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MINISTRY OF HEAVY INDUSTRIES AND PUBLIC ENTERPRISES
(Department of Heavy Industry)
NOTIFICATION
New Delhi, the 5th November, 2014

No. 7/6/2011-HE&MT.— Scheme on “Enhancement of Competitiveness in the Indian Capital Goods Sector”
1. INTRODUCTION

1.1, The Indian Capital Goods sector is strategic to manufacturing value chain. Technology levels of CG sector
determine process technologies used in the Indian manufacturing, thus its global competitiveness to a large extent,
India is at threshold, wherein, if supported the Indian Capital Goods industry go global soon, or else India will

continue to become increasing World dumping ground for second hand machines and largest importer of
machines and components,

1.2, The sector consists of about 25 types of different machines. Seven prominent sub sectors are:-

(i) Machine Tools, tools, toolings, dies and moulds,
(i) Textile Machinery (including Jute machinery)
(iii) Heavy Electrical Equipment

(iv) Mining & Construction Equipment

v) Plastics Machinery

(vi) Metallurgical Equipment

(vii) Process Plant Equipment

1.3. At present the prominent sub -sectors have a demand of Rs, 2,90,000 crore, out of which domestic production is
Rs. 1,85,000 crore, exports are Rs. 46,000 crore. However, the imports are Rs.1,51,000 crore. The sector directly
employs 1.4 million skilled industrial workers and officers,

1.4.  The Department of Heavy Industry promotes the development of Capital Goods Sector in the country with the
objective of creating vibrant and technologically advanced manufacturing in India. .

1.5, The Prime Minister’s Group in its Report (PMGR) identified capital goods as one of the sectors that is strategic
for strengthening national capabilities for the long term, The PMGR has recommended that a time-bound action
plan should be prepared in each of these areas for building high class modern capacities with R&D facilities,
appropriate programme to encourage growth and development of these areas in the private sector together with
Industry strengthening of the existing public sector and revisiting the existing policies to protect and promote
selected capital goods industries.

1.6.  Industry has been demanding modernization of the Capital Goods sector at all fora for past five years. Indian
Capital Goods Sector presented a comprehensive study of the sector few years back. The study brought out the
need for modernization,

1.7. DHI, in association with Indian Capital Goods Sector, had conducted a study to develop a road map and scheme
for modernization of the capital goods sector.

1.8.  The Working Group formed under the aegis of the Planning Commission on the sector also recommended the

modernization needs of the Industry. The 12th Five Year Plan (FYP) document also attached significance to the
capital Goods sector as strategic sector.
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THE MAJOR CONSTRAINTS, THEIR IMPACT ON THE INDUSTRY & PROPOSED MITIGATIONS
STEPS:

Technology & Knowledge Constraints

i. Lack of Technology upgradation & Modernization — The current level of technology is obsolete. The
large firms are able to modernize to some extent, but are dependent on vendors for supply of
components and intermediates.

ii. Lack of Cutting Edge Technology and Research & Development Support — Without institutional R &D
support, Capital Goods units are unable to develop and adopt cutting edge technologies. This erodes
their global competitiveness.

iii. Lack of Skilled Manpower — Industry also lacks HRD policies which will lure the best talent. For
example: BHEL recruits B. Tech, M Tech and Ph Ds at the same level. Thus there is no incentive,
career and compensation package for scholars to acquire higher qualifications and skills. The best of
the talent goes to other sectors which pay well like Sales & marketing of white goods, cosmetics and
consumables. National talent is, therefore, mis-utilized. On the other hand, Indian Capital Goods
Sector suffers from lost opportunities and difficulties in survival, because its own knowledge
development capabilities are very limited. A good example of directing higher talent to jobs needing
higher skills and knowledge is the Indian Medical Education Sector. The Post Graduates and Ph.D
level students are given the salary of same grade but Ph. D level students are employed at higher levels,
thus providing career, incentive and proper salary packages to such higher talent. The Medical sector,
therefore, is immensely benefited and Medical skill —wise, at the global level. Indian Capital Goods
Sector have to recognize the problem and implement similar models including a separate R & D /
Technology cadre in their own organizations.

iv. Industry Disconnect with Technical Institutions—This leads to quality of institutional output not being
what is needed by the industry in sectors like R & D, design, product development, technology
development & modernization, manufacturing processes etc. There is a need to create platforms in the
Institutions as well as in the Industry to inter-connect.

2.2 Policy Constraints

V. Imports cheaper and easier: Import of Capital Goods is easier and less expensive. Open trade policy
including for second hand CG has turned India into second largest importer of Capital Goods after
China. Imports are cheaper due to zero duties under FTA or special provisions and additional
statutory duties like sales tax, entry tax, octroi, VAT and other local duties levied on domestic
manufacturing of Capital Goods. This hinderscapacity utilization,modernization, investments and
growth, The Department has already taken up effective steps for Policy corrections.

2.3 Industrial Infrastructure and Other inputs Constraints:

2.4

2.5

2.6

2.7

2.8

3.
3.1

Vi. Capacity constraints due to lack of new investments: Capital goods industries are capital intensive and
also have a long gestation period; besides, creation of new capacities requires land and infrastructure.
For these reasons, creation of new capacity has been slow, and this has further encouraged increased
imports of capital goods. Bringing new investments for capacity enhancement is a priority for the CG
sector,

vii Infrastructure constraints_in terms of unreliable power and its high cost, port congestion and high
turnaround time, high cost of fuel and poor road connectivity of ports/ airports with hinterland leading
to higher transportation cost and high cost of money adversely impact global competitiveness.

The above situation has resulted in India becoming largest market for import of capital Goods in the World, while
domestic capacity after upgradation can produce the same.

Without the scheme, the imports will continue to increase and adversely affect the indigenous capital goods
industry and user industries in terms of closure of units, loss of employment, loss of investment and affecting the
social fabric of the country.

The scheme will encourage investment in technology upgradation, skill development and augmentation of modern
manufacturing capacities for holistic growth of the industry. The technology upgradation of the SMEs will enable
the large firms to get adequate support from small vendors in execution of large orders expeditiously.

The scheme proposes to mitigate the impact of the some constraints and to enhance the competitiveness of the
capital goods industry enabling it to withstand the import penetration and increased exports. The scheme will
offset the global disadvantages to a large extent. Most importantly, the scheme envisages actions in
synchronization with 12th FYP for rejuvenating growth in manufacturing sector.

The proposed scheme envisages Government investment of Rs 581.22 crore during 12th FYP most of which is
proposed to create permanent technical services & common facility centers.

OBJECTIVE
The objective of the “Scheme for Enhancement of Competitiveness of the Capital Goods Sector” intended to

boost the Indian economy, as this scheme upon implementation would attempt to make the Indian Capital Goods Sector

globally competitive by addressing the issues of technological depth creation in the capital goods sector besides creating
common industrial facility centres,
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4.1
4.2

4.3

4.4
4.5
4.6

4.7

4.8

4.9

4.10

4,11

4.11.1

SCOPE OF THE SCHEME ON “ENHANCEMENT OF COMPETITIVENESS IN THE iINDIAN
CAPITAL GOODS SECTOR” FOR ASSISTANCE TO TECHNOLOGY DEVELOPMENT/
ACQUISITION AND SERVICES INFRASTRUCTURE

The Scheme envisages financial assistance to new and existing institutions for setting up and strengthening the
technology development and common manufacturing / services infrastructure,

The overarching objective is to make the domestic Capital Goods Sector globally competitive.

The present structure of the Indian Capital Goods sector started to take shape in the hands of private techno-
entrepreneurs after liberalization of 1991, However, size of the units being small, they could not keep pace with
the technology modernization.

National priorities with sectors like textiles, highways, steel, fertlllzers, etc. and external trade relations resulted
in a regime of free and cheap imports of capital goods.

This blocked modernization, capacny addition and new investment & technology induction of Capital Goods
Sector,

India became the world’s top market for Capital Goods with unique feature of access to second hand capital
goods.

Manufacturers of Capital Goods elsewhere preferred export to India being more profitable, rather than making
investments in India, They did not transfer their technologies to India. Import of Second hand capital goods in
India made the situation more difficult for Indian manufacturers of Capital Goods.

Facing similar situation of technology denial by EU, USA and Japan, few years back China, Taiwan and South
Korea embarked upon huge national programmes for machine building based on creation of local technology
development capabilities. They started with localization of machine and component manufacture, Then they
upgraded to development of own tcchnology and products, Today they are major exporters of Capital Goods.
The proposal is the first step and is in coordination with objectives of the National Manufacturing Plan to
increase “depth in manufacturing through innovation and development of technology”

These Product and Technology Development Centres (PTDCs) can be created in a number of ways e.g through
establishing Advanced Centres of Excellences for integrated technology development for identified Sub-sectors
in places such as [ITs/ NITs and similar Institutions, alone or in consortium with user industry and other
Technology Institutions abroad such as Fraunhofer Institutes of Germany, University of Aachen, Tokyo
University, MIT etc, These Centres will develop technologies through:-

In consortium with users / industry, other stakeholders and knowledge providers,

Sponsored projects in india and abroad ( part),

Contractual R & D and Technology Deployment,

Purchase or licensing of IPR/ technology for further development/ indigenization, '
Hiring or contracting experts from industry in the Centres at the institutes,

Sponsored scholars / Students projects,

Technology problem solving for SMEs,

Providing Technical Consultancy to a unit or group of units,

International or bilateral technology development,

Other methods considered by the Joint Steering Mechanisms,

VVVVVVVVVY

It is expected that a number of technology gaps would be filled using indigenous efforts for technology
development, particularly in the field where India has restricted approach to technology transfer.

Further guidelines are at Para 5 onwards,

The second type of facilities is Common Industrial Facilities that includes Integrated Industrial Infrastructure

Centre (I11C), Common Engineering Facility Centres (CEFC) & Test & Certification Centre for Earthmoving
(Construction & Mining) Machinery.

Integrated Industrial Infrastructure Centre (IIIC): In order to make the machine tool sector more
competitive, it is necessary to provide an ecosystem for production. Establishment of Machine Tool Park will be

a step forward in making the sector cost effective, hi-tech machine tools, enhanced export capability and
attracting more investment.

One or more Mother Machmery unit to play the role of anchor promoter and invite all its critical vendors to set up unlts
in the Park. All Vendors coming together to promote a Park and act as sourcing hub for Mother Machinery units within
proximity. This concept could help Mother Machinery units to reduce lead time for components, closely supervise
quality of components produced by their vendors, assist them in standardization of manufacturing processes, reduce
assembly time, improve productivity and thereby become cost effective and competitive. The proposed intervention
would ensure the cohesiveness and agglomeratlon of the units would enable them to overcome their constraint of
minimum economic size and participate in the usage of the common facilities.

4374 QI/W;_ y
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4.11.2 Common Engineering Facility Centres (CEFC): Capital Goods sector in general and especially the key
segments-under. consideration do not have major testing & quality control, and other common hi-tech machining and
other service related facilities. Lack of such facilities has been adversely affecting the competitiveness of the industry.

Common Engineering Facility Centre that can be provided within such set ups are common foundry & heat-treatment,
testing laboratories, designing facility, common prototyping, general and specific machining, etc. The facility would
enable capital goods machinery manufacturers to develop capital goods to meet the large requirements of the country.

4.11.3 Test & Certification Centre: Testing & Certification Centre of Earth Moving (Construction & Mining)
machineries is soon to be made mandatory. At present there is no test facility to test earthmoving machinery. By setting
up of test centre, the import of second hand and outdated machinery could be restricted through mandatory testing &

certification. In addition, the Centre would facilitate evaluating the performance, statutory and regulatory requirements of
earthmoving machinery.

The proposed Test Centre is proposed to be implemented by setting up of advanced laboratories such as structural bench,
heat transfer lab, hydraulics lab, materials lab, virtual reality lab as well as the test tracks exclusively for Earthmoving
machinery to meet the first phase of the requirements. In the second & third phases, endurance testing for structures,
engine emission & durability lab, driveline & transmission testing, hydraulics lab, chassis dynamometer, vibration testing
lab, EMC test chamber, advanced electronics & robotics lab and other labs shall be set up in 13th FYP.

Further guidelines are given at Para 5 onwards

Mg

4.12 Technology Acquisition Fund Programme (TAFP) for Indian Capital Goods Sector is an industry driven
initiative. Under this individual industry and/or consortium will be supported to develop targeted technology. To
motivate the technology Transfer / acquisition in the capital goods sector they will be given one time grant through
Government R&D Institutions. This tool is well targeted towards the technologies which are available for R & D /
transfer / licensing/ acquisition / IPR exploitation.

Component Specific Guidelines are in the following Paragraphs.

5 COMPONENT SPECIFIC GUIDELINES UNDER THE SCHEME ON “ENHANCEMENT OF
COMPETITIVENESS IN THE INDIAN CAPITAL GOODS SECTOR”

5.1 The scheme has following components, whose guidelines are indicated in the following Paras:—

Component
8 Advanced Centres of Excellence for R & D and Technology Development with National Centres of Excellence in
Education and Technology such as Indian Institute of Technology Delhi (IITD), Indian Institute of Technology
Bombay (IITB), Indian Institute of Technology Madras (IITM), Indian Institute of Technology Kharagpur (IIT Kgp)
and Central Manufacturing Technology Institute (CMTI), Bangalore. ,

2. Integrated Industrial Infrastructure Facilities
3. Common Engineering Facility Centres

Test & Certification Centre
4. Technology Acquisition Fund Programme

6. R & D AND TECHNOLOGY DEVELOPMENT CENTRES OF EXCELLENCE WITH NATIONAL
CENTRES OF EXCELLENCE IN EDUCATION AND TECHNOLOGY such as Indian Institute of
Technology, Delhi (IITD), Indian Institute of Technology, Bombay (IITB), Indian Institute of Technology,

Madras (IITM), Indian Institute of Technology, Kharagpur (IIT KGP) and Central Manufacturing Technology
Institute (CMTI), Bangalore.

6.1 Objective: The Indian Capital Goods sector is losing out due to old technologies. The technology gaps have
identified in the 12th FYP Working Group Report on “Capital Goods and Engineering Sector”. The Report
recommends Government support for fulfilling these technology gaps, as the same is beyond the capabilities of
the local manufacturers. At the same time Indian premier technology institutions have the technology
development capabilities. By virtue of this scheme component, technology development is proposed to be
incentivised and motivated. If done, it will result in modern industry. In time the industry wili grow to become
globally competitive.

6.2 Eligible institutions: R & D and Technology Development Centres of Excellence with National Centres of
Excellence in Education and Technology such as IITs and CMT], Industry units / consortiums/ industry will also
join.

6.3 Eligible Technologies: Those identified in the 12 FYP indicated in the “Working Group on Capital Goods &
Engineering Sector”. Other technologies in Public Interest could also be considered by the Apex Committee.

6.4 Funding Pattern: Central assistance will be by way of one time grant-in- -aid (not equity) not exceeding 80% of

- -the  project cost (including plant and machinery, human resources & computers, etc., but not vehicles, laptops/
tablets/ video camera, roads, street lights & greenery, land and building) subject to max:mum of Rs 100 crore
for each Centre of Excellence proposed to be set up at IITs and CMTI, etc. Balance 20% will be required to be
invested by the Industry and IITs and CMTI, etc. No Government assistance will be given for land and building,
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6.5 Payment Schedule: The quantum and timelines of payment of Grant -in-Aid shall be decided by the Apex
Committee considering the |mplementat|on plan proposed and the readiness of the project.

6.6 Mechanism: DHI and the grantee will sign an MoU specifying Terms & Conditions of the DHI grants e.g. roles,
plan, methodology, working procedures, milestones, outputs, reporting, monitoring, end project evaluation and
like.

7 INTEGRATED INDUSTRIAL INFRASTRUCTURE FACILITIES FOR MACHINE TOOL INDUSTRY

7.1 Objectives: In order to make the machine tool sector more competitive, it is necessary to provide an ecosystem
for production. Establishment of Machine Tool Park will be a step forward in making the sector cost effective,
hi-tech machine tools, enhanced export capability and attracting more investment.

7.2 Eligible Institutions: Special Purpose Vehicle (SPV) formed by the local industries, Industry Associations,
Financial Institutions, Central / State Government, R & D Institution, etc. for development of the Machine Tool
Park as not for profit companies / societies / trusts formed in India.

7.3 Eligible Common Infrastructure Facilities:

> Road, boundary walls, bridges, under passes and such other transport infrastructure within the
proposed Integrated Industrial Space,

Water Harvesting and preservation system (green engineering),
Green technology for sound, water and air pollution management,

Green engineering by setting equipments for harnessing solar, water/ tidal/ sea and air energy (which
are not independently viable / bankable projects) ,

Common Effluent Treatment Plant,
Solid Waste Management Facilities / Sewage Treatment plants / Sewage system,

Similar facilities as approved by the Apex Committee except those which are independently bankable
or covered for Government support elsewhere.

VVV VVV

7.4 Funding Pattern: Central assistance will be by way of one time grant-in-aid (not equity) not exceeding 80% of
the project cost ( including Plant and Machinery, human resources & computers, etc., but not vehicles, laptops/
tablets/ video camera, roads, street lights & greenery, land and building) subject to maximum of Rs. 125 crore
for each Integrated Industrial Infrastructure Facilities. Balance 20% will be required to be invested by the
Special Purpose Vehicle. No Government assistance will be given for land and building.

7.5 The facilities will be made available to all, whether a member of the Industry association or not. The allocation
and use of the facilities will be in a fair and transparent manner.

8. COMMON ENGINEERING FACILITY CENTRES FOR TEXTILE MACHINERY AND OTHER SUB-
SECTORS OF CAPITAL GOODS INDUSTRY

8.1 Objectives: Common Engineering Facility Centre for Textile Machinery is proposed to be set up in active
participation of the local industry and the Industry Association, which in turn would improve facilitation to the users
along with visibility. The Common Engineering Facility that can be provided within such set ups are common foundry,
common heat treatment, testing laboratories, design center, common prototyping, general and specific machinery, etc.

The facility would enable textile machinery and other capital goods manufacturers to develop capital goods to meet the
large requirements.

8.2 Eligible Institutions: Special Purpose Vehicle (SPV) formed by the local industries, Industry Associations, Financial
Institutions, Central/State Government, R&D Institution, etc. for setting up of Common Engineering Facility Centre as
not for profit companies /societies / trusts formed in India.

8.3 Eligible Common Engineering Facilities are

Design/ Process/ Product development / Re-engineering/ Rapid Prototyping including 3 D priniing facilities,
Quality and productivity engineering facilities,

Green engineering/ Energy use minimization facilities/ Environment management technology facilities,
Total Preventive Maintenance facilities,

Industrial exhibition cum products display centers/ Common Conferencing Centers also in virtual space,
IT Application and development centre,

IPR Services, Industrial Management Services and facilities thereof,

Common Production Processes and facilities,

Common Machining facility for hi-tech parts based on high technology machlnes (which could not be
affordable to individual company) such as

¢ Modern Foundry

¢ Heat Treatment facility

¢ Special purpose fabrication / forging & welding facility
¢  Other Engineering processes,

YVVVVVVVYVY
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» Technical Information Centre including Intellectual Property related activities.
»  Training and skill infrastructure.

84 Funding Pattern: Central assistance will be by way of one time grant-in-aid (not equity) not exceeding 80% of
the project cost (including Plant and Machinery, human resources & computers, etc., but not vehicles, laptops/
tablets/ video camera, roads, street lights & greenery, land and building) subject to maximum of Rs. 48.96 crore
for two Common Engineering Facility Centres (Rs. 30 crore maximum in one case). Balance 20% will be
required to be invested by the Special Purpose Vehicle. No Government assistance will be given for land and
building.

8.5 The grant will also be subject to the condition that allotment of industrial plots/ facilities/ services being provided
under the grant will be done in a fair and transparent manner to all including non-members of the Association/s.

9. TEST & CERTIFICATIONCENTRE

a. Objectives: Testing & Certification Centre of Earth Moving machineries is soon to be made mandatory. At
present there is no test facility to test earthmoving machinery. By setting up of test centre, the import of second
hand and outdated machinery could be restricted through mandatory testing & certification. In addition, the
Centre would facilitate evaluating the performance, statutory and regulatory requirements of construction &
mining machinery & equipment.

b. Project Implementation: The setting up of Test and Certification Centre for Earthmoving Machinery will be
done by the Special Purpose Vehicle (SPV) specifically created by the Department of Heavy Industry.

c. Test Centre Facilities: Testing and certification facilities including safety related development dedicated for
Earthmoving Machinery will be set up. The Laboratories include.

»  Test Track (Torture Test, digging, FOPS, Brake test on dumper, gradeability, Fuel consumption etc.)
»  Structural Bench for ROPS as per I1SO Standard

»  Heat Transfer Lab, Hydraulics Lab, Materials Lab, Virtual Reality Lab, etc.

» Other Safety related Labs.

d. Funding Pattern: Central assistance will be by way of one time grant-in-aid (not equity) subject to maximum of
Rs. 100 crore financing 100% of the project cost including Plant and Machinery, human resources &
computers, land & building, etc., for Test & Certification Centre for Earthmoving & allied Machinery. DHI
funding of 100% of the project cost is in opposition to the Expenditure Finance Committee recommendation of
maximum Gol funding of 80% of the project cost. The DHI proposes to finance 100% of the project cost
because the testing facility will be used for 3 party certification for the 1ISO/ IS certification which will become
mandatory for construction, earthmoving and mining machinery industry in near future.

10. TECHNOLOGY ACQUISITION FUND PROGRAMME (TAFP)

a. Objective: Indian Capital Goods Sector is facing urgent needs for technology upgradation to be at par with
imported goods in terms of functionality, quality and life-cycle value. Therefore, we need to seriously explore
the opportunities for accelerated technology upgradation through appropriate technology assessment and
acquisition in relevant areas. The Government can play a key role to support the Capital Goods Sector in its
efforts towards technology upgradation, by providing an enabling environment and de-risking the heavy
investments necessary by the industries. Since all technologies cannot be developed through R & D and
Technology Development Centres of Excellence with National Centres of Excellence in Education and
Technology such as [ITs/ NITs/ Recognized Universities & Colleges/ Departmental R & D units and
Institutions, TAFP has been necessitated. The Fund can help Capital Goods Industry to acquire and assimilate
specific technologies, for achieving global standards and competitiveness within a short period of time.

b. Scope: The TAFP will provide financial assistance to Indian Capital Goods Industry to facilitate acquisition of
strategic and relevant technologies and also development of technologies through contract route, in-house route
or through joint route of contract and in-house. The Fund can extend partial support to industry to enhance their
technology level, for achieving superior product quality / functionality, production capacity, safety and
sustainability performance. The Technology gaps have already been identified in the 12™ FYP Working Group
report on “Capital Goods and Engineering Sector”.

c. Coverage: The TAFP will cover all industries dealing with machinery/machine components and categorized
under Capital Goods Sectors (e.g., Machinery/Equipment relating to Electrical, Textiles, Process Plant, Power
Equipment, Construction & Earthmoving, Machine Tools, Metallurgy etc.).Product & Technology Development
Centers, set up or planned to be set up by Industry Associations under specific sub-sectors of Capital Goods

(e.g., Plastics Machinery, Machine Tools, and Textile Machinery etc.), will also qualify for assistance from
TAFP. -
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d. Eligibility: Financial support from the TAFP will be available to Indian Capital Goods Sector unit or their
consortium. The prospective applicants should have proven technical, financial and marketing background.

Technology provider must not hold controlling stake in applicant’s company, however small equity holding may
be acceptable.

e. Applicability: Financial assistance from the TAFP will be extended only to specific projects and activities,
which involve technology assessment, acquisition and assimilation. A comprehensive “Technology Gap
Analysis” is required to be performed by the applicant Industry to justify the need for such projects and the
expected benefits. Alternatively the Technologies could be from the gaps identified in the Planning Commission
Working Group Report for the 12™ FYP for the Indian Capital Goods Sector. The recipient Industry/consortium
will need to submit detailed project proposal and action plan to demonstrate that the financial support will
ultimately lead to enhancement of technology level, product standard, quality, performance and competitiveness
in a time-bound manner. Funding for the following typical activities can be provided, with appropriate limits:

° Technology/ Energy/ Green/ Efficiency/ Productivity/ Quality Audit, Evaluation / Assessment Studies
and preparatory activities with objective of selecting the right technology for acquisition,

° Outright purchase of Technology / Know-how from Technology Owners,

° IPR, Patent fees, Design fees, Engineering fees, Product Technology Evaluation & certification

payments, Royalty, know how payment and other payments to Technology Owners/ licensors towards
technology acquisition,

° Upgradation of production / testing facilities/ R & D / technology development facilities,
° Purchase of hardware / software for process & product improvement and up gradation,
° Hiring/ training/ education of Manpower for process & product improvement and upgradation,
° Training of workers / operators for skill building in acquired technology,
° Membership/ contribution.to Institutions providing Technical services,
o Contract research payments,
° Consortium technology development contributions to institutions,
K Project/ technology development / Faculty / Scholar / employees sponsorship in institutions,
° Other expenditures related to R & D, Innovation, Designs& Drawings, Technology Development, skill
development and higher technical education;
o Setting up of Product or Technology Development Centres by Industry Associations / Clusters within

Capital Goods Sector

f. It is envisaged that the TAFP will accord priority to projects that seek technology upgradation by Capital Goods
Sector to cater to areas of national interest, e.g., Energy, Infrastructure, Transportation, Water Management,
Environment and Sustainability Solutions, but need not be limited to these areas.

g.  Funding Pattern: It is proposed to provide to Indian Capital Goods sector units or consortiums by way of grant up
to 25% of the cost of Technology Acquisition of each technology as defined above. Maximum amount to be given
shall not exceed Rupees Ten crore. The support will be given through the Government R&D Institution specifically
appointed for this purpose after the examination of the technology requirements and capability to absorb & adopt
the technology so applied for. Based on the recommendation by the Technical Committee, specifically appointed
for this purpose, consisting of representatives from Department of Scientific and Industrial Research, Industry

Association, CMT]I, Technical Officers of DHI to Screening Committee would further examine and recommend to
the Apex Committee for approval.

h. Approval and Monitoring: Capability and background of technology providers will be important, while
considering grants. While processing, independent & prominent subject experts will be involved. They will also be

" involved in monitoring progress based on specified milestones linked to grant instalments. The last instalment will
: ' be in form of re-imbursement.

i. Right to Government: For each technology transfer approval, the Government shall have every right to transfer the
| technology to other manufacturers, if it is required, after two years of the approval in the case of the technology
transfer under Technology Acquisition Fund Programme.

11. ADMINISTRATIVE EXPENSES GUIDELINES: As per GOs/ GFR.
12. GENERAL CONDITIONS AS PER GO/ GFR/ SCHEME SPECIFIC:

12.1 Central government may nominate one or more officer/s, not below the rank of Under Secretary of

Govt of India, as its representative on the Board of Administration or any other equivalent body,

responsible for the managing the project. It would be the responsibility of the concerned entity to invite

i such nominated officer to all meetings of the Board of Administration (or equivalent). No financial

T
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12.2

12.3

12.4

12.5
12.6

12.7

12.8

12.9

decisions can be taken unless atleast one Government nominee is present or prior consent of DHI has
already been obtained. Post facto consents will not be considered at all.

The applicant shall not dispose of or lease out or create any charge over the assets created by utilizing
the assistance provided under this scheme, without written permission from the DHI.

The applicant shall not change the form or the basic character, without prior approval of DHI. The
charter of the assisted project indicating its objects shall not be amended without written permission of
the DHI. v

The financial assistance provided under this scheme would be of non-recurring and capital nature.
Funds may not be used directly to pay salaries and allowances etc. for the. institute’s faculty, staff or
administrators. However, services may be charged to the Centres.

The Centre may be created as separate accounting preferably legal entity.

The accounts of the applicant shall be audited every year and the applicant shall be required to
submit annual report along with financial statement to the DHI, at least for a period of five years after
receipt of the financial assistance. The annual reports on implementation of the scheme would include
the details of construction activity, procurement of machinery/ equipment etc. during the period under
report. The annual reports must contain details of the activities undertaken by the Institute during the
period under report, along with the audited accounts. The report would also include the details of

participants/ trainees undergoing training, as well as the details of successful entrepreneurs who have
set up their enterprises.

The applicant shall be required to maintain a fixed assets register of equipments/assets procured by
utilizing grant funds for verification by DHI at any time. :

In case of failure to utilize the sanctioned funds within time or its misuse, misappropriation or diversion
or violation of any one or more of the conditions mentioned above, the Government will be entitled to
recover the entire assistance amount with interest, in addition to taking such other legal and/or penal
action, as deemed necessary. There is a need to have the scheme for five years. Hence, it would roll
over to the 13" Plan as well. However, the establishment phase of the facilities is expected to be
completed during the 12" Five Year Plan.

Central Government may also prescribe such other conditions, as deemed necessary, before
sanction/release of assistance.

13. APPLICATION AND APPROVAL PROCEDURE

13.1
13.2
13:3
13.4
13:5
13.6
13.7
13.8
13.9

13.10
13.11

13.12

The Screening Committee will endeavour to plan, design and implement an online system to receive
process, approve and monitor the proposals under the scheme.

The applications in the form (as prescribed by the Screening Committee) along with DPR for the
facility proposed under the scheme shall be submitted to the Under Secretary (HE&MT) in DHI.

DHI (HE&MT) shall process the applications within one month for their completeness and submit
them to the Screening Committee set up under paragraph 13 below, for consideration.

The Screening Committee shall examine all the proposals received under the scheme and submit its
recommendations within a month to the Apex Committee in agenda form.

The Committee may choose to hold consultations with the applicants, before coming to a decision.

The applicant may be given chance to make presentation of his proposal to the Apex Committee
subject to its convenience.

The decision of the Apex Committee shall be conveyed soon after.

The release will start after completing the initial conditions specified in the approval.

It will be the endeavour of the Department to communicate the decision within three months from
receiving the completed application.

Approvalletters will be self contained and explicit. Standard formats with elaborate Terms&
Conditions may be developed.

They will contain measurable milestones and clear instructions for monitoring and closure.

The Applicant will be required to express its acceptance, which will be legally binding on it
thereafter.

The applicant will be obliged to provide third party analysis of impact and benefit of Government
grants at the end of the project with the closure report.

14. SCREENING COMMITTEE

14.1 The composition of the Screening Committee will be as under :

i. Joint Secretary (HE&MT), DHI - Chairman;
ii. Economic Adviser, DHI - Member:
iii. Director. Central Manufacturing Technology Institute or his representative - Member;
iv. Nominee of M/o MSME - Member

e ad
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vi.

Nominee of D/o Science & Technology - Member;
vii. Director (IFW-DHI) - Member;
viii Director ( HE&MT - DHI) - Member
viii. Nominee of other relevant Ministries/ Departments as required necessary - Member;
ix Technology Experts (three) - Members and;
X Industrial Adviser (HE&MT) - Member Secretary.

14.2 The Committee may evolve an online system for its operation.

14.3 The Committee may outsource one or all proposals for evaluation and monitoring. However, the Committee has to
send its recommendation to the Apex Committee as per the prescribed time schedule.

14.4 The Committee may co-opt/ invite/ involve expert/s on need basis under the empowerment accorded to the
Secretary (Heavy Industry).

14.5 If deemed necessary it will meet the applicant in DHI and /or at site.
15 COMPOSITION OF THE APEX COMMITTEE

15.1 The composition of the Apex Committee will be as under :

I Secretary (Heavy Industry), DHI - Chairman;
11 AS & FA. DHI - Member;
I1. Prominent Industrialists from CG Sector ( 2 from large and two from SME - Members;
sector)
V. Adviser (Industry), Planning Commission - Member;
V. Representative of Department of Industrial Policy & Promotion (DIPP) not - Member;
below the rank of Joint Secretary
VI Representative of Ministry of Medium, Small & Micro Enterprises (MSME) - Member;
not below the rank of Joint Secretary
VIL Representative of Department of Scientific & Industrial Research (DSIR) notff - Member;
below the rank of Joint Secretary
VIIL Representative of National Manufacturing Competitiveness Council (NMCC) - Member;
not below the rank of Joint Secretary
IX. Representative of Ministry of Human Resource Development not below the - Member;
rank of Joint Secretary
X. Director General (Bureau of Indian Standards) - Member;
XI. Director General (Mines & Safety) - Member;
XII. Director General (ClI) - Member;
XIII. Director General ( FICCI) - Member;
XIV. Chairman,State Bank of India (SBI) - Member;
XV. Chairman, Small Industries Development Bank of India (SIDBI) - Member
XVLI. Nominee of other relevant Ministries / Departments as required necessary - Member;
XVIIL. Director, Central Manufacturing Technology Institute - Member and;
XVIIL JS (HE&MT), DHI - Member-Secretary.
152 The Apex Committee may co-opt and /or invite other experts on need basis.
15.3  The Apex Committee may meet as often as necessary and may endeavour to give its decision within four months
of the submission of the complete proposal.
16 SCHEME/ PROJECTMONITORING AND EVALUATION
16.1  The Screening Committee shall regularly monitor the progress of the scheme preferably using online tools.
16.2  The applicant will present quarterly progress / closure reports in the prescribed format to the Screening
Comnmittee, who will verify and ensure the progress as per the approval by the Screening Committee.
16.3 The screening Committee may outsource one or more approval monitoring.
164  The screening committee can also involve subject experts in these tasks.
16.5 Quarterly Progress of all approvals will be submitted to the Apex Committee for their guidance.
16.6  An independent agency at the end of plan shall evaluate the overall impact of the scheme.
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