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75 fReett, 19 Tavaw, 2018

FT.AT. 5807(3).—aATaoIF GOT (AF T IfRAT H IAHwAT)IRT 2017- AT *H
AUTAT | AT S ST Fergsit Sl AfAgf=ra HLam
e Sl Aifa wd d@adw A (Sershidt) F sftrgEer €. 6 - 45021/2/2017-61-11
e+ 15.06.2017

ACHT F W T AT &l AT HLT AT T TAT TSI T TETAT & hl 318 § ARG |
AT T FaTet & AT o Icames & ggar a7 & O sienfew it g qada Ganr &
srfere=AT |, - 45021/2/2017 —&1.2.-Il 3% 15.06.2017 % FTET ATESAE GLE (HF 39 ST
T ITATHHAT) Areer 2017 ST & 81

2. ST HeW & qgd ATAHAT Arasii+ad @i (W = (AT &l Frafaehar) smaer 2017 &
FAITA |, AT IR UF AT STH HATAT (THATE UUE U5) UAGEET ATAG=q Feal g o a9t
TR G TEATe gRT IUh seeaEe e &9 ¥ A siemEee i et
FATSAT 0 TTATHFRAT & ST

3. TTafor® e (A 3 AT 7 YTffewar) reer 2017 F dvaiiq Awfofaa atemeTsa
ST starATfe FAqs & arfeg T T g

6790 GI/2018 (1)
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3.1. s T reTiRa AT

giReToT:-

TH ATIGEAT F 32T gq ASHIGTSH H qrcqd A=A Y fAafgar arega, am=l aregH,

FTAHTAF ATg TS T

e @0 4 At & €1 7 wgat yw F@ g e s ammh &
wferaar

65%

3.2 &t o1 gl & forg sitdrnfea Fergst

giReToT:-

T ATIEEAT F ST TG, AT FATST HT ATcqd guigar e utgar argw, ar=h

ATEA, ATAAAT ATEAT AR & (A FAATT/IE-TETT g STELl HeA ot/ ol G|

Y &7 ¥ [AAfT F €7 & sgat o F#@ g sl srha et fi
sreraar

60%

3.3 et gt & waig =TT a9ar v e gfaeqe g1 Sgi @ig @ Aqar«a

AN X 50 ATF TAAT THY FH &, T gl 37 AMHTRIAT o o1 IULH I3 & ATATE JATH AT

HTAAT o AT Faer ST At gt 9 vl
(i

E

s HY <o raTRa ST

AT ATEA (AT T, TETAET AT, 99)

SATAATIA AT (TALHTET, TH T TFEHTET)

ITRAT AT (WU, THed, HIeTHTShow)

2= aree (FTHT 37 arh)

ﬂ:\.
= |BNd
4.

T I

T I SaTEed ST e

ST ATS(AT 3T I (THawed Ih)

UHeEed TR AT

SR ATS AT 3 o (SreH THeeed 7 2)

AT ™

e &5 |ex areet & fom

© NI gk N

- v & o e
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9. gferrer e

10. o foe

11. AT T

12. HIeT ATEAT & o1 TATT g aTeAT arel

13. T TH % Thorer, TSI, grafere Eoid 3 o qred|

14. I FHIH, g1 AT

15. T — LRSI

16. AT T SolA1 g AT AT Ul Thee

17. AT T 2917 g e TIT hee

18. AT ATEF (TAL LHTAL) TAAT FATTH

19. LT qTed 3T Thee AT T

20. Tt g & T

21. At AT T ForasT aret faafar grefE,

22, T ST LA AT i errre faa i o faar ot grefem

23. T e % FeraT (e siw fafar,, =59 Sirened Y o= giefaem uierdied #ir
ST | T [T AT &; FT AT U< &, e ate i o= wfie ==, zth
FAAE Tigd AT aieT 37 =T T e

24, AT, AT e

25. FATHIEA FATT

26. TS FATAT

27. qT: AHAAEA SATeeH Hlgd Fed AT ATFE FHATeT,

28. T Tglod, AT TIThed AT 7T TETHT UlelHed &l R § FaTdT AT &; qTed

29, TEIEE ST HeTTerh T ST THehed (Hee IS ST&aT a1 & Holgd [+ T TEERrS
TS o TEHS 6 AATAT)

30. CEIEET R

31. TATeh & T

32. BT AT, A T, T T AT, HISE o7 Y foaamel

33. AT SATCTHIATS A ATSET ITHLI 3T ASHITET AT

34, EiR]

35. faeshi areuH, Rwmed i e

36. g i FF7 A

37. TS AR TeH T ATEAT § START ZI ATl 3T+ ATATT Hed

38. qAT HIe doe

39. [T e 3T =8 Fedel
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40. ST o |1 STSA-UFHA, FTg AT ST HLT FATSH| o T I g AT Aal,
TTA-ZTSTERT Tae, THh 37207

41. T[T FZId 3T AT TIT T8 Hg AT FATS

42. HIeT ATEAT o [T Feger foeed oiiT T8 =77 (911F Ussia< qigd)

43. LT 3T THF T

44, TSI (TFAH) ST UISTES ITST, Tk AT

45. FA= 3T T =7 (FAreee o afeRaer-mausos 3oame)

46. AT sgie, TEATAT FIAH ST TEIATT ST THE AT

47. SHRIHTEH, A SATFEHA

48, A7 Hifasher T 3T ITHL: AT ST TZTAF Tof

49. SEEHE YA FAIh 3T ATEAL o (10 THT THTL o FeAlF

50. AT ATEAT o1 ITART 6T ST ATAT T

51. UH HTel o ToATFehd T, ATI g M

52, TEII ST Ffehr qred

53. HERERGIRESECAIRED)

54, FieT TAqT A6 ==

55, gTea grEtHe o feafiar

56. AEAITea T+, TegHe I

4. Tg ATALHAT THTA THTT F AN 2 3T f3a7 31.03.2019 F 78 THAT qEHeAT FT JT0A

5. FLTTera ATEg=T ST g aF Jg ATLAAT 9 T

6. ST FTRI/a 9o T8+ gg Ti#ar

6.1. =< fafamTarstt & & T2 AUt & &5 HF ToET ST Awer W 9T Fa gu Fetetea
H T U o ST I 30T SATUIMT| UHT T T T TROTH FHF g7 AT 20

F. STE & (o0 9T =AY (N 9% whiSe/qemasT o ST 9%dT 8, TAUE df @i0a 9% J9 a1
[T AT AL Aled) AT O T 22T AT G ITIT & ATeqH & JoGT € SATiad Al (o647 4T 3,
#T T AW

g, AT AN & [6A7 IATE FT IATEA A H (ST AT (o 92 FwiLe/qeas foar s
HHAT &, TAYE I GLUE T A qTel Y[Rl 3T Fl Agd) TAYE & ®F ITANT i T ATAT (T
FAAT AT & ) % AT (oo o To|T T o qTZ ATH 6 To|T IATE AT HeFed ] 91 oA |

7. TSt 3T Ao =09 52T 3TTE &1 STHTET Fid § TAYE o & H STANT i e qTRIT (3T

sreTar o ax wfRe/geas o ST #har §, T S @i 9¥ @R AT [l A A Aigd) &

ATATIIT T8 52T AT AR J2T 2 3 918 ATH =27 3TS ATA-HTET JTAT 3T 31T SqaeqT R
T FT AT G|
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6.2. 394 el T AT #d gu Mefofag & ¥ UF % e 9% 9|t & 3o & (e -
FTATTH) FT ITOET T AT FHAT g1 T TAH AT T T FHIT T AT

F. SCATE &l S ATl THT SAYET Al A AN (S AATAT (o I hiee/TAEST o T ST
TqHAT &, TAIE il GG T A AT [l 3T FLl Aigd)|

g, T T ATH Tl qTel AN 6 (94T 3caTE FT FFel 918 oA

M. IATeT 9T HTA-ATET, JTHT T T HAAEAT ARG T2 FT dTe ATH H2T dTal AN =T
foreht Ug oo == % foET aere g

6.3. MHTIerd B & STHTE TEd il 5 TAAT & ST 9T T od-a4+ il qraerqar #hr
TOTET T ST TR T 8-

T HA-TET il TTaeraqar (STAruH- SeuH/Fa-a 1) X 100

ST T SATAT & o qeAToheT il ATSAT s USiHT &l ITIH BT 6 HH o FH &l H STANT
Feh T TATH I ATHIT/AET-TE %0l 0T HAT AT qTieh oF dad § JodTehe i MY i ST 9
T g FATET gf T 1T /AT 3T o] gog-a4+ 9917 gl

7. T GERii/ae Jo9-a8 FT g1

F. TATa=T, areft sorar qrre AT=ar & a1 ST AR Sa-T910 30dsg FAur 6

SUSY FITT T ATHATT | TATHIT ATHAT & 37T 39 TIAT I AL & Tgi 98 e+ qoF-a4+
AT 2

@, ¥ 10 FUL & ATTFH 5 qoF & @ 6 A9l H, ST fashal g arat #if
STaeraar Sard gu AifaTee @ qieAd AT HAAl & AN A@-aieAdw (FAEAr & AT H)
AAT FTEE THTSec AAAT IMAT ATee UHISee (FAAT % AATAT Sqfaharsn & dae H) § TH
THTOT-T IqAE FITOA

T, A = "rETe o It F FEw 175(1) (i) () F T acA=sT 9igdr F 6T HwAT
ST, TR TolT STetiehal STIaT SHeh SALMSRILT l, STETIeh (A1 o Tgd AqHd &, UET 7T Frears
& AT 9TAT fo =t & =W 15 (i) & Sg@m &7 a9t aF & oy e AT S aar g

8. WL ITUNT U AT IAH HATAT SASTHITET IcATE STTEGAAT & HIATeAAT il (ATLAT FLA &
T qree waATer T g

[FT. §. 12 (39)/2018 — U=aTs (15446)]
fersastia agr, T3k 9~

MINISTRY OF HEAVY INDUSTRIES AND PUBLIC ENTERPRISES

(Department of Heavy Industry)
NOTIFICATION
New Delhi, the 19th November, 2018

S.0. 5807.—Public Procurement (Preference to Make in India) Order 2017- Notifying Automobile and
Automotive Components in furtherance of the Order

Reference: Department of Industrial Policy & Promotion (DIPP) Notification No.P-45021/2/2017-B.E.-11
dated 15.06.2017
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The Government has issued Public Procurement (Preference to Make in India) Order 2017 vide the Department of
Industrial Policy & Promotion (DIPP) Notification No.P-45021/2/2017-B.E.-II dated 15.06.2017 to encourage ‘Make in
India’ and to promote manufacturing and production of goods and services in India with a view to enhancing income and

employment.

2. In furtherance of the Public Procurement (Preference to Make in India) Order 2017 notified vide reference
cited above, the Ministry of Heavy Industries & Public Enterprises (HI&PE) hereby notifies that preference shall be
provided by all Government Procuring Entities to domestically manufactured Automobile and Automotive Components

as per the aforesaid Order.

3. Following Automobile and Automotive Components are notified under the Public Procurement (Preference

to Make in India) Order 2017:
3.1. Automobiles based on IC Engines

Definition:

For the purpose of this Notification, Automobiles would mean two & three wheelers, passenger vehicles,

commercial vehicles etc.

Percentage Local Content required to qualify as domestically
manufactured

65%

3.2.  Automotive Components for IC Engine Vehicles

Definition:

For the purpose of this Notification, Automotive Components would mean components/spares required for

manufacture/maintenance of two & three wheelers, passenger vehicles, commercial vehicles etc.

Percentage Local Content required to qualify as domestically 60 %
manufactured
33 There is sufficient local capacity & local competition in the following items. Where the estimated

value of procurement is Rs.50 lakh or less, then only local suppliers shall be eligible subject to meeting minimum

local content as per above paras for these items.

@

S. No. Automobiles based on IC Engines

1 Passenger Vehicles (passenger cars, utility vehicles, vans)

2 Commercial vehicles (LCVs, M&HCVs)

3 Two-wheelers (Mopeds, Scooters, Motorcycles)

4 Three-wheeler (Goods & Passengers)
(1)

S. Automotive Components for IC Engine Vehicles
No.

1 Rubber Parts

2 Asbestos packing joints and gaskets

3 Brake Linings And Pads (Containing Asbestos)

4 Asbestos friction materials

5 Brake linings and pads (Not containing Asbestos)

6 Automotive Glass

7 Leaf-springs : For motor vehicles

8 Leaf-springs : Leaves for springs

9 Helical springs

10 Spring pins
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11 Automotive Wheels

12 Locks of a kind used for motor vehicles

13 All types of diesel, petrol, Hybrid engine and engine parts

14 Gas compressors, Turbo charger

15 Parts - air conditioning

16 Oil or petrol-filters for internal combustion engines

17 Intake air filters for internal combustion engines

18 Air Purifiers or Cleaners

19 Parts of Machinery and apparatus for filtering

20 All kind of bearings

21 Bearing housings, incorporating ball or roller bearings

22 Bearing housings, not incorporating ball or roller bearings plain shaft bearings

23 Gears and gearing, other than toothed wheels, chain sprockets and other transmission elements
presented separately; ball or roller screws; gear boxes and other speed changers, including torque
converters

24 Pulleys, power transmission

25 Flexible coupling

26 Fluid coupling

27 Other: Clutches and Shaft couplings, including Universal joints

28 Toothed wheels, chain sprockets and other transmission elements presented separately; parts

29 Asbestos metallic packings and gaskets (excluding gaskets of asbestos board reinforced with metal
gauze or wire)

30 Mechanical seals

31 Spark plugs

32 Head lamps, tail lamps, stop lamps, side lamps and blinkers

33 Other automobile lighting equipment & Automotive Lighting

34 Horns

35 Windscreen wipers, defrosters and demisters

36 Sealed beam lamp units

37 Ignition wiring sets and other wiring sets of a kind used in vehicles

38 Safety seat belts

39 Gear boxes and parts thereof

40 Drive-axles with differential, whether or not provided with other transmission components, non-driving
axles; parts thereof

41 Road wheels and parts and accessories thereof

42 Suspension systems and parts thereof (including shock absorbers) for motor vehicles

43 Radiators and parts thereof

44 Silencers (mufflers) and exhaust pipes; parts thereof

45 Clutches and parts thereof (Sintered Friction materials-SFM products)

46 Steering wheels, steering columns and steering boxes; parts thereof

47 Tachometers, non-electrical

48 Other optical instruments and appliances :Parts and accessories (Measuring & Checking Instruments -
Sensors)

49 Instrument Panel Clocks and Clocks of a similar type for vehicles

50 Seats of a kind used for motor vehicles

51 Electrical Parts such motors, wiring harness, etc.

52 Suspension & Braking parts

53 Interiors (non-electronic)

54 Body and chassis parts

55 Drive Transmission & Steering

56 Automotive Switches, Instrument panels

4. The Notification comes into effect immediately and would be reviewed after 31-03-2019.

5. This Notification shall remain valid till the revised Notification is issued.

6. Procedure for calculating local content/ domestic value addition
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6.1 Bill of Material sourced from domestic manufacturers (Dom-BOM) may be calculated based on one of the
followings depending on data available. Each of these calculations should provide consistent result.

a. Sum of the costs of all inputs which go into the product (including duties and taxes levied on procurement of
inputs except those for which credit/ set-off can be taken) and which have not been imported directly or through a
domestic trader or an intermediary.

b. Ex-Factory Price of product minus profit after tax minus sum of imported Bill of Material used (directly or
indirectly) as inputs in producing the product (including duties and taxes levied on procurement of inputs except those
for which credit/ set-off can be taken) minus warranty costs.

c. Market price minus post-production freight, insurance and other handling costs minus profit after tax minus
warranty costs minus sum of Imported Bill of Material used as inputs in producing the product (including duties and
taxes levied on procurement of inputs except those for which credit / set-off can be taken) minus sales and marketing
expenses.

6.2 Total Bill of Material (Total-BOM) may be calculated based on one of the following depending on data
available. Each of these calculations should provide consistent result.

a. Sum of the costs of all inputs which go into the product (including duties and taxes levied on procurement of
inputs except those for which credit / set-off can be taken).

b. Ex-Factory Price of product minus profit after tax, minus warranty costs.

c. Market price minus post-production freight, insurance and other handling costs minus profit after tax, minus

warranty costs minus sales and marketing expenses.

6.3 The percentage of domestic value-addition may be calculated based on information furnished as per the
following formula:

Percentage of domestic value-addition = (Dom—BOM/Total-BOM) x100

It is recommended that each agency assessing should calculate the domestic local content/value-addition using at
least two of the above formulae so as to validate the assessments in this regard and ensure that the domestic value
addition that is claimed is consistent.

7. Verification of local content/ Domestic Value Addition

a. The local supplier at the time of tender, bidding or solicitation shall provide self-certification that the item
offered meets the minimum local content and shall give details of the location(s) at which the local value addition is
made.

b. In cases of procurement for a value in excess of Rs.10 crore, the local supplier shall provide a certificate
from the statutory auditor or cost auditor of the company (in the case of companies) or from a practising cost accountant
or practising chartered accountant (in respect of suppliers other than companies) giving the percentage of local content.

c. False declarations will be in breach of the Code of Integrity under Rule 175(1)(i)(h) of the General Financial
Rules for which a bidder or its successors can be debarred for up to two years as per Rule 151 (iii) of the General
Financial Rules along with such other actions as may be permissible under law.

8. MOoHI&PE shall be the Nodal Ministry to monitor the implementation of the Automotive Products
Notification.

[F. No. 12(39)/2018-AEI(15446))
VISHVAIJIT SAHAY, Jt. Secy.
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