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INDEPENDENT AUDITOR'S REPORT

To
The Members of Bharat Bhari Udyog Nigam, Ltd.

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of BHARAT BHARI
UDYOG NIGAM LIMITED ("the company”) which comprise the Balance Sheet as at 31st March
2015, the Statement of Profit and Loss and the Cash Flow Statement for the year then ended
and a summary of significant accounting policies and other explanatory information.

Management's Responsihility for the Standalone Financial Statements

The Company’s Board of [Mreclors 15 responsible [or the matters stated in Section 134(5) of the
Companies Act, 2013 {‘the Act] with respect to the preparation of these standalone financial
siatcments that give a true and {&ir view of the financial position, Snancal performance and
cash flows of the Company n accordance with the accounting principles generally accepted in
Indin, ncluding the Accounting Standards specificd under Sectiwon 133 of the Act, read wath
Rule 7 of the Companics {Accounts) Rules, 2014, This responsibility also includes
mainlenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularitics; scloction and application of appropriate accounting policies, making judgments
and estmmates that are reasonable and prudent; and desipn, implementation and maintenance
of adecguate internal financial controls, that wers operating effectively for ensuring the
accuracy and completeness of the accounting rooords, relevant to the preparation and
presentation of the Enancial statements that give a true and fair view and arc free {from
material migstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these standalone financial statemenis bazed on
our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
are] matiers which are :I'l'.’l;':ll'i'l{!‘lg Lo Tee amcBuacdesd an (e st rersrt uniter the !:nrm?i:?.'trmﬂ of the

Act and the Rules made thercunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
142{10) of the Act. Those Standards require that we comply with cthical requirements and
plan and perform the audit to obilain reasonable assurance about whether the nancial
statements are free from material misstatement.
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Re: Bharat Bhari Udyop Nigam Ltd,

An audit invelves performing procedures to obtain audit cvidence about the amounts and
disclosures in the financinl statements. The procedures selected depend on the auditor's
judgment, including the assessment of the rislks of material misstatement of the finarncial
statemwenis, whether duc to fraud or ertar. In making those risk aggsessmonts, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair View in order to design audit procedures that are
appropriaic in the circumstances, but not for the purpose of cxpressing an opinion on whether
the company has in place an adequate internal financial control system over financial
reportng and the operating effectiveness of such controls. An audit alse includes evaluating
the appropriateness of accounting policies used and the reasonablencss of the accounting,
cstimates made by the Company's Directors, as well ax evalualing the overall presentation of
the linancial statements.

We believe that the audit evidence that we have obtained iz sufficient and appropriate to
provide a basis for our qualified audit opinion on the standalone fnancial statements.

Basis for Qualified Opinion

1.01{a) An amount of Rs, 6813.44 lacs {As at 31.03.2014 - Rs. 6813.44 lacs) shown under
the head ‘Other Non-current Assets{Note-15) represents normal value of
disinvestment of 68134428 nos. of equity share in Jessop & Co. Ltd. as stated in
PArd no. 11 of Note B {Other notes to financial statement], An amount of Rs
1818.00 lacs was received against this investment and was also refunded to Govi. of
India in earlier years. In absence of any instruction from Govt. of India, necessary
proviswm, for the resultant loss of Rs, 4995.44 Iacs (As at 31.03.2014 - Rs. 9095, 44
lacs) towards shortfall on realization has not been made in the accounts.

1L.OUEB}  Had the observations made in para (1.01(a)) above been considered in the aceounLs,
the loss for the year would have been Rs 4795 04 lacs {As al 31.03.2014 Rs.4543.44
lacs] as against the reported profit before tax of Rs199.50Lacs {As at 31.03.2014 -
Rs.452.00 lacs), debit balance of Profit and Loss Accounmt would have been
Hz.4545.97lacs (As at 31.03.2014 - Rs. 4437.86 lacs] as against reported credit
balance of Profit and Loss Account of Red49.47 lacs (A= at 31.03.2014 Re257.58
lacs) and Other Non-current Assets would have been Rs1818.00 lacs (As at
31.03.2014 Rs. 1818.00 lacs) as against the reported figure of Rs. 6813.94 lacs {As
ai 31.03.2014 Rs. 6813.44 lacs).
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Re: Bharat Bhari Udyog Nigam Lid.

1.2 a)

1.0 (1)

1003

1.04

1.05

Consequent to the disinvestment of Fouity Shares in Jessop & Co. Ltd. as stated in i)
above, the company still holds the remaining 25580122 nos. of Equity Shares in the
swd company valued at Bs. 255801 lacs as at 31+ March, 2015 {As at 31.03.2014

Rs. 2555.01 lacs} as investment.

In absence of the market price of those shares held as Investment as on 31% March,
2015 the diminution in the value of those shares, if any, as on that date is not
asceriainable and honce cannot be commented upon.

Pending disposal of writ petition filed in the Hon'ble High Court, Calcutta challenging
AAIFR orders for reducing the nominal value of equity share of Jessop & Co. Lid. from
Rs. 10/- to Re. 1/- vide para no. 12 of Note B [Other notes to financial statement)
realizable value of the company’s investment cannot be commented upon.

Para No. 13 of Note —~ B (Other notes to financial statement) the realisability of
ntorest on Government of India loens amounting to Rs. 879590 Lacs (A= at
31.03.2014 Rs. 679590 lacs] to subsidiarics under hquadation, upto 319 March,
2015, cannot be commented upon. However, it has no impact on the repocted profit of
the Company.

The realizable value of the Company's investment in its Subsidiary Company, Bharal
Process & Mechanical Engineers Lud. (Under liquidation), amounting to Rz, 486.30
lacs (As at 31.03.2014 Rs. 486,30 lacs] and the recovery of loans & advances and
other dues from it [Refer to Para No. 9 of Note - B (Other notes to fnancial statement)]
cannol be commented upon.

Para No. 21 of Note — B ({Other notes to financial statement) regarding pending balanee
confirmation from certain parties [amount not ascertainable).

These matters were also qualified in our report on the fnancial statements for the year ended
31% March 2014,
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Re: Bharat Bhari Udyog Nigam Lid.

Cuelified Opini
In pur opinion and to the best of our nformation and according to the explanations given 1o
us, except for the cffects of the matters described in the Basis for Qualified Opinion’
paragraph above, the aforesaid standalone financial statements give the information required
by the Act in the manner so required and give a true and fait view in conformity with the
accountng principles generally accepted in India, of the state of affairs of the COMmMpany as al
31t March, 2015, and its profit and its cash flows for the voar efdoed on that date,

Emphasis of Matters
We draw attention to the following matters in the notes to the fnancial statemenits:

i} Other Current Liabilities include an amount of Hs. 378.95 lacs received from an overseas
customer, Government of {iabon, against share of mobilization advance for a project
where the work is suspended since 2011, Pending finalization of all issues between the
comsortium of which the company 15 a partner and the customer, relating to the exit
[ollowing the suspension of work, liability if any, could not be ascertained or provided for
{Ref Note 16)

i)y During the year the company has debited the Statement of Profit and Loss by an amountof
R 202.35Lacs as *Sundry Balances written of and credited the Statement of Profit and
Loss by an amount of Rs.19.06Lacs as ‘Liability no longer required. The said balances
comprise of various account heads relating lo transactions by the Company with the
subsidiary company viz, The Braithwaite Burn and Jessop Construction Co. Ltd. [or
which detailed reconciliation and review are in progress. In our epinion and to the best of
our mformation and according to the explanations given to us, the aloresaid writing off/
writing back of the sundry halances without a complete reconcliation or review have given
adverse cffect on the financial statements [Refer Para No. 32 of Note ~ B3 (Other notes to
Imancial statement)).

i) The Government of India, Ministry of Corporate Affairs has sanctioned the Scheme of
Amalgamation of Braithwaite, Burn & Jessop Construction Co. Ltd (Transferor Company)
with Bharat Bhari Udyvog Nirman Ltd. (Transferee Company) under section 391 (2] read
with Section 394 of the Companies Act, 1956 with a dircetion that the scheme shall be
binding on the shareholders and creditors of the Transteree Company and Transferor
Company and all concerned with effect from 01,04 2015 hemyg the appointod date for
caming into foree of the said Scheme [Refer Para No. 1 of Note - B {Other notes to financial
statement)). AT
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Re: Bharat Bhari Udyog Nigam Lid,

Report on Other Legal and Regulatory Requiremcnts=:

1)

2)

3]

As requited by the Companies jAuditor's Report) Order, 2015 (‘the Order) issued by the
Central Government of India in terms of sub section (11] of section 143 of the Act, we pive
in the Annexure a statement on the matters specified in parageaph 3 and 4 of the order,
to the extent applicable,

For the directions given by the Office of the Comptroiler and Auditors General of India
under section 143 (5] of the Companies Act, 2013 vide rel. no. 1575 of Co order
fAccounts/Directors (2015-16 dated 20.02.2015, we give in Annexure Il a statement on
the matters apecified therein.

As required by Section 143(3) of the Act, we report that:

#) We have sought and obtained all the information and explanations which to the beat
of our knowledge and belicf were necassary tor the purposes of our audit.

bl In our opinion, proper books of account, as required by law have been kept by the
company so far as appears from our examination of those bookes;

¢} The Balance Sheet, the Statement of Profit and Loss and Cash Flow Statement dealt
with by this Report are in agreement with the books of account;

o In our opinion, the aforcsaid standalone financial statements comply with the

Accounting Standards =pecified under Section 133 of the Act, read with Rule 7 of the
Companies {(Accounts) Rules, 2014

e]  The malters described in the l3asis for Cualibed Opinion Paragraph above, in our

opinion, may have an adverse effect on the functioning of the Company.

f) The provisions of section 164{2) of the Compandies Act, 2013 are not applicahble to the

company, being a Government Company,
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Re: Bharat Bhari (dyos Nigam Ltd.

gl With respect to the other matters to he included in the Auditor's Report in accordance
with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to

S5. N. GUHA & coO
CHARTERED ACCOUNTANTS
12, WATERLOO STREET
KOLKATA - 700 065

PHOME : 2248-8032 / 8033
Fax, : E:Il - i;;- - 22%-1% &033

- 3% - 3210 1134
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the best of our information and according to the explanations given to us:

i} The Company has disclosed the impact of pending hugations on its fmancial
position n its standalone Bnancial statements — Refor Note 26 to the standalone
financial statements;

uj The Company has entered into long term construction contracts. However the
company docs not foresee any material future loss on unexeculed portion of long
term contracts and henee no provision has been made for the same as roforred to
Note — B serial No. 2(b). The company has not entered into any derivative contract.

1] There was no amount required to be transferred to the Investor Educalion and

Protection Fund by the Company.

pated: 1 & gLY 2015

Place : Kolkata
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Chartered Accountants
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Re: Bharat Bhari Udyop Nigam Litd.

ANNEXURE TO THE INDEPENDENT AUDITORS’ REPORT

{Relerred to in paragraph (1) under the heading “Report on Other Legal and Regulatory,
Requirements, of our Independent Anditor’s Report of even date on the slandalone
financial statements for the year ended 312 March, 2015)

We repert that:-
1. {a) The Company has maintained proper records showing [ull particulars, including
quantitative details and situation of Fixed Assets,

[b) The Fixed Assets have been physically verified by the management at reasonable
imtervals amd oo material :Iim-rnpﬂm:in:s. were sialed to have been noticed on auch
venficatio:s,

2. The Company is not maintaining any inventory other than those consumed in Work-in-
Progress. Accordingly, provisions of Clause 3 il of the Companies {Auditors’ Report} Order,
2015 (hereinafter referred to as Order’) are not applicahle.

3. According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to/ from companes, firms and other parties covered in the
register maintained under Section 189 of the Companies Act, 2013, Accordingly, provisions
of sub-clauses [iii) {a) & (L) of paragraph 3 of the said Order are not applicahble to the
Company.

4. In our opinion and according to the information and explanations given to us, there exists
an adequate internal control system commensurate with the size of the Company and the
nature of its husiness with regard to purchase of inventory and fixed assets and for the
sale ol gomds and services,

3. The Company has not accepted any deposits from the public cxeept R5.33.25 lacs received
as wdvance from Sita Rail at lvery Coast on 27.08 2002[{Refer Para No. 20 of Note
tiher notes to financial statement)).

. The Central Government has not prescribed maintenance of cost records under Section
148 (1} of the Companses Act, 2013,
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al According to the information and explanations given W us, and on the basis of the
books and records examined by us, the Company is regular in depositing with appropriale

authorties undisputed statutory dues including provident fund,

State MISUrAanes, eome

tax, sales tax, service lax, duty of customs, duty of excise, value added tax, coss and other
material statutory ducs az may be applicable. As explained to us, the Company did not
hawve any dues on account of wealth tax,

b] According to the information and explanations given to and on the basis of the books
and records exaouned by us, as mavy be applicable, miven herein below are the details of

dues of income tax, sales tax, service tax, provideni fund which have not been deposited on
account of disputes and the forum where the dispute is pending:

Sl
No,

I)

1)

Mame of the
Statute

i W Sales Tax

Bihar Sales Tax

)

1v)

i

VII)

Ern

o B

i
IX] | Employees

Bihar Sales Tax

Service Tax

[ Incormne Tax

Tncome Toax

Imeenmue Ty

Inpcomme Tax

Provident Fund
and Miscellaneous
Prowvizions Act,
1952
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Works Contract AONI-12 | G0t 4,30

Tax COITINISS10TeT

Works Contract 2010-11 | J 33.25

Tax Commssioner

Works Contract 201112 | JL 30,98

Tax | Commuissioner _

Scrvice Tax 2007 -08 S&I"i"lm Tax 152.15

Nemand To | Commissionerat

2011-12 | o _

Income Tax 2007-08 | CIT (Appeal) 64925

Demard | ¥II Kolkata

Income Tax 20008048 | Income Tax 216

Iemand Appellate

Incomme Tax 2000 10 | [neome Tax 104 |

Demand Appellate |
e Tribunal |

Incorme T 2011-12 | CIT (Appeal)-4 634 |

[demand Kolkata !

Ia mag?%f]nterast 0372000 | Provident Mund 96.10 |

Payable To Commissioner,

04/2008 | RO, Kolkata,
West Bengal
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Re: Bharat Bhari Udyop Nigaem Lid.

9,

14.

11,

12.

¢} According to the information and explanations give to us, no amount was required to

be transferred to the Investor Education and Protection Fund by the Company,

The company does not have any accumulated losses. The Company has not incurred cash

losses during the financial year covered by our audit and the immediately preceding
financial year.

The Company has not taken loans from any financial institutions and banks.

In our opinion, the terms and conditions on which the Company has given guarantees of

lsans taken by the subsidiary Company from banks are not prima facie prejudicial to the
interest of the Company.

in vur opinion and according to the information and explanations given to us, the term
loans have been applied, on an overall basis, for the purposes for which they werc
obrained.

During the course of our examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practices in India and according to
the information and explanations given to us, we have neither come across any instance of

material fraud on or by the Company, noticed or reported during the yvear nor we have
been informed of any such case by the Management,

T For 5. N. Guha & Co.
_ '_ . Chartered Accountants
flen = s Firm Hegistration No.301104E

Wi Seban

Dated: 1 4 OCT 720% S Arrt 5. CHANDRA)

Partner

Mace : Kolkata Membership No. 053613
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1 .P;ruur.dmé to the information and_{!}:;ﬂun.'-.xﬁ;;]ﬂ given to us there is no such case

| Statements)].
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ANNEXURE II TO THE INDEPENDENT AUDITOR'S REPORT
REGARDING BHARAT BHARI UTDYOG NIGAM LIMITED
FINANCIAL YEAR 2014 - 15

{(Relerred to in Paragraph IT under the heading of “Report on Other Legal and
Regulatory Requirements® of our report of even date being the directions
under section 143(5) of the Companies Act, 2013)

Direction

If the Company has been sclected lor disinvestment, a complele status report in
terms of valuation of Azsets (including intangible assets and land) and Liabalities
(including Committed & General Reserves) may be examined mcluding the mode
and present stage of disinvestment process. -

| According to the information (he company has not been selected for
disinvestment.

Please report whether there are any cases of Eﬁvnr,’mu: off of
debts/loan /interest ete., if yes, the reason there for and the amount involved.

of waiver/write off of debts/loan/interest eto. cexcept write-off of differences in
mtercompany balances of parent company and subsidiary company amounting
to Rs. 202.35 lacs [Ref. Para — 32 of Note - B (Other Notes to Financial

Whether proper records are maintained for inventories lying with third parties & |
assets received as gift from Government or other authorities.

The company executes civil construction projects at different sites through sub |
contractors; as such the company did not directly consume any malerials
required for execution of the construction projects. According to the information
and based on the records examined by us there are no inventories lying with
third partics, The management has reported that the company has not received
any assel as gift.

£

| expendilure on all lepal cazes {foreign and local) may be given

A report on age Wise ansii}rsia :.'rf?r:ndhlg le@-fﬂrhitrariun CASCS in-:-lm]:'.r:E the
reasons of pendency and existence feffectiveness of o moniloring mechanism for

Pending lepal farbitration cases including the reasons of penddency are given in
Para - 26 of Note — B (Other Noles to Financial Statements). These cases pending
with Court/Arbilration have arizen in the ordinary course of business. There is
no loreign legal case. According to the information and explanations piven to us,
cxpenditure on all legal cases are monitored by designated legal/ administration

| personnel of the company and reported to Hoard from time to time. . :E_;_%
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BHARAT BHART UDYOG NIGAM LIMITED
Hota | FonMinG PART OF THE BALANCE SHEET |
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Note { Forming Part of the Ralance Sheet)
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1 UDY LTD.

Foencl Yegr 201415

SIENIICANT ACCOUNTING POLICIES

@) 1

BASES OF PREPARATION:

The scoounts are prepared on the basis of going concern under historical cost
mnwﬁmasalsﬂmmbashmﬂhacummwimﬂwﬂmeﬁng
Standards referred 1o Section 133 of the Companies Act, 2013 read with Fule
7 of the Companies (Accounts) Rule 2014 and the relevant provisions of the
Companies Act, 1956/Companies Act, 2013 as applicable.

USE OF ESTIMATES:

The preparation of the financial statements in conformity with the ganerally
accepled accounting principles requires Management to make estimates and
assumptions 10 be made that affect the reportéd amounts of rovenues and
expenses during the reporting period, the reported amounts of assals and
liabilties and the disclosures relating to the contingent liabilites on the date of
the financial statements,

(b) REVENUE RECOGNITION:
1.1 Revenue i recognised as Sales based on significant risks and rewards of

ownership baing transferred in favour of the customer and an completion of
contracts andior rendering of services and are net of returns, discount, ate.

12Hwemea:isilgmmmﬂimmmhmmgni3&dhm:ﬂhnmwlm

2

3.

Accounting Standard (AS) -7,

Service Charge is recovered from the operating subsidiary companies, based
on their tumgver as par Memorandurn of Understanding (Mol)) signed and
duly approves.

Dividend is recognised as income on its receipt.

{c) FIXED ASSETS:

g

Fixed aszets arc stated at cost of acquisition, related expenditure including
taes, duties, etc. and subsequent improvement thereto. Interest incurned
during constructionfinstallation period on bormowing 1o finance fixed assets is
capitalized.

Depreciation is provided on ‘written down value® method considering the usehul
life and residual value in conformity with Schedule Il to the Companies Act,
2013. Except for items (upto a cost of As, S000 individually) for which 10026
depreciation rates are applicable, depreciation on assets added/disposed off
during the year has been provided on pro-rata basis with reference to the
month of addition'deletian.

{d) INVESTMENT:
Long term investmants in subsidiaries (including those under winding up) and
other erstwhile subsidiaries are carred at cost,

{e) FOREIGN CURRENCY TRANSLATION:
Transactions in foreign currency outstanding at the Balance Sheei date are
rastated at the exchange rate prevaifing on that date and the resultant transkation
differencas, i any, arsing thereof are dealt within the Profit and Loss Accourt
cxcept those relating 10 acquisiion of fixed assets which are adjusted to its
CArYing amaount,



if

(g]

=

INVENTORIES are valued at lower of cost and net realisation value

The work-in-pregressicontract-in-progress, at different stages of completion, is
ascertained 3 prime cosl orunder, The finished stock includes cost of conversion
and other expenditure incurmad in tho normal course of business in bringing such
inventores to their present location and condition.

RETIREMENT BENEFITS:

1. The Company has covered its liability on account of gratuity payablfe 1o its
employeas under the Company's gratuity scheme, through a “Group Gratuity-
cum-Life Assurance Policy” administered by the Life Insurance Corporation of
India (LIC). Valuation of LICI has been considerad for provision in respect of
gratuity liability and the accrued liability for the year has been appropriatety
deal within the Profit and Loss Account, except for the employees who have
retained ken with their parent organisations, if any. In their case, Habdities are
provided as per the advice of their respectiva parent organisations.

2. The leave encashment on unutilized leave by employees at year-end are
provided for based on independent actuarial valuation as per projected unit
credii method and in compliance of Accounting Standards [AS-15 (revised)]

3. In respect of all employees, the Provident Fund contnbutions are made over to
Employees’ Provident Fund Organisation (EPFO) towards which the Company

has no further obligation beyond s contributions, Such contributions are
charged to Froft and Loss Account as mourmad.

4. AS-15 (revised inm 2005) provides for deferment of termination benefits.
Accordingly, the compensation paid under “Voluntary Retirement Scheme' is

amortized over a period of five years in accordance with the relevant
provisions of the Income Tax Act, 1961,

{h} Prior Perlod and Extraordinary items and varations in Accounting Policias

i)

)]

(k)

having material impadt on the financial affairs of the Company are disclosed.

Impairment of assets is reviewed at each Balance Sheet date and recognised
whenever the camying amount of an assel exceeds its re:fuwmhle amount.

Provizion for Current and Defermed tax

Presvsion for curent tax is made n accordancs with the Income Tax Act, 1961,

Deferred Tax resulting from “timing difference” between book and taxable profit for
the year i5 measured based on the tax rates and laws enacted or substantively
enacted as on the Balance Sheet date. The deferred tax assets are recognised
and camied forward only 1o the extent that there is reasonable certainty that the
assets will be adjusted in fulure,

PROVISION, CONTINGENT LIABILITIES AND CONTINGENT ASSETS:

Provisions involving substantial degree of estimaton in measurement am
recognised when there is a present obligation as a result of past events and it is
probable that there will be an outfiow of resources, Contingent liabilities are not

é



neither recognised nor disclosed in the fina

{1} Dues from Govemment 3 .
recoverable iespective of its age e

(m) MATERIAL EVENTS

Material events ocourring after the Balance Sheet date are {aken into cognisance.

Signatures to Schedules a to m

v terms of our Report of even date

For S N GUHA G CO

CHARTERED ACCOUNTANTS

Regn Mo.301104E

S ha

{CA. 5. CHANDRA)
Parinar
Membership No 053613

S0 ]-.-1

L]

©n behalf of the Beard of Directors

[SALMGATA MITRA)
Director{Finance)

(G H
General Manager {Finance)

e o

i
i3 E BHATTAUHARYAY)
Company Secretary



EHARAT BHARI UDYOG NIGAM LTD.
MNOTE - B

OTHER NOTES TO FINANCIAL STATEMENT

June 2015 to the Scheme of Amalgamation of The Braithwaite Bum
& Jessop Construction Co. Ltd. (Transferor Company) with Eharat
Bhar Udyog Migam Ltd. (Transferee Company) under section 391(2)
read with section 394 of the Companies Act 1956, The Scheme shail

| Company and Transferee Company and all concemed with effect
| from 01.04. 2015 being the appointed date for coming into force of
the said schema,

(&) Conseguent fo the amalgamafion of the companias, and the
scheme becoming effedt-

: procass of winding up,

(ily Al the property, nghis and powers of Transforor Company shall
be transferred without futher act or deed W the Transferea
Company in accordance with the Scheme, and accordingly the same
shall, pursuant to section 394(2) of the Companies Act, 1956 be
transferred to and vested in the Transferee Company for all the
estate and interest of Transferor Company therain,

(i) Al the liabikties and duties of Transferor Company shall be
transfemed without further act or deed o Transferes Company in
accordance with the Scheme and accordingly the same shall,
pursuant to section 394(2) of the Companies Act 1956 be,

Compary.

vy Al Court cases / proceedings, now pending by or against the
Transferor Company shall be continued by or against Transferee
Company, and,

{v} The Applicant Companies shall subject to the provision of the
Companies Act, 1955, apply Accounting Standard (AS) 14 as laid
down In the Accounting Standards Rules, 2006 notified by the
Government of India.

2{3) Pursuant to the enaciment of Companies Act2013, the
Schedule |l for calcdation of Depreciation. Accordingly the
over the remaining useful iife. As a resuff, the chamge for

depreciation is lower by RS 11135%- for the year ended on
31.03.2015,

executed portion of contract and hence no provision has been
made for the samea.

fransferred to and become the labilities and duties of Transferee |

unamertised camying value is being deprediated | amortised |

1.fa) The Sanciion of the Central Government was accorded on 117 |

| be binding on the shareholders and creditors of the Transferor |

{i)y The Transferor Company shall stand dissolved without the

Company has applied estimated useful life's as specified in |

(b) The Company does not foresee any further 0SS on un-

T Cusrent Year

Rz flakhs

Previous f ear
Rz Makis



3.(a) Capital commitment — w

Estimated amount of contracts remaining 1o be executad il Il
(b) Contingent liability not provided for as under- }
iy Bank guaramees/LCs (unexpired) 1.00 1.00

i} Guarantee issued by the Company for wholly-owned
subsidiary company as collateral security as below:
In favour of Canara Bank for credit facilties availed by The

Braithwaite Burn and Jessop Construction Co. Ltd.; [ 9000.00 200000
i) Disputed Sales Tax demand, ' 88.53 il
iv) Disputed Income Tax demand, ’ 7879 | 8543
V) Disputed Service Tax demand. | 152.15 152.15
vi} Disputed PF demand under appeal. | 9610 2610

4. Consequent to Capital Restrucluring Schemes sanctioned by
Board for Industrial and Financial Reconstruction (BIFR) earier in
respedt of Braithwaite & Co. Ltd. ('BCL'), Bum Standard Co. Ltd.
(BSCLY, Bharat Brakes & Valves Lta. {BBVL") and REL Ltd. |
('REL?) and pursuant to approval of the Govemment of India for
financial restructuring allowing conversion of loans & interest to |
equity share capital & Zero Rated Debentures in respect of |
BSCL, BCL and The Bralthwaite Bum and Jessop Construction
Co. Lid. (BEJ) and pending complefion of formalities -

(@) Rs. 1388.00 lakhs (Rs. 1388.00 lakhs) for BBJ has been
shown as ‘Restrusturing Equity Share Deposit’,

{b) Rs. 700.00 lakhs (Rs. 1000.00 lakhs) for BBJ has been
shown as 'Restructuring Dabenture Deposit’.

5. Pursuant to financial restructuring sanctioned to BCL on
29122005 by Govemment of India (GOI) with consequential
decrease in the value of Investment of the Company, such
raduction in the amount of investmert with corresponding
reduction in its equity capital have been adjusted pursuant to GO
approval conveyed vide letler dated 06.08.2010 in the books of |
the Company. Compliance of formalities under the Companies
Act, 1956 for confirmation of such reduction is in process.

6. Conseguent upon GOl approval conveyed vide letter Ref, No.
&(/W2005-PE.IIl dated 03.07 2008 regarding financial restruc-
turing measures of the erstwhile subsidiary company Bharat
Wagon & Engg. Co. Ltd. (EWEL), compliance of formalities under |
the Companies Adt, 1956 reganding reduction of its “Issued and |
Subscribed” share capital by Rs. 906.50 lakhs upon canceliation
of 90,650 equity shares of Rs, 1000 each is in process,

7. Pursuant to GOI approval conveyed by letter Ref. No. 8(12)2009-
PE.NI dated 06082010 on financial restructuring measures of
two erstwhile subsidiary companies viz. BSCL and BCL, the
related measures have been implameanted and reflected in the .
books of account of the Company as under:- [
(@) Provision of Rs. 25.43 crores Plan fund in form of equity for | |

discharging curment stalutory liabiibes of BSOL as on
31032009




10.

11.

(b) Assured support of GOl assistance o Minisry of Railways to |
liquidate the contingent liabilifies of ESCL (other than Salam |
unit} and BCL as$ and when they are finalized and became
due for payment that cannot ba met from B5CL & BCL's own
resources or through sale of idle land only.

The Company has filed petition before the Central Govemment in
terms of Sections 100 1 103 of the Companies Act, 1956 for
carfirmation of reduction of share capital by cancellation of

2443123 equity shares of Rs. 1000 each |
The money received against share application pending allatment |
R= 32501 lakhs (Rs.325.01 lakhs) will be adjusied by aloiment
of shares after confirmation to raeduction of share capital is
received from Central Government.

In line with Accounting Standard (AS)-13 refermad to in Section '
132 of the Companies Acl, 2013, n case of long flerm |
investments in certain erstwhile subsidiary companias diractly

and through subsidiary, as deiailed below, where winding-up
proceedings have commenced, no diminution in value of such
investment in shares has been considered. After complation of |
satttement by the Official Liquidator towards amount retumable to

contributories, any resultant financial effect shall be deall with in

accordance with GOl directive(s) .
The dates of ardaer for liquidation by the High Court are: Bharat

Process and Mechanical Engineers Ltd, (BPMEL) - 27.07 2004,

Waighbird India Ltd, - 08.04 2002 (subsidiary of EPMEL),

Shon-term loans and advances mclude Rs. 700.00 lakhs (Rs.

1000.,00 lakhs) for debentures (on conversion of unsacured GOl

lpans etc) which is pending for allotment by BEJ consequent |
upon financial restructuring vis-a-vis Govt. of India's approval etc. |
Consequent to dearance of GOI vide letter Mo, 17(12)2000-
PE.IIl dated 26.08.2003 and in terms of the "Share Purchase
Agreement” executed by and amongst the Company, Jessop &
Co. Ltd. (Jessop) and Indo-Wagon Engineering Lid., the
Company soldtransierred 88124428 nos. of equity shares of
Jessop (le. 72%) for 2 considerglion of Hs. 1818.00 lakhs to
Indo-Wagen Engineerng Ltd. on 25.08 2003. As a result of the
above transfer of shares, Jessop ceased 1o be a subsidiary of the
Company and a ‘Govemment company within the meaning of
Section 817 of the Companies Act, 1956. GOI's decsion 10 sell
the shares of Jessop was challenged by two separate parties in
appropriate Courts of law. Both petitions have since been
disposed of {by the Hon'ble Supreme Court of India and the
Hon'bie High Court at Calcutta, respectively). However, the
patiionars in the latter case have preferred an appeal before a
Division Bench of the Hon'ble High Court against the order of the
Ld. Single Judge.

The entire sale proceeds of Rs, 1818.00 lakhs (Rs. 1818.00 |
lakhs) as realised have been retumed o GOI after adjustiment |
with related expenditure on direction from GOI. The cost |:|f|
investment amounting to Rs. 6813.44 lakhs (Rs, 6813.44 Iakhs)

has boaan included in "Other Mon-Currant Assets™ .

Curront Year
R fakhs

Previous Year
Fs. /lakhs




12. Durng the year 2005-06, Jessop applied to Board for Industrial |

{ 13.

14,

Trade Recevable-non-current assets of Rs.38.39 lakh represems

i
L]
|

and Financial Reconstruction (BIFR) for de-rating (reducing) the |
nominal value of its equity shares from Rs. 10 to Re. 1. BIFR vide
directions izsued on 31.08 2005 permitted Jessop to proceed
with reduction of their equity share capital in terms of the
provisions under Sections 100, 101, 102 & 103 of the Companies |
ACh, 1956,

The Company preferred an appeal under Section 25 of the Sick
Industrial Companies (Special Provisions) Act, 1985 before the
Appellate Autherty for Indusirial and Financal Reconstruchon
(AAIFR) against the aforesaid direction of BIFR. The Company
also filed applications impleading itself in two other appeals
prefemed before AAIFR against the aforesaxd direction of BIFR.
While one of the appeals was earfier withdrawn, AAIFR vide
Order dated 28.02.2008 dismissed the appeal preferred by the
Company a3 well as the other appeal.

The Company has filed a writ petition in the Hon'ble High Court
st Calcutta challenging AAIFR's Order which is pending disposal
as on date. The Company has also refermed the dispules to
arbitration as provided in the "Shareholders Agreement” entered
inte by it with Indo-Wagon Engineering Lid, (strategic pariner n |
Jessop) on 25.08.2003. !

The resultant accounting effect will be considered in the books of '

account after final adjudication complying with the Accounting
Standards and Govemment directives, |

in accordance with Accounting Standard (AS)-1 issued by The |
institute of Charered Accountants of India and In line with
prudent accounting principles and pursuant to mnslstenﬂ
practice, interast on account of Govemment of India loans |
released 10 certain subsidianes through the Company presently |
under winding up has not been accounted for since COMMES-
ponding realisation of interest from such subsidiaries by the
Company is uncertain, |
Subsidiary funds-in-transit {included in othar Cument Liabilities) |
comprise of various Govemment of [ndia funds receivable by the
subsidiaries including erstwhile subsidianes.

amount due from BHEL for Lakwa Project = work, Which was
closed in 2009-10 before completion and Security Deposit |
includes(Other curment assets) Rs4229 and Retention Daposit
includes{Other currant assets) R5.39.4%9 relating o above work.,
The amount has been considered good because of a
comesponding aggregate liabilty of Rs,118.47 lakh fyng in the
nooks which includes Rs. $0.40 lakh fo BBJ and Rs. 28.07 lakh
to Frontier Engineering, the sub-contractor {towards encashment
of Bank Guarantee).

T Current Year |

Fig. flakhs

Previous Y ear
R, flakhs




2

17.

18.

19,

21.

{ 18, During fmancial ycar 2008-09, the Company had entered intoa |

consortium amangement under the name and style of "BCD
INGAB Consortium® for construction of Neighbourhood Unit at
Bikele township in the Republic of Gabon. The value of services
to be rendered by the Company (as per agreement with the
consortium  parner) was aggregated and limited to Bs. 275
crores, excluding actual expenses incurred on varous heads
such as on bank guarantee charges, travelling, establishment
expenses, etc. As parl of is defined roles & responsibilias, the
Company has provided a performance bank quarantee of LSS
725,000 (5% of project order value) in favour of Govemment of
Gabon against Mobilisation Advance of an equivalent amount
released o the Consortium. The Company has received margin
money for such guarantee (validity period since expired) from
the Consortium.

The progress in execution of the project not being satisfactory,
the Company decided to seek an honourable exil therafrom,
which is being pursued.

Howeawver, in terms of extant agreement, the Company is not
Eable to compensate the Consortium partner in the event of any
loss andfor deficit arising out of the projact. Mo claim has been

received by the Company from any quarter so far nor has any |

dispute bean raised requinng arbiration.

Year-end net deferred tax assets have not been recognised in
those accounls as a measure of prudence in keoping with
Accounting Standard (AS)-22, referred to the Section 133 of the
Companies Act, 2013

The market price of quoted investments in equity shares of
Jessop & Co. Ltd. as on 31% March, 2015 |s not availabie.

During financial year 2005-06, an amount of B3, 82.72 lakhs was
refunded to Jessop & Co. Lid. on account of "Service Charges’
recovered in respect of the period October 2001 to August 2003,
The Company has filed a suit for recovery of the amount together
with interest and cost, which is pending disposal as on date

. Cther Mon-Current Liabilities (Mote No.5) ncludes 33.25 lakhs

received as advance from Sita Rail at ivory Coast on 27.08.2002.
The amount i lying unadjusted as the above buyer could not
place the required order to the company for execution.

Confirmation of balances i1s awaited from certain parties.

Related Party Disclosures (as identified by the management and
where transactions exist during the year 2014-15):

Cument Year | Prewous Year
s Makhs s lakhs




(M} Related Party Relationship.

Key Management Personnel; Shn Kaliol Datta,
Aty Charman & Menaging Drector

Shri Amitava Dhar,
fctg Director (Financa) wpta 2907 14

Shh Saugata Mitra
Sty Director {Financa) from 19 02 15

Shri Mahendra Kumar Singh
Actg. Directon Technical) upso 30,0914

Brig. B, D. Pandey, SM(Retd.)
Aoty Director{Technical) from 01,1014

(i) Transaction with related parties
Remuneration of Managing"Whole-ime Direciors: -
Salanes and Allowances
Coontribution to provident fund

Salaries and allowances include leave encashment payment.

appointment and the whole-time Directors are allowed 1o use
Company's car for private use uplo 1,000 km per month on
payment of Rs, 325/- p.m.)

23 There is no Micro, Small and Medium Enterprise (as identified on
the basis of information available with the Company) to whom the
COoOmpany owes sums exceeding Fa1 lakh outstandmg for mons

than 45 days (required under Micro, Small and Medium
Enterprises Development A, 2006).

from BEJ {subsidiary)

25. Gratuity liability of the Company for the financial year 2014-15

had been determined by LIC (the fund administrator) as Rs.
7.00 lakh (3.30 lakh).

{Recovenes for accommodation were made as per the terms of

24 Other Non-operating income (Note-22) includes Service Changes |

Current Year
Rs Makis

oo

w@or

Previous Year |
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27. Disclosure as required under AS-15 (revised) on ‘Tmployee Bencfit’ in respect of leave
encashment which is an unfunded scheme on the basis of actuarial valuation.

() Components of Employer expenses,

- e (Rs.fakh)
e e = | As at 3103 2015 | As at 31.03.2014 |

Curment Service Cost I 202 1.86
Past Service Cost A | 0 0
interast Cost 367 I 381
Expected Retum on Plan Asset 4 [i] 0
Curtaiiment cost L ] 0 [ 0
Settlement cost 1 0 0

Actuarial gainfloss recognized in the year 6.28 10,19
Expense recognized in statement of Profa/ | 11.97 1559

 Loss
(i) Changes in Present \Value of obligations:
it G WY Y A _ (Rsfakn)
i = | Asat31032015 at 31.03 201
Present Value of Obligation at beginning of | 51.01 4785

year

Acquisition Adjustment 0 0

| Imterest cost 367 T T
Past Service cost ] il a9

Current Service cost 202 1.86
Curtzilment cost = 0 ==
Settlement cost 0 SEIR
Benafits Paid £h 10.32 12.45
Actuarial (gain)loss an obligations = 6.28 1019
Present Value of obligation at end of year 52 68 51.01

] Closing Fund/Provision at end quear 22 66 1M

{5 Actuaral assumptions:
_ i As at 31.03. 2015 As at 31 03.2014

| Discount Rate 8.00% 7 .85%

Inflation Rate P 7.00% 6.00% e
Return on Asset ) 0 0 B
Remaining Werking Life | e ey
FORMULA USED | PROJECTED UNIT CREDNT PROJECTED UNIT CREDIT

| METHOD METHOD
(Rs.lakhs)
2014-15 201314
28. Eamings in foreign currency NIL MIL
{Re.Nakhs)
2014-15 201314
29. Expendiure in foraign curranty ML ML
20. Balance due from DirectorsiOfficers:
(Rs.flakhs)
_ 201415 | 2013-14
Az at year-end 000 | 000 ‘
Masximum during the year T FONA ;




Ay

31.{3) The figures in parenthesis represent those for the previous year,
{b) Previous year's figures have been regroupedirearmanged wherever MECessany.

32. Pending further review of inter company balances between BEUNL & BB, based on
approval of the Board of Directors of the company, an amount of Rs.202.25 lakhs has
been debited fo the statement of Profit & Loss Accourt as sundry balances writhen off

& provision for security deposit and credited an amount of 22,1908 [akhs as hiability no
longer required

33. Schedule Mod, 8 & 24 have been left biank to synchronise with schedules of
subsidiary companies to facilitate consolidation
signatures to Schedules 110 33,

In terms of our Report of even date On behalf of the Bdard of Directors
For 8 N GUHA & CO
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