the performance and for

considering statutorily required matters.

11. AUDITORS
For the year 2019-20, M/s Das & Prasad, Chartered Accountant was appointed by
Comptroller & Auditor General of India (C&AG) as Statutory Auditor for all units of the Company and

for consolidation of Company’s Accounts.

12. AUDIT REVIEW
The comments of the Comptroller and Auditor General of India, Statutory Auditors’ Report

to the members and replies of the Management to the observations are annexed.

13, INFORMATION ON SHARES
The share transfers taking place are amongst the nominees of the President of India. The distribution

of shareholding as on 31st March, 2020 was as under:

SI.No. Category No. Of Shares held % age
1 President of India 4865881125 100.00
Total 4865881125 100.00

The last 3 Annual General Meetings were held on 17.11.2017, 08.12.2018 and 24.12.2019 at
Kolkata.

14, ACKNOWLEDGEMENT
The Directors are grateful for the support, guidance and assistance received from the

Department of Heavy Industry, Ministry of Heavy Industries and Public Enterprises, Ministry of
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Communication, Ministry of Finance and other Ministries of Government of India and State
Governments of West Bengal, Andhra Pradesh and Uttar Pradesh. The Directors also convey their
thanks for the co-operation and support received from the office of Comptroller and Auditor General

of India and the Principal Director of Commercial Audit.

The Directors take this opportunity to express their appreciation for the support, co-
operation and contribution from the contractual functionaries of the Company in meeting various

challenges during the year under review.

For and on behalf of the
Board of Directors

REGISTERED OFFICE
1/315, Gariahat Road
(Jodhpur Park)
KOLKATA 700 068. (K. Mohan)

CHAIRMAN & MANAGING DIRECTOR
DATED : 16.11.2020



\

Page 12 of 60

Acharya S. K. & Associates

Shree Sati Business Centre, 7/1A, Grant Lane, 1st Floor, Room No. 18, Kolkata - 700 012

Moaob. : 98307 19480, Fax : 2225-7765, (033) 4008 4631
E-mail : subrat_1232001@yahoo.com, subratacharya1965@gmail.com

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED ON 315 March, 2020

{Pursuant to section 204{1) of the Companies Act. 2013 and rules 9 of the Companies (Appointment and Remuneration of

TO

Managerial Personnel) rules, 2014, read with the Guidance Note on Secretarial Audit)
{Release- 1.2) of the Institute Of Company Secretaries of India)

The Members

M/S. Hindustan Cables Limited
1/315, Gariahat Road
Kolkata-700068

1.

| have conducted the secretarial Audit of M/s. Hindustan Cables Limitedhaving its Registered
office at 1/315, Gariahat Road, Kolkata-700068 and having CIN L31300WB1952G01020560
(hereinafter called ‘the Company’) for the financial year ended on 31 March, 2020 (“the period
under review “ herein after). The Aforesaid Secretarial audit has been conducted, pursuant to
the provision of section 204{1) of the Companies Act, 2013 and rule 9 of the Companies
(Appointment and Remuneration of Managerial Personnel} Rules, 2014, Read with the Guidance
Note on Secretarial Audit) (release 1.2) of Institute of Company Secretaries of India, in a manner
that provided me a reasonable basis for evaluating the corporate conduct and the process of
statutory compliances under various statutes, rules, regulations, guidelines, as indicated here in
below in the instant report as such expressing my opinion thereon.

On the Basis of verification of the secretarial compliance and on the basis of aforesaid
secretarial audit of Company’s books, papers minute books, forms and returns filed and other
records maintained by the company, as shown to me , during the said audit and based on the
information provided by the Company, its officers, agents and authorized representative during
the conduct of the aforesaid secretarial audit, | hereby report that in my opinion and to the best
of my understanding, the Company has, during the audit, period covering the financial year
ended on 31* march, 2020, compiled with the statutory provisions with certain exception listed
hereunder about the board process and compliance system and in my view the Company has
notstarted maintaining adequate board process and compliance mechanism in place to the
extent, in the manner and subject to the reporting made hereinafter.

I have examined the secretarial compliance based on the books, papers, minute books, forms
and returns filed and other records maintained by M/s. Hindustan Cables Limited for the
financial year ended on 31%* march, 2020 and as shown to me during my audit, according to the
provisions of the following laws:

(i) The Companies Act, 2013( the Act) and the rules made thereunder;
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-~ 08 Acharya S. K. & Associares

Shree Sati Business Centre, 7/1A, Grant Lane, 1st Floor, Room No. 18, Kolkata - 700 012
Mob. : 98307 19480, Fax : 2225-7765, (033) 4008 4631
E-mail : subrat_1232001@yahoo.com, subratacharya1965@gmail.com

(ii) The Depositories Act, 1996 and the Regulation and bye Laws framed Thereunder;
(iii) The Regulations and guidelines prescribed under the Securities And Exchange Board of
India Act, 1992 (SEBI ACT) viz.:-

The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 1992;

iv)  and other applicable laws generally applicable to the company.

4. To the best of my understanding and on the basis of information and documents produced by
the management such as Calcutta Stock Exchanges Letter dated 26/07/2017 addressed to the
company as regards the delisting of shares lam of the view that during the period under review
the Company is not required to comply with SEB!I Act, 1992 and the Listing
Requirements.Further it is informed by the management that the Union Cabinet vide its letter
dated 28/09/2016 has already given its approval for the closure/winding up of the company.
Further it has been informed by the management that HCL has released all its employees from
the company with effect from 31/01/2017 and further the company is in process of Closure.

5. Hindustan Cables Limited is in process of Closure as per the directive of Ministry of Heavy
Industries, Department of Heavy Industries, New Delhi and the respective Stock Exchanges, i.e.
Calcutta Stock Exchange Limited has delisted the shares of the company as per their letter dated
26/07/2017. The Delhi Stock Exchange Limited and Ahmedabad Stock Exchange have become
Non-functional as on date. Keeping the above information and explanations as provided by the
management of the company | am of the view that the Company is not required to comply the
necessary Listing compliances for the period under review.

6. | further report to the best of my understanding that,

a) The Board of Directors of the Company is not duly constituted with proper balance of
Executive Directors, Non-Executive Directors and independent Directors. During the period
under review Shri Partha Dasgupta (DIN: 07059472} was appointed as the Chairman cum
Managing Director of the company on 05/11/2019 in place of Shri Ritendra Kumar Mitra
{DIN: 02616837) who had resigned on 07/11/2019 in compliance with DHI's order No.
1(15)/2016-PE-il dated 05/11/2019.

b) Adequate notice is given to all directors to schedule the Board Meetings. Agenda and
detailed notes on agenda were sent in advance and a system exists for seeking and
obtaining further information and clarifications on the agenda items before the meetings
and for meaningful participation at the meeting.
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COMPANY SECRETARIES

Shree Sati Business Centre, 7/1A, Grant Lane, 1st Fioor, Room No. 18, Kolkata - 700 012
Mob. : 98307 19480, Fax : 2225-7765, (033) 4008 4631
E-mail : subrat_1232001@yahoo.com, subratacharya1965@gmail.com

c) Further during the year under review the process of Board meeting was badly affected
towards the end of the financial year due to COVID-19 Pandemic.
d) Majority decision is carried through and recorded as a part of the minutes,

7. It has been represented to me by the management of the Company that periodic reports on
compliance with laws generally applicable to the company are placed before the board at
periodic intervals and that there are adequate system and process in the company,
commensurate with the size and operations of the company for reporting to the Board of
directors of the company and to monitor and ensure compliance with applicable to the area of
operation of business and other laws generally applicable to Company.

8. | further State that in respect of compliance with the provisions of Companies Act 2013, during
the period under review, | have observations as follows:

i. That to the best of our understanding, the “Key Managerial personnel” preferably the company
Secretary and/or the Chief financial Officer as required to be appointed by company pursuant of section
203 (1) of the Companies act, 2013, has not been appointed by the company during the period under
scruting under the provisions of Rule 8 of The Companies “Appointment and Remuneration of
Managerial Personnel” Chapter XIli under Section 203 of the Companies Act, 2013. Further as informed
by the management the said Key Managerial Personnel has not been appointed since the company has
become Non-functional and Non-operational.

it. That | have not come across any report or minute or any other document regarding evaluation of
independent directors, pursuant to section 149 read with schedule IV of the companies’ act 2013.
However, it has been represented to me by the management of the Company that The Ministry of
Heavy Industries and Public Enterprises, Department of Heavy Industry, generally appoints all the
directors of the Board however no such director in the capacity of independent director has been
appointed during the period under review.

iii. That | have not come across any report or minute or any other document regarding appraisal of
performance of Directors since the company has not constituted the Nomination and remuneration
Committee during the period under review.

IV. That since the company is in the verge of Closure the internal Auditor has not been appointed
pursuant to the provisions of section 138 of the Companies Act, 2013,

V. As per the letter dated 26/07/2017 The Calcutta Stock Exchange Ltd has delisted the shares from its
Stock Exchange with effect from 27/07/2017 andThe Delhi Stock Exchange and The Ahmedabad Stock
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Exchange have become Non-functional as on date. Further as informed by the management there is no
floating shares available in the market and the President of India representing Government of India is
holding 100% stake in the company as on date.

VI. As on date the company is still Active Non-Compliant

8. This report is to be read with my letter of even date which is annexed as Annexure A and forms an
integral part of this report.

Place: Kolkata For Acharya S K & Associates
Date: 28/11/2020 Company Secretaries

Subrat Kumar Acharya
{Proprietor)

FCS No. 6013

C P No. 5903
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COMPANY SECRETARIES

Shree Sati Business Centre, 7/1A, Grant Lane, 1st Floor, Room No. 18, Kolkata - 700 012
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‘Annexure A’
{To The Secretarial Audit Report of M/S. Hindustan Cables Ltd. for the Financial Year ended 31/03/2020)

To

The Members

M/s. HINDUSTAN CABLES LIMITED
1/315, Gariahat Road
Kolkata-700068

My secretarial Audit Report for the financial year ended 31/03/20200f even date is to be read along with
this letter.

1. Maintenance of secretarial record is the responsibility of the management of the company. My
responsibility is to express an opinion of existence of adequate board process and compliance
management system, commensurate to the size of the company, based on these secretarial records as
shown to me during the said audit and also based on the information furnished to me by the officers and
agents of the company during the said audit.

2. | have followed the audit practices and process as were appropriate, to the best of my understanding, to
obtain reasonable assurance about the correctness of the contents of the secretarial records. The
verification was done on test basis to check as to whether correct facts are reflected in secretarial
records. | believe that the process and practices, ! followed, provide a reasonable basis for my opinion.

3. | have not verified the correctness, appropriateness and bases of financial records, books of accounts and
decisions taken by the board and by various committees of the Company, during the period under review.
| have checked the board process and compliance management system to understand and to form an
opinion as to whether there is an adequate system of seeking approval of respective committees of the
board, of the members of the company and of other authorities, as per provisions of Companies act 2013
and of various statutes as referred in the aforesaid audit report.

4, Where ever required | have obtained the management representation about the compliances of Laws,
rules and regulations and happening of events and gathering of facts etc.However it is understood from
the management that the company has become sick industrial company within the meaning of clause “0"
of subsection {1) of section (3) of SICA, 1985 and the company has been registered with the Board for
Iindustrial & Financial Reconstruction {BIFR) in the year 2002 vide case no. 505/2002 and the Cabinet
meeting of the concerned Ministry, Ministry of Heavy Industries and Public Enterprises, Department of
Heavy Industries, New Delhi has accorded its approval for closure of the company on 28/09/2016. Further
as informed by the Management the shares of the company have already been delisted by the Kolkata
Stock Exchange Limited vide their letter dated 26/07/2017 and Delhi Stock Exchange and Ahmedabad
Stock Exchange have become Non-functional and hence the periodical compliances with the Stock
exchanges are not required for the period ending 31/03/2020.Further as informed by the Management
there is no floating shares available in the market and the President of India representing Government of
India is holding 100% stake in the company as on date..
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5. The compliance of the provisions of corporate and other applicable laws, rules regulations, standard, is
the responsibility of management. My examination was limited to the verification of compliance
procedures on test basis.

6. The Secretarial Audit Report is neither an assurance as to the future viability of the company nor of the
efficiency or effectiveness or accuracy with which the management has conducted the affairs of the

Company.
Place: Kolkata For Acharya S. K. & Associates
Date: 28/11/2020 {Company Secretaries}
SopaA J}V
Subrat Kumar Acharya
Proprietor
FCS No. 6013

CP.No. 5503
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FORM NO. MGT 9

EXTRACT OF ANNUAL RETURN

as on financial year ended on 31.03.2020

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the
Company (Management & Administration ) Rules, 2014.

| REGISTRATION & OTHER DETAILS:

i CIN L31300WEB1952G0I1020560

ii Registration Date 04-08-1952

iii Name of the Company HINDUSTAN CABLES LIMITED

iv Category/Sub-category of the Company COMPANY LIMITED BY SHARES

v Address of the Registered office 1/315. Gariahat Road, Kolkata 700 068

& contact details

Phone: (033) 4604-5572

Whether listed company DELISTED FROM CALCUTTA STOCK
EXCHANGE AND LISTED WITH AHMEDABAD
STOCK EXCHANGE YET TO BE DELISTED
Vi

Name , Address & contact details of the
vii Registrar & Transfer Agent, if any.

NA

1l PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the company
shall be stated

SL No Name & Description of main NIC Code of the % to total turnover
products/services Product /service of the company
1 Jelly Filled Cables NA
2 Dry Core Cables & e’gf’ NA
3 |Fibre Optics Cables e NA
2 NS NA

m PARTICULARS OF HOLDING , SUBSIDIARY & ASSOCIATE COMPANIES

Sl No Name & Address of the Company CIN/GLN HOLDING/ % OF APPLICABLE
SUBSIDIARY/ SHARES |SECTION
ASSOCIATE HELD
1 NA NA NA NA NA
2 MNA MNA MNA MNA MNA
3 NA NA NA NA NA
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Vil PENALTIES/PUNISHMENT/COMPPOUNDING OF OFFENCES
Type Section of |Brief Details of Authority Appeall made
the Description |Penalty/Punish [(RD/NCLT/ |if any (give
Companies ment/Compoun |Court details)
Act ding fees
imposed
A. COMPANY
Penalty NA NA NA NA NA
Punishment NA NA NA NA NA
Compounding NA NA NA NA NA
B. DIRECTORS
Penalty NA NA NA NA NA
Punishment NA NA NA NA NA
Compounding NA NA NA NA NA
C. OTHER OFFICERS IN DEFAULT
Penalty NA NA NA NA NA
Punishment NA NA NA NA NA
Compounding NA NA NA NA NA

Kothenath Mohan

Chairman & Managing Director
Hindustan Cables Ltd.
(A Govt. of India Undertaking)
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF
INDIA UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON
THE FINANCIAL STATEMENTS OF HINDUSTAN CABLES LIMITED FOR
THE YEAR ENDED 31 MARCH 2020

The preparation of financial statements of Hindustan Cables Limited for the year ended
31 March 2020 in accordance with the financial reporting framework prescribed under the Companies
Act, 2013 (Act) is the responsibility of the management of the company. The statutory auditor
appointed by the Comptroller and Auditor General of India under Section 139(5) of the Act is
responsible for expressing opinion on these financial statements under section 143 of the Act based on
independent audit in accordance with the standards on auditing prescribed under section 143(10) of the
Act. This is stated to have been done by them vide their Audit Report dated 10 November 2020.

I. on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the financial statements of Hindustan Cables Limited for the year ended
31 March 2020 under section 143(6)(a) of the Act. This supplementary audit has been carried out
independently without access to the working papers of the statutory auditor and is limited
primarily to inquiries of the statutory auditor and company personnel and a selective examination

of some of the accounting records.

On the basis of my supplementary audit nothing significant has come to my knowledge
which would give rise to any comment upon or supplement to statutory auditors’ report under

section 143(6)(b) of the Act.

For and on the behalf of the
Comptroller & Audlitor General of India

Place: Kolkata

Da[e:z 2 G:L: 2020 lm
(Sup

Director General
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SL.

No.

STATUTORY AUDITOR’S COMMENTS

MANAGEMENT’S REPLY

The company despite of all the production units
remaining closed/unmaintained for more than
thirteen years did not undertake the test of
impairment of fixed assets in term of AS-28
“Impairment of Assets” issued by the ICAl, and loss
on these assets not been assessed and remains un-
provided for in the accounts and hence the same is
not quantifiable due to absence of such long overdue
exercise.

The impairment of assets as required
under AS-28 is not applicable to the
Company — as 100% of it's shares are
now held by the President of India and
it's shares are not traded for last 20
years. Further, the Company is in non-
operating stage with no employee.
Plant , machinery and sales turnover.

The Company does not have any
movable asset as these were disposed
off in previous years - in terms with
closure approval.

Two properties of the Company viz.
Guest House at Jodhpur Park, Kolkata
and 2 acres of land at Narendrapur,
Kolkata are being sold to Intelligence
Bureau at the price approved by DHI.
There is no loss to the Company for
sale — as more amount was recovered
than the book value of these two
assets.

Note no. 21 of the financial statement relating to
liability of Excise Duty and interest accrued estimated
at Rs 367.35 lakhs has not been provided for. Hence,
financial impact on inventories/ consumption is not
ascertainable.

The Company has disclosed these as
contingent liability.

Note no.23(a) of the financial statements, no
provision has been made in the financial statements
in respect of arrear wages and salaries amounting to
Rs.55.29 Lakhs arising out of pay revision for
employees with effect from 01.01.1997 which has

been disclosed under contingent liabilities.

This 1997 pay revision arrear relate to
employees, who took VRS or released
before implementation of 1997 pay
scale. As per DHI directives, 1997 pay
revision arrear is not payable.
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Reconciliation and confirmation of balances under
trade payables for goods/expense, advances from
customers, security deposits from contractors, trade
receivables, and other advances have not been
carried out and obtained. In our opinion the
consequential impact on the financial statement is
not ascertainable pending such reconciliation and
confirmation. Moreover lack of details has come in
the way to quantify time barred liabilities and its

consequential impact on the accounts.

The liability is more than 17 years old.

So far Company has done OTS with 190
odd entities. During the year, write
back of liabilities have been done
wherever could be identified — based
on time bar principle. More such
exercise would be carried out during

2020-21.

The party wise liability balances have
remained stagnant for very long period
— minimum being 17 years. Moreover,
as the Company is under process of
closure, reconciliation & confirmation
is not required at this stage.

As per information and explanation given to us, the
Company in financial year 2016-17 had written back
entire interest payable to MSME parties amounting
to Rs. 3279.31 Lakhs as per terms of one time
settlement entered with most of the parties.
However few parties did not participated/agreed to
OTS scheme. But the Company did not make the
provision for interest for such parties in FY 2016-17,
2017-18, 2018-19 and 2019-20 as per provision of
MSME Act. Hence any impact on the financial
statement cannot be ascertained. (refer note no. 25
of financial statements).

Given the specific circumstances of
these cases, no interest is payable to
these parties.
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF HINDUSTAN CABLES LIMITED
Report on the Audit of the Standalone Financial Statements

Qualified Opinion
We have audited the accompanying standalone financial statements of HINDUSTAN CABLES LIMITED

(“the Company”), which comprise the Balance Sheet as at March 31, 2020, the Statement of Profit and
Loss, and the Statement of Cash Flows for the year ended on that date, and a summary of the significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, except
for the effects of matter described in the Basis for Qualified Opinion section of our report, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in conformity with the Accounting Standards
prescribed under section 133 of the Act Rule 7 of the Companies (Accounts) Rules, 2014 and other
accounting principles generally accepted in India, of the state of affairs of the Company as at March 31,
2020, the loss and its cash flows for the year ended on that date.

Basis for Qualified Opinion
We draw attention to following matter:

a)

b)

d)

The company despite of all the production units remaining closed/unmaintained for more than
thirteen years did not undertake the test of impairment of fixed assets in term of AS-28 “Impairment
of Assets” issued by the ICAl, and loss on these assets not been assessed and remains un-provided for
in the accounts and hence the same is not quantifiable due to absence of such long overdue exercise.

Note no 21 of the financial statement relating to liability of Excise Duty and interest accrued
estimated at Rs.367.35 Lakhs has not been provided for. Hence financial impact on
inventories/consumption is not ascertainable.

Note no.23(a) of the financial statements, no provision has been made in the financial statements in
respect of arrear wages and salaries amounting to Rs.55.29 Lakhs arising out of pay revision for
employees with effect from 01.01.1997 which has been disclosed under contingent liabilities.

Reconciliation and confirmation of balances under trade payables for goods/expense, advances from
customers, security deposits from contractors, trade receivables, and other advances have not been
carried out and obtained. In our opinion the consequential impact on the financial statement is not
ascertainable pending such reconciliation and confirmation. Moreover lack of details has come in
the way to quantify time barred liabilities and is consequen tial impact on the accounts.

As per information and explanation given to us, the Company in financial year 2016-17 had written
back entire interest payable to MSME parties amounting to Rs. 3279.31 Lakhs as per terms of one
time settlement entered with most of the parties. However few parties did not participated/agreed
to OTS scheme. But the Company did not made the provision for interest for such parties in FY 2016~
17, 2017-18, 2018-19, and 2019-20 as per the provision of MSME Act. Hence any impact on the

- financial statement cannot be ascertained (Refer note no 25 of the financial statements).

- o

Head Office

: 4, Chowringhee Lane, Block - I, 8th Floor, Suit # 8F, Kolkata - 700 016
Tel. : +#91 33 2252 1911/12, Fax : 2252 1913, E-mail : d.pkolkata@ yahoo.com, Website : www.dasandprasad.com

Mumbal Branch : Suit No. 405, The Central, 4th Floor, Shell Colon
uit No. y . A y Road, Chembur, Mumbai - 400 071, Tel. : -
Bhubaneswar Office: Siddhivinayak Enclave, Block - A1, Room No. 408, Dist. : Khurda, Bhubaneswar -075103:3 L vessmeiEs



We conducted our audit of the standalone financial statements in accordance with the Staﬁag?ci?&ﬁso
Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (ICAl) together with the independence requirements
that are relevant to our audit of the standalone financial statements under the provisions of the Act and
the Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAl's Code of Ethics. We believe that the audit evidence we have obtained

is sufficient and appropriate to provide a basis for our qualified opinion.

Emphasis of Matter

a) We draw attention to the fact that the share application money received is standing at Rs. 153.92 Crores
which is pending allotment to Government of India. Hence financial impact due to non allotment of such
shares cannot be ascertained at present.

b) During the previous year the Company has written back wages and provident fund amounting to Rs.
3692.43 Lakhs relating to earlier years, which has now been shown under contingent liability. As per
information and explanation given to us, the said matter is sub-judice, and as per management carrying it
as liability does not arise, hence been classified as contingent liability. Hence any material effect due this
cannot be ascertained presently.

c) The Company has booked interest on fixed deposit during the year based on the interest certificate
provided by the Banks, however the same is not fully reflected in Companies 26 AS of Income Tax. Hence
any material impact due to the same cannot be ascertained.

Our opinion is not modified on account of above matters.

Material Uncertainty Related to Going Concern.

L
Note no.28 of the financial statements relating to the fact that the Company became Sick Industrial Unit in
earlier years and its production units remaining completely closed for over 14 years. Further, Union Cabinet
has given its approval for closure of the said Company as per the provisions of the Companies Act 2013,
Industrial Disputes Act, 1947 and other relevant Acts. Hence the Company has prepared its financials on ‘not
going concern basis’. Our Opinion is not modified in respect of this matter

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Analysis, Board’s Report including Annexures to
Board’s Report, Corporate Governance and Shareholder’s Information, but does not include the
standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management's Responsibility for the standalone Financial Statement S Pra
/o U
g




The Company’s Board of Directors is responsible for the matters stated in section 134(5) of thﬂa@@‘éﬂ‘&?so
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance, and cash flows of the Company in accordance with the
Accounting Standards and other accounting principles generally accepted in India. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the standalone financial statements, Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern/not going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements _
Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
We have concluded that a material uncertainty exists, and we have drawn attention in our auditors
report to the related disclosures in the financial statements. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report.




e Evaluate the overall presentation, structure and content of the standalone financial stagers&6ts0
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) Except for the effects of the matter described in the Basis for Qualified Opinion in the paragraph
above read with Emphasis of Matter paragraph above, in our opinion, proper books of account as
required by law have been kept by the Company so far as it appears from our examination of those
books.

¢) The Balance Sheet, the Statement of Profit and Loss and the Statement of Cash Flow dealt with by this
Report are in agreement with the relevant books of account.  «

d) Except for the effects of the matter described in the Basis for Qualified Opinion in the paragraph
above read with Emphasis of Matter paragraph above, in our opinion, the aforesaid standalone financial
statements comply with the Accounting Standards specified under Section 133 of the Act, read with Rule
7 of the Companies (Accounts) Rules, 2014,

e) On the basis of the written representations received from the directors as on March 31, 2020 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from
being appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure A”. Our
report expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s
internal financial controls over financial reporting.

g) we have complied with the directions given by the Comptroller and Auditor-General of India u/s
143(5) of the Act while conducting the audit, and on the basis of information and explanation given to us
in this regard by the Company , given in “Annexure C" to this report, a statement on the matters
specified in such directions; '
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h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its financial
statements as stated in Note no 21 to the financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

iii. There are no amounts to be transferred to the Investor Education and Protection Fund by the Company:

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the matters
specified in paragraphs 3 and 4 of the Order.

For Das & Prasad
Chartered Accountants
(Firm’s Registration No. 303054E)

ghd

Sumit Kumar Rajgarhia

% ; Partner
e M (Membership No.068270)
UDIN- 20068220 AARAGS 2774

Place: Kolkata
Date: November 10, 2020
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Hindustan Cables Limited (“the
Company”) as of 31 March 2020 in conjunction with our audit of the standalone financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (ICAl'). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.
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A Company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A Company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in accordance with
authorisations of management and directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's
assets that could have a material effect on the financial statements. ) ;

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Qualified Opinion on adequacy (and therefore operating effectiveness) of Internal Financial Controls
over Financial Reporting

According to the information and explanations given to us and based on our audit, the following material
weaknesses have been identified as at March 31, 2020:

a) The Company did not have an appropriate internal control system for obtaining periodic balance
€
confirmations of trade receivables, trade payables and advances to suppliers and advances from
customers’ which could potentially impact the financial position and operating statement.

a) The Company’s operation being suspended for over fourteen years and Company being a sick
industrial Company, therefore no adequate internal controls have been formulated by the
management of the Company.

b) No physical verification has been conducted for fixed assets and inventories that are standing in the
books as at 31st March 2020.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control over
financial reporting, such that there isa reasonable possibility that a material misstatement of the company's
annual or interim financial statements will not be prevented or detected on a timely basis.

In our opinion, except for the possible effects of the material weaknesses described above on the
achievement of the objectives of the control criteria, the Company has maintained, in all material respects,
adequate internal financial controls over financial reporting and such internal financial controls over financial
reporting. were operating effectively as of March 31, 2020, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India.




We have considered the material weaknesses identified and reported above in determining tRage3%i0¢60
timing, and extent of audit tests applied in our audit of the March 31, 2020 financial statements of the
Company and these material weaknesses do not affect our opinion on the financial statements of the

Company.

For Das & Prasad
Chartered Accountants
(Firm’s Registration No.303054E)

I g

\ Sumit Kr Rajgarhia
K
”’.».(,

Membership No. 068270

Creg W UDIN- 2006'&:29_0 MAA gp | ?'%

=~ (Partner)
7
0\.

Place: Kolkata
Date November 10, 2020
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Annexure - B to the Auditors’ Report e

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended 31 March 2020, we report that:

(i) (a) As per information and explanation given to us by the management, the Company has not
maintained proper records showing full particulars, including quantitative details and situation of
the fixed assets;

(b) As explained to us, fixed assets were not physically verified during the year by the management
and as such discrepancies, if any could not be worked out/reconciled with books.

(c) As per information and explanation given to us by the management, all the title deeds of the
immovable properties are held in the name of the Company.

(ii) The Company has no inventories during the year under audit, hence paragraph 3(ii) of the Order
is not applicable to the Company.

(iii) According to the information and explanations given to us and on the basis of our examination of the
books of account, the Company has not granted any loans, secured or unsecured, to companies,
firms, limited liability partnerships or other parties covered in the register maintained under section
189 of the Companies Act, 2013. Consequently, the provisions of paragraph iii(a), (b) and (c) of the
Order are not applicable to the Company and hence, not commented upon.

(iv) According to the information and explanations given to us and the records of the Company examined
by us, the Company has not made any investment, advanced any loan, given any guarantee or
provided any securities to others.

(v) The Company has not accepted any deposit from the public covered under Section 73 to 76 of the
Companies Act, 2013, Therefore, the provisions of paragraph 3(v) of the Order is not applicable to
the Company.

(vi) The Company’s manufacturing activity is stopped since Ion.g and the Government of India has given
its consent for the closure of the Company, hence no cost records are being maintained.

(vii) a) According to the information and explanation given to us and on the basis of our examination of

the records of the company, amounts deducted/accrued in the books of account in respect of
undisputed statutory dues including Provident Fund, Income Tax, Sales Tax, Service Tax, Value
Added Tax, Employee’s State Insurance, Custom Duty, Excise Duty, cess or other material
statutory dues have been generally regularly deposited during the period by the Company with
appropriate authorities.
According to the information and explanation given to us no undisputed statutory dues including
Provident Fund, Income Tax, Value Added Tax, or other material statutory dues were in arrears as
at 31 March, 2020 for a period of more than six months from the date they become payable
except in following cases:

Particulars Amount Rs. In Lakhs
Work Contract Tax . . 6.87
TDS Under GST 0.59
Property Tax (including Interest) 28.37
Tax Collected at Source 0.71
Tax Deducted at Source 0.48
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b) According to the information and explanation given to us, the following dues have not been
deposited by the company on account of dispute as at 31" March 2020:

S| No. Statue Nature of Dues Forum Rs. In Year
Lakhs
1 The Central Excise Duty Hon'’ble Supreme 114.44 1981
Excise Act,1944 Court Of India '
Hon'ble High 132.43 1991
Court of Calcutta
2 The Central Excise Duty Commissionerate 80.97 1988-89
Excise Act,1944 of Bolpur 1991-92
1992-93
3 The Central Excise Duty Asst. 38.32 1986-87
Excise Act, 1944 Commissionerate 1990-91
of Asansol 2000-01
2001-02
4 The Central Excise Duty Asst. 1.19 1995-96
Excise Act,1944 Commissionerate
| of Durgapur

(viii) The Company does not have any loans or borrowings from any financial institution, banks,
government or debenture holders during the year. Accordingly, paragraph 3(viii) of the Order is
not applicable.

(ix) According to the information and explanation given to us, the Company did not raise any money by
way of initial public offer or further public offer (including debt instrument) during the year.
According to the information and explanations given to us, further disbursement of Term loan
received during the year were applied for the purpose they were raised.

(x) Based on the audit pracedures performed and the information and explanations given to us, we
report that no fraud on or by the Company has been noticed or reported during the year, nor have
we been informed of such case by the management.

(xi) According to information and explanation given to us, the Company has not paid or provided any
managerial remuneration and hence paragraph 3(xi) is not applicable;

(xii) In our opinion and according to the information and explanation given to us, the Company is not a
Nidhi Company and hence the paragraph 3(xii) is not applicable.

(xiii)  In our opinion and on the basis of information and explanation given to us by the management, all
the transactions with the related parties are in compliance with sections 177 and 188 of Companies
Act, 2013 where applicable and the details have been disclosed in the Financial Statements etc., as
required by the applicable accounting standards.

(xiv) . According to information and explanation given to us the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures during the year
under review. 3
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(xv) According to information and explanation given to us, the Company has not entered into any non-
cash transactions with directors or persons connected with him. Accordingly the paragraph 3(xv) is
not applicable the Company.

(xvi)  In our opinion and on the basis of information and explanation given to us by the management, the
Company is not required to be registered under section 45-IA of the Reserve Bank of India Act, 1934.

For Das & Prasad
Chartered Accountants
(Firm’s Registration No.303054E)

ﬂh‘w
Sumit Kr Rajgarhia

(Partner)
Membership No. 068270

208,97 3o ARAABPI 2774

Place: Kolkata
Date: November 10, 2020
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ANNEXURE ‘C’ TO THE AUDITOR’S REPORT

Report on the Directions by the Comptroller & Auditor General of India (C&AG) under section
143(5) of the Companies Act, 2013 for the Financial Year 2020-20

1. Whether the Company has system in place to process all the accounting transactions through IT
system? If yes, the implication of processing of accounting transactions outside IT system on the
integrity of the accounts along with the financial implications, if any may be stated.

Yes, all the accounting transactions are accounted for through IT(Tally) System. However, as
explained to us, there are operations/transactions which takes place outside the system but have a
bearing on the accounts of the Company.

As per past practice, all transactions are manually entered in the software which maintains regular

books of account.

As per existing practice, there are chances of some transactions being missed to be accounted as the
flow of accounting transactions are not automated at the point of generation of transaction. The
financial implications of transactions outside the IT system are unascertainable.

2. Whether there is any restructuring of an existing loan or cases of waiver/write off of
debts/interest etc. made by a lender to the company due to the company’s inability to repay the
loan? If yes, the financial impact may be stated.

As explained to us and on the basis of information available, there is no instance of waiver/write off
of debts/interest of loan during the current financial year.

3. Whether funds received/receivable for specific schemes from Central/State agencies were
properly accounted for/utilized as per its term and conditions? List the cases of deviation.
As explained to us and on the basis of information available, the Company have not received any
funds from Central/State agencies during the current financial year.

For Das & Prasad
Chartered Accountants
(Firm’s Registration No.303054E)

7% Pra y"lrw

Sumit Kr Rajgarhia
& (Partner)
S/ Membership No. 068270

e nes” UDIN- 2006027 AAAABP 12°F

T
e

Place: Kolkata
Date: November 10, 2020
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HINDUSTAN CABLES LIMITED
i BALANCE SHEET AS AT 3157 MARCH, 2020
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Woeno. | Asetdferbar2ee0 | hs at 3151 areh, 2019
AR} \Rs)
A [EQUITY AND LIABILITEES
1, SRAREHOLDERS' FUNDS
4} Shere Caphal H 40.55.08.11,250 48,85.88,11,250
b) Reserve & Surpies 3 821 (53,34,47,32,728)
14.68.59,21,476)
2. SHARE APPLICATION MONEY PENDING ALLOTMENT 1] 1,63,02,08,624 1,83, 4
9, CURRENT LIABILITIES
{a) Trads Payables
1 Total Qutstending Durs O Micro Enterprises And Smiall Enterprises
(MSME) § 1,68,25,009
i) Total Cuistanding Dues OF Crediiors Other Than MEME 4 18.21,73.018
{b) Gureni Liabilties § 380.67.73.658
{¢) Short Term Previsions L] 28,
TOTAL e 139150885
B, |ASSETS ¥
1. HON CURRENT ASSETS g
® Plant and Equipment 8,77,24 408 7,12.07,820
(b} Qlhes Non Cumen! Assals 10 22.80.44.008 2,00.00.
YT 200,808
2. CURRENT ASSETS !
Trade Rectivables i1 13,08,117 1300117
Cash and Cesh Equivalents i 230437338 23.14,11,247
E $hont Term Loens and Advances 12 6.34,75,743 6.0L54 682
Qthar Cunent Assels 14 346443012 3540.76 507
%0 p—
TOTAL: 94,3028 504 Rl
ISignificant Accounting Palicies 1
9 .00
The sccompanying noles arg an integral part of the financia) slalamonts
fn terms of our report of oven data.
Fer DAS & PRASAD
Chartered Accountants
Firm Registration Ho, 303G54E
™ A’V /
CA SUMT KUMAR RAJGARHIA K. Mohan Amal Kumar Bose
Pataer Chalrman and Managing r Agviser(HaC)
Membership No. - (64270 DIN - GA385809

== T0 NOV 2006

ADVISER (H 0C)

K. MOHAN

CHAIRMAN AND MANAGING DIRECTOR
HINDUSTAN CABLES LIMITED

HINDUSTAN CABLES LTD.



o HINDUSTAN CABLES LIMITED

BYATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 3187 MARCH, 2020
LT For the petlod 2013-20 Fof ihe period 1013-43
1 {INCOME
Revenue from Qparation 5 : »
Ofher Income 16 45512524 2,3,00.278
Total Revenue 5E,43,524 1,00,278
I |EXPENSES
R Meterials Consumed 1% -
Ghenges In inventosy of Finished Goods, WiP end Serap 1 - . .
Employers Bonefls Expente 1 2,00,000 2,10,75,060
Other Expeases 19 32058458 B4 58504
Depreciatian 1 3279188 B—— )13
Tolal Expenves 42637824 —' A
Il |ProfiviLass) bafesa Exceptional bem and Tax 29,75,300 134440,1M
{Excepiionc lems FLTRL 13,58,25,005 ALY
N |Peolit!{Loss) for the year 13,28,40.905 51, ..
Easning Per Share « Baslc and DRued {Rs) 5 003 o3t
Significant Accounting Palicies 1
The accompanying noles are an bilsgral part of the finencial

In terms of our report of evan dale,

For DAS & PRASAD "
Charlersd Accoumants .
£1tm Reglatration No, 1030545

e
CASUMITK RAJGARHIA Amal Kumar Boss
Partner Advisen{HoC]
Membership Ne, « 058270

=10 NOV 2000 ez

K. MOHAN

CHAIRMAN AND
~ HINDUSTAN

MANAGING DIRECTOR -
CABLES LIMITED

ADVISER (HOC)

HINDUSTAN CABLES LTD.
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Bl
E HINDUSTAN CABLES LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED }1ST MARCH, 2020

IFiqures in rupees

Forthe period 2019.20 For.the plmd_l_ﬂ'll—i!
] ]

A+ Cash flow from aperating Activites
Net profifiass () before taxation snd exira-crdinary llams 13,06,60.005 51,85,59,%68
Add/jjess) Adjustiments for .
Depreciaiion J 3279.168 31,28433
Lisblidies witien back (13,52,12,820) {28.41,19.227)
Assels Wrillen QR 3TTMS .
Profil on sales of Flxed Assels . (12,28,08,375)
Unrecoverable advancesideposiis «
Priar perind .
Inerest income - I < At | psesess)
Oponting Cash flow before Working Capital Changs . (3,88,79.273) (8,11,40,221)

1) =

Decrease/(incresse) In lwvenlories
Docreasaf{increase] in Trade Rocoivabies .
Decreaseffintreass) in Loans & Advancas A (82,11,048)
increass/(Decrense) in Trade payables 23,04.349
hereaseiDacrease) in Current Liadtles 19,68,32.321
Increase/{Derizase} In Provisions .
Operating Canh fow After Working Cephial Change 16,49.25.349
Lass: Direct Tax pald during the yeas (YDS) .
Net Cash from Operating Activities A 18.11.26,349 |

B Cash fow from Invesiing Activities
Purchase of Fixed Assals [1.22.708) (20,38.42)
Flued Assels sold/discarded LR . - PR T A
Fixed Deposit (18.91,11.252) 37.42,765,507)
Interast coceived 4,31.33,740 2.56.12,450
et Cash from investing Activities % -] (15.,61.00.257) B {13.47,02579)

C Cash fow Irsm Flnancing Astivities
Advancs Received . .
Share Appication Money Refunded - .
Losn Bank Repeld . - " -
Net Cash from Financing Activilss _ ¢ 1 ¢ :
Nt InGreave / Decreass (- In Cash & Cash Equivalents (A+54C} ' 50,28 082 (23,09,85,016)

_ Cash,& Gast Equivalenis {Opening) 23.14.44.247 46,266,263 |

Cash & Cash Equivalenis {Closing) 23,64.37,338 23448147
(Represenied by Cash & Cash Equivalents as tem indicaled in Note !m

I terrns of owr report of even dute.

For Das & Prasad

Chanered Accauntants

Flrm Repistration No. 303054 1

L] / <
CA Sumit Kumar Rajgarhiz Wadan . rTpe .
Panner

- ik ADVISER (HOC)
AuEMANliﬁﬂhpASM}:GMG piRecTOR  HINDUSTAN CABLES LTD,
E{TNDUSTAN CABLES LIMITED

Membership No, - 063270

Place : Kolkata

10 NOV 2010
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NOTE 1 SIGNIFICANT ACCOUNTING FOLICIES:

a)

b)

¢)

e)

f)

a)

SYSTEM OF ACCOUNTING '

These financial statements have been prepared in accordance with the generally accepted accounting principles in India
under the historical cost convention on accrual basis.The financlal statements have been prepared in accordance with the
accounting standards as prescribed under Section 133 of the Companies Act, 2013 read with Rule 7 of the Companies
{Accounts) Rules, 2014.The financial statements have not been prepared under historical convention as a going concern.

FIXED ASSETS

Cost of Fixed Assets, with the exceplion of land given by the State Govemmesnt.of West Bengal and Andhra Pradesh free
of cost, comprises its purchase price, cost of bringing the asset in its working condition for its intended use and financing
cost relating to deferred credivborrowed fund attributable to construction/acquisition for the period till It is put to use. .
Land given to the Company free of cost by West Bengal Govemment for erection of the factory at Rupnarainpur in 1952-53
is valued at a nominal price of Rs.1,53,000/- Similarly, land given by Andhra Pradesh Government free of cost for

construction of factory at Hyderabad is Valued at a nominal price of Rs.30,000/-. The valuation of these lands have been
accounted for with the appropriate credit in Capital Reserve Account.

The galn or loss arising out of restatement of foreign currency loan at a rate prevailing as on the date of Balance Sheet is
treated as adjustment of cost of fixed asset and is included in the carrying amount of the appropriate fixed asset.

DEPRECIATION:

Depreciation on fixed assets has been provided on straight line method based on useful life specified in Schedule Il of the
Companies Act, 2013 after retaining residual value of 5% of the Original Cost of the assets. Depreciation is-provided on
pro-rala basis for Addition/Deletion of assets during the year. Leasehold land is amortised over the lease period.
INVENTORIES:

The Inventories comprising of finished goods including despatches In fransit, work in progress, raw materials,
miscellaneous stores and spares and scrap stores are valued at the lower of cost and net realisable value.

LIABILITY :

All known and ascertained liabilities, except of immaterial in nature, as on the date of Balance Sheet are taken inlo
Account on accrual basis.

FOREIGN EXCHANGE:

Forelgn Exchange differences are dealt with as follows:

() All exchange differences in the nature of gain or loss are dealt with in the Profit & Loss Account of the current period.

(i) All exchange differences in the nature of galn or loss pertaining to Foreign Currency Loan are restated at the rates ruling

as on the date of Balance Sheet and any material exchange difference in the nature of gain or loss arising on such
rastatament are dealt with in the Profit & Loss Account of the current period.

CAPITALISATION OF REVENUE EXPENDITURE DURING CONSTRUCTION PERIOD:

The revenue expenditure incurred during the construction period of a project including nermal revenue expenses, materials

consumed, depreciation on consitrugtion equipments and interest on borrowed fund and any advance paid to the
contraclors/suppliers of machinery was capitalised. 3

SALES AND SERVICES:

Sales revenue is recognised on the transfer of title in the property of goods despatched for a price provided no significant
uncertainty exists regarding the amount of consideration recsivable for which estimated provision is made in the Accounts
against Sales Revenue.

Revenus from services is recognised on the basis of proportionate completion method provided there exists no significant
uncertdinty regarding the amount of consideration and ultimate collection thergof.

The materials supplied by customers are included in Stores and Spares consumed as well as in Sales.




h)

)

- K

Page 49 of 60

RESEARCH AND DEVELOPMENT:

The net revenug expenditure of Research and Development activities Is charged to the Profit & Loss Account in the year in
which Itis Incurred.

Fixed Assets installed at Research and Development Centres are capitalised and depreciated in the Fike manner that of
other Fixed Assets.

PRIOR PERIOD [TEMS:

Prior period items are income or expenses which arise in the current period as a result of errors of omissions in the
preparation of the financial statements of one or more prior periods and accounted for accordingly.

GRATUITY AND RETIREMENT BENEFITS:

Graluity payable to eligible employees is administered by a separate Trust which has taken master policy under the Group
Gratuity Scheme of the Life Insurance Corporation of Incia.
Expenditure incurred under voluntary retirement scheme will be charged in accordance with AS 15

BASIS 'OF PREPARATION. :

All assets & fiabilities have been classified as Current or Non-Current as per the Company's normal opératyig cyele and
other criteria set out in the Schedule Il to the Companies Act, 2013, Based on the nature of products and the time between
the acquisition of asses for processing and their realisation in cash & cash equivalents, the company has ascertained its

operating cycle as 12 months for the purpose of Current - non current classification of assets and liabilities.
USES OF ESTIMATES

The presentation of financial statement in conformity with the Indian GAAP requires estimates and assumptions to be
made that affect the reported amount of assats and liabilites on the date of the financial statements and. the reported
amount of revenues and expenses during the reporting period. Difference between the actual results and estimates are
recognised in the period in which the results are known/materialised.
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NOYE

HOTE

1 |SHARE CAPITAL

Authorised :

6.00,20,00,000 Equiy Shars @ Rs 10~ epen

(Pravious year 6,00.00,00,000 Equity Shares of R3,10 wach)

issued, Subseribag ang Paldup:
Equity Shares ofRs.10each )

2) Equity Shares
|Belance ai the beginaing of the YeRr

3

)iRerlnls fhe cre for g scaulod s of cost from Gowt. of AP & yyp
i

GENERAL RESERVE
Opening Balance
Add : Debeniurg Redamption Resarve Transferied tm Capia) Reservg

Add: Bond Redampiloa Reserve Trensfarred fro Capital Reserve
Closing Balance

SURPLUSHDEFiCIT)
Opening Bakince

Add < Net Profi for ng yeay
|Closing Balance

Net Balance

4465.001,125 Equily Shargy of Rs. 10 auch fuly paig-up lﬂnmumiﬂﬂh,m

AvBaC

000080000
AB.65.00.41,250
—— el EVE

48,50,08,11,260

—_——
48,55.00.1 1,250

Yootshens g efpoigeg

100.00%

183,00

§4.72,18,318

—_———
72,1838

153,91.21,32,044)

“.l&m
|ﬂ,??lgi!‘1 3%

———
i !HIHQ&?I,EZII

As

BoofShares 3 ofHoiging

4.60,50,81,125

T —————— ]

181 March, 2045

000,000
11,250

48,65,00,11,280

—_—
4 11,260

100.00%

1,823,000
—_— ]

T

56,72,18.318

— ]

§5.72.16,34¢8

(84.43.08,1,442)

*_ 518550398
— 1529121, 32.044)

IM]“I“’"'I

—
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Les: Provision for Doublful Trade Recs|vables

As at 14t Na, 2020 As 8t 313t March, 2019
(Rs) R} R} —{Rs)
HOTE 4 |[TRADE PAY.
Sundry Credilors :
For Goods
{0 Tolal Cuistanding Dues OI Micio Enfatprises And Smak Enterprises (MSME) 188,25,%00 1,88.25.59%
) Yolal Qulstencing Dues OF Creditars Othar Than MSME thate 25} 280,45,845 18.21,7308
— ey SR TN
NOTE & I T
Interest on edvance fram BEML 205130042 28.51,30,943
Inferzst on advance from MINL 0,87,49.768 S08T 0758
Diher Payables.
Llabllos for Expenses 80131410 50474345
For 585 M8 30T 022
For Statulery Ques® 4083203 TTAS 381
Advancas kom Cuslomers wpe T 284.26,792M
Securliy Deposts fram Contraciors . BApsaRy 54,8838
Qlher Payables 28,08,70,200 5,80,28,008
_nsm SATTISE
HOTE & }
For Employee Benelis wageme LA B
_wmam 123528
HOTE & |CAPITAL WORK{N-PROGRESS
Modemisstion, Expansion and Diversification Projecis 17,00,26,133 17,08,00,19
Matedie|s and Advances aginsl Copdal works * 12 EERL A
Expenditure during construcsion panding aiceiion 33,02 83 517 533450004 35,0283 517 53,34,50,901
Luss: Provislon for Capilal WP §3,34.5080 §3,34.50,001
Less: Provision for Advance Against Capital Wonis - 833450001 : 53,34.56,601
WOTE 9 [LONO TERIALOANS AND ADVANCES
A & Claims R - .
Deposit & Advances agalnst supplies
incl. Advance mcoverabls In
cash o¢ kind or for value to be secelved :
Soouied . .
Unsecured - Considered Good 22895287 22895251
| Unsecured - Considared Doubitul 50124188 130,109,423 50124188 ° 140,18,43%
Less  Provision for Advance Recoveratie 22530484 22620484 ’
Provision for Doubiful Loans and Advances 1341222 b
Provisioh for FR & TR Charges Recgverable 24088240 2,40,85240
Provision for Foam Sidn Insulatod Cable WS 4576410 _&5.?&.410
Provision for Unoadjusled Dr Balance of StCrediloms 2,048,078 73019433 20483078 7,30,16,438
NOTE 10 |OTHER NON CURRENT ASSETS
In Fined Deposits {inching A d Interest) with S¢h Banks:
BOB 20.74.27 892 *
Alghubad Bank 2,12.18,184 2,00,00,000
NOTE 11 |JRADE RECENABLES
Delts Outstanding for mare than 6 months
Considered Good 1300115 13,00,118
Considored Doubtéy 17 1.77,18,00,588 1,77,03,09.459 1.77,16.00.560
Dabts Quistanding for less than & months
Conskiered Good -
Considered Doubthd - : ]
1,77.96,08.589 1.77.18.06.560

—LILoageds - e LT 09,453
13,8017 13,9147
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 318T MAR, 2020 i |
2 AsatNetMan 2020 ~  AsatdistMarch, 2008
B8 T T (R]
NOTE 12 |CASH & GASH EQUIVALENTS
In Fixed Doposils (ncheding Accrued Interext) with Stheduled Banky:
BOB §3,37.670 40,11.284
Aliahabad Bank . §04.428
$telo Bank of lndia : 22,93,75,162 L4730 21,66,81,088 22.33.86,788
In current Accounts with Schodulnd Banks:
Sinie Bank of India (All branch) 422073 14,12,503
Bank of Barpda 4,560,560 49,53,14¢
Unitad Bunk of India 5,334 531
Alishabad Bank 7,07,805 370,402
Inclien Cverseas SankiAl branch} 118,858 17.20.520 12.83,034 w2447
Remittance in lransi! - .
. — BRI g
NOTE 13 |SHORT YERM LOANS AND ADVANCES
Advancs tecovaratie in cash orkind or for value o be recaived i
,Considered Good 1.38,70,78 1340873
Considered Doubiiul 37,831 ]
A 23107909 43248202
Less: Provision for Doubiful Agvance JR—L X111
1.38,70,030 13408383
Less:- Writlen ol during the yoer . -
Deposits againg! supplles .
Balance with Customs/Geniral Excise . -
Advancs Paymént of Income Tax and TDS 41332395 4214450
Less:- Writlen off during the yeer . -
Other currant assuls :
Township amounts ceceivable . 1528}
Others amounis ReceiVable ' 1187 580,189
Other Bank Bakance
Dutlssd Taxes Recehmble 81,8148 41,13,503
RIT6T 6,02.84594
MNOTE 14 |OTHER CURRENT ASSETS
In Finod Deposits (Including Accrusd Interest) wiih Scheduled Banks;
ladian Overseas Bank 20,069,587 1882510
o 29,21,84,897 26,62,98,068
Allahabad Bask 17787804 17283313
Giate Bank of India 154 4,740,000
E1] 212

54570001
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JST AR, 2020

As at 31st Mar, 050 As at 31st March, 201%
(it3) _{Bs) —Re (Rs]

NOTE 15 |OTHER WCQUE

Inferesl 431,335,714 2.58,12450
Interest on it rafund 452520 Lape
Misceiisnoous Income 1751305 . 37.58,858
Profil on sale of Fixed Assels . 18,20,50.375
Renia! income 138288 awear
Excess recalvad from Gralully | PF /MBF - -
Excess Provision on fivenlory written back - -
EMO forfphed _ . o
Prior Pedod Adjusiment : - ) -

12,924 22,34,00 278

NOTE 16 | COST OF MATERIAL CONSUMED

A |RAW MATERIALS CONSUMED
Opening Stock . .
Loss Materials awailing inspeciionsin lansil reversed/Thelt S—————
Provision on lwaniary wite back

Luss Transfer 1o Water Supply & Sanilation

Qpening Stock .
Less: Waterial awalling Inspectionfin-ransil revarsed/Thaly .

Clasing Slock .

Provislon on [nvestory wrils beck i .

Transéer fo Other Repalr & Malrgnance

TOTAL JA+8].

ROTE 17

Qoaping Slock
Finished Goods .
Waork in Frogress . : ‘
Screp -
Less: Loss due to ire
less o+ Sale of hsofete siock
Excess Provision of lvantory ransler o oiher income

Frovision on Invaniory write back -
Scrag ¢
Net (Increese) Decrease

NOTE 18 |EMPLOYEES' rusns (- 4

Saleries & Wagas 2,00,000 52 88,582
Slaft Welfore Expanses . .
VRS Compansalion
Conlributionto
Expandilure on Eamed Leave - 3reem
Ex - Gralia . .

Gratuily - ’ 1,54,07.857
2,00,000 2,10,78.090
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 318T MAR, 2020. .
At 8 316t Mar, 2020 As a1 31st March, 2019
! |NOTE 1y |QIHEREXPEmgE; L ———n '
Power & Fugl - .
Elsctriclty Charges 15024 12.80.441
8 Fepeies o : .
Others 517,055 517055 328,750 3.28,750
Intgresi on PF 3,08 318 2218245
Inlerest en Professionel Tax . 12,175
Rales and Taxes 54,112 B7,30,7¢68
Reat . .
Retaingrship faes ( consutanls) 143.50,540 16311918
Consultaney Fass . 200,000 3,08.802
Traveling & Comeyance 21,860,600 49,05.521
Postage, Teisgram & Tele, 258,000 282452
School Expansos 3 - .38
Penaly on PF Contribulion . 8T
! Intgresi on Othars 0.07,951 8,67,501
Bank charges 12412 0,700
Audlt Feus:
Stalutary Audi 1.70,000 1,70,000
Tax Audil 25,000 1,865,000 25000 1,08,000
Reimbursemenl of Expenses . .
A8 Advisor, orin any giher capecily, In reipactol - - -
T management services 0,12,000 8,75,000
i) In any other mannes . 50,000
Frinting & Sisfionery 257,843 38338
Payment to Lend Displaced Persans . =
. Advariisemen . 378032
Legal Expense w2215 85,680,408
Brokarage & Commission - 21,845,000
Freight & Transpent Charges " 55,000 517418
Securlly Expsnzes - TI.T8.4%5 8142500
Pentliy on Unpaid CED - .
Mreecoverable agvancesideposis . .
conlractual axpanses 504578 5a2p12
Professional feas 8.05.290 243,570
Miscolaneous Expenses 11,89 428 2447387
M!.i?all lﬂ!é!lﬁl
C |EROVIS|ObS § WRITE OFF:
For Deubtid Loans & Advances - -
] MENT; .
Other Expenses ’ 540, .51 42,
SAD614 B 482
TOTAL [A+B+C40) 3,305,458 Y L"ss,gi
NOTE 7 |pEPRECIATION
Deprecistion on Property plant snd equipment JLT6,100 31,2843
OTE 20 |EXCERTIONAL TEMS Reler Note - 31)
Liablity no fanger muired Witten Back 138212820 J041,10,227
Fired Assels Wrillen off 327,018) -
13,58,85,608 AL 10,20

-~
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NOTE:21
Contingent liability not provided for :

i) Gases under Arbitration

ii) Other Cour Cases

iii) Dy Labour Commissioner

iv) Labour Court

v} C.G.Industrial Tribunal

vi) Industdal Tribunal

vil) Arrear against pay revision (including PF)

vili) Proposal for levy of Damages uls 14B of the EPF & MP Act, 1352

1X) Claim of a contractor under subjudice

x) Balance Gratuily swarded to Casual Employees by Asst. Labour Commissioner

«i) Dispuled claim of subcontractor/ Supplies/ Consultant

i) Estimated amount of Excise Duty and interest therson , not provided for

iif) Balance Graluity awarded fo V.R Employees by Asst Labour Commissioner
xiv)TerminatedfSuspended employees revised wages

xv) ESI & CC To ES| (Employses)

xvi) ESI {Land Displaced Persons, up to 31.03,2017)

xvil) Amount received on closure of trust

xviii) Demand for enhanced Compesation for the land acquired by TSIIC for the purpose
of HCL in Mallur, Hydarabad

Xix) Members of HCE Cooperative Credil Society have dtaimed interest on due amount
xx) Claim of 1987 Wage revision pending Adjudication

X} Claim of salary and wages for §8-80 including PF but excluding inlerest on PF pending adjudiication

b} In nene of the cases cash outflow is envisaged &t this point of time as assessed by the management,
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As on 31,03.2020 As on 31.02.2018

Rs.inLacs Rs.inlecs
81.00 §12.13
3,598.47 3,167.33
13.30 13.30
128.16 A428.16
47500 475.00
76 375
1,727.58 1,727.58
290.73 290.73
84.16 G4.16
17812 17312
367,35 367.35
6248 62,46
831 83T
1648 16.48
10.68 10,66
10.00 18.00
7291 7291
133.00 133.00.
1,146.56 1,146,56
277433 2,774,33




NOTE 22

NOTE 23

NOTE 24

NOTE 25

NOTE 28

NCTE 27

NOTE 28
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i)Trade Receivables include a sum of Rs 17,651,94 Lakhs (previous year Rs.17,651.94 Lakhs) which is pending for settlement with BSNL &

MTNL for long period. However the Company is regulary persuing the matter. However, the picvision for said amount has already been
made [n finencial stalements,

ii} Above amaunt includes Trada Receivables of FOU of Rs §6.56 Lakhs on account of liquidated damages on PIJF cable. Company has
filed an appeal centrally for refund of the said amount from BSNL and provision has been made thelr againsl,

a) In terms of the directive of the Ministry of Heavy Indusiries & Public Enterprises relating to revision of pay of 1897 of tha employees of the
FOU, the payment of arrear salary & wages shall be made only out of the generation of internal rescurces. As such, no provision hes been
made at this stage and the same estimated at Rs.56.29 Lakhs (previous years it was Rs. 55.29 Lakhs). except Rupnareinpur Unil.

b) In terms of the directives of DH| dated 28-02-06 and 10.01.07 recovery was effecied to the extent of 25% of the arrear paldiadvance given
On account of pay scale revision of all the employees of the Company. Subseguently, the Hon'ble High Court of Andhra Pradesh issued an
interim stay order.dated 19.6.07 passed in WPMP ne. 15791 of 2007 in W.P No, 12648 of 2007 directing not fo implement the recovery of
such arrear . As such the amount so recoverad earfier of Re 222,85 Lekhs has baen booked In the current liabifity.

Since then the Cempsny has been incurring cash losses in zll financial years the Government of India has directed for its closure, Hence the
acoounts have nat been prepared on going cancem basis. . !

As company's manufecluring activiies have been ceased since 2005, the company has not been making any procuement since then,
Incliuding from MSME. There is old outstanding balance of Rs 185.26 Lacs { previous year Rs, 166,26 Lacs) of MSME relating 1o the period

priof to 2005, which are either lime barred or under liigation. Hence no interest on the principle amount has been provided as per the MSME
Acl,

Dues assessed under section 74 of the EPF & MP Act, 1952 by RPFC/SRO/DGP along with interest thereon uplo 31.03.2018 has besn paid
as slalulory dues, however appeal Is pending &t EPFAT,

As per the provisions of Schedule ) of the Companies Act, 2013, depreciation for the year ended 31.03.20{®has been provided on the basis
of useful life of the assets. ’

As per DHI's letier no, 1{13)f2003-PE-H (Vol.X) dated &th Oclober, 2016 with respect to closure of HCL by relieving all.the employaes for
implementation of approved Roadmap for closure of CPSEs under DHI. This would be achieved by offering aliractive VRS/VSS package,
fetrenchment of 1he employees nol opling VRSVSS under [ndustrial Dispules Act, 1947 (IDA), setlement of all employee related Jiabilities
including payment of salery and wages from April 2015 1! they are separated fiom the Company,




NOTE 29

NOTE 30

NOTE 31

NOTE 32

NOTE 33
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Since the year 2003, the Company has avalled various foans from tims 1o time from Governmant of India for payment of salary, wages and
other stalutory dues.” Aggragale of such loan es on 31.3.2016 Is Rs, 1,31,188.48 Lakhs of principal and Rs,1,81,860.87 Lakhs of interest
totaling to Rs. 312849.45 Lakhs, Additional interest of R, 58348.04 Lakhs has been accrued during the period from 1.4.2016 to 30.9.2018,
DHI vide their letter No.1{13)/2003-PE-l| (VOL X), dated 6,10.2016 has conveyed approval of Union Cabinst for “conversion Info equity of the

existing Govt. of India's loan of Rs, 3467.15 crore (projected) (Principal of Rs.1311.88 ¢rore and inferast of Rs.2155.27 ctore), as on
30.9.2016 (freezing the interest {hereafier).” ;

In terms of the approval of the Union Cabirel in meeting held on 28.9,2016 for ciosure of Hindustan Cables Limiled, during the financial year
201617 the Company has received cash Infusion in the form of non-plan loan for Rs.25,850.00 Lakhs and Rs,14,150.00 Lakhs tolaling to
Rs.40,000.00 Lakhs, The saki amount was utilized for OTS of The dlues fo secured lenders and payment of part of pending salary, wages and
stalutory dues. " Further during financial year 201617, the Company has received sanclion of cash Infusion [n the form of non-plan equity
amounting to Rs.18,413,00 Lakhs, Rs,48,932,00 Lakhs, Rs. 2148.00 Lakhs and Rs.856,00 Lekhs, Thess amounts were utilized for payment
of balance salary, wages and statutery dues, payment of VRS compensation inclusive of gralufty and lesminal leave encashmen, payment to
casual workers and payment against coud orders In the case of O,Munniswamy Reddy and oihers,

A fable containing sanction arder Nos., date, eic, and reconclliation of share application meney pending allolment amotnting to Rs 15392.08
is given below:

Partlcudars Amount in INR {Lakhs}
GOl Principal Loan Amourt as on 1t April, 20,16 1,91,188.48
Interest on Loan Accrued and Dus as on 1st April, 2016 1.61,660.97
interest on Loan Accrusd and Due for 2016 -17 . §2,25043
Interést on Loan Accrued but Not Due as on 30.09.2016 4,088.61
Total 3,89,197.49
LoanfEquity Amount Recelved during 2016 .17
SINo. GOl Crder Order Date Nature Amount in INR (Lakhs) |
1 No, 1(18}/2015-PEIl(]) 30.09.2018 Non-plan loan 25,850,00
2 No:(18)/2016-PEN() | 30.09.2016 Non-plan loan 14,150.00
3 No.1(2)r2613-PEII() 17.01.2017 Non-plan equity 16,413.00
4 Ne.1{3)/2013-PEII(V) 17.01.2017 Non-plan equity 46,932,00
5 No.1{3})12012-PENI(l) 17.01.2017 Non-plan equity 2,148.00
6 No.1(3)/2013-PEIII) 17.01.2017 Non-plan equity . B66.00
Total 1,06,359.00
Less : Amount Iransferred to GO during FY 2017-18 15,000,00
Less : Reversal of excess inlerest booked in sarlier years .- 51141
Less: Amount paid on behalf of GO for purchase of shares of HCL from Canara Robaco Mulual fund 1.00
Less : Shares Allofted to Government of Indla (4 44,85,20,000 no of shares of Rs. 10 each) 4,44,652.00
Share Application Money Pending Alistment 15,382.08

Exceptional items

1. Exceptianal em includes Rs.1362.13Lakhs On account of liabilities wwitten back for which the liabilifies are no fonger required and Rs,
3.27 lacs on account of Assels Written Off for which assets not identifiable, Details is as per as given below:

Amountin Rs, In
Hoads Lakhs
Tiade Payables and others 1,362.18
Assels Writlen Off (3.27)
Total 1,368,868

Closing balences of Sundry Deblors, Sundry Creditors, Advance to Coniractors and Suppliers elc. are net of adjustment and subject lo
confiemation and reconciliation,

The arounl invalved in Other Payable includes an amount of Rs, 76.48 Lakhs ( previous year 76.48 lakhs) arising due 1o Invocation of 8ank

Guaraniee issued-by Mfs REPL In earlier vear against Jointing Kils Project of Rupnaranpur Unit under Capital Work in Progress for which
adjustment has not been made in Books of Accouns.

Information pursuant to AS - 18 “Related Parly Transactions
Thers are no transactions with the related parfies during the year.
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HINDUSTAN CABLES LIMITED
(A Government of India Undertaking)
( under the Ministry of Heavy Industry and Public Enterprises)
Website : www.hindcables.net

Corporate Office
Flat no. J-0, Golf Link Apartment,
50, Chanditala Lane, Kolkata — 700040
Phone : (033) 4604-5572
Email : hindustancablesltd.kolkata@gmail.com

Rupnarainpur Unit
P.O. Hindustan Cables
Rupnarainpur — 713335
District : West Burdwan, West Bengal
Email : hicabrup@bsnl.in

Hyderabad Unit
P.O. Hindustan Cables
Hyderabad — 500051, Telengana
Email : hindustan cables@yahoo.com

Allahabad Unit
Flat no. A-17, Agnipath Housing Scheme,
7, T.B. Sapru Road,
Civil Lines,
Allahabad — 211001, Uttar Pradesh



